
SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont,.CA 

Board of Directors Meeting 
Agenda 

May 4, 2020 at 1 :30 p.m. 

IN AN EFFORT TO PREVENT THE SPREAD OF COVID-19 (CORONAVIRUS), AND IN 
ACCORDANCE WITH THE GOVERNOR'S EXECUTIVE ORDER N-29-20, THERE 
WILL BE NO PUBLIC LOCATION FOR ATTENDING THIS BOARD MEETING IN 

PERSON. MEMBERS OF THE PUBLIC MAY LISTEN AND PROVIDE PUBLIC 
COMMENT TELEPHONICALL Y BY CALLING THE FOLLOWING NUMBER: 

(669) 900-6833 OR VIA ZOOM. MEETING ID 992 5387 6296. 

1. Call to Order, Flag Salute, Invocation, and Roll Call 

2. Adoption and Adjustment of Agenda 

3. Public Comment 
As permitted under the Brown Act, and in order to provide an equal opportunity for 
members of the public to provide comment telephonically, all public comments, on items 
on or off the agenda, will be taken during the Public Comment portion of this 
meeting. Under the Brown Act, no action or discussion shall take place on any item not 
appearing on the agenda, except that the Board or staff may briefly respond to 
statements made or questions posed for the purpose of directing statements or 
questions to staff for follow up. 

4. Consent Calendar: 
If any board member requests that an item be removed from the Consent Calendar, it 
will be removed so that it may be acted upon separately. 

A. Approval of the Minutes of the Regular Board Meeting, April 20, 2020* (p. 3) 
B. Approval of the Minutes of the Finance and Budget Workshop, April 27, 

2020* (p. 9) 
C. Approval of Finance and Budget Report, April 27, 2020* (p. 12) 

5. Reports {Discussion and Possible Action) 
A. General Manager's Report* (p. 31) 
B. General Counsel Report* (p. 45) 
C. Directors' Reports 
D. Committee Reports 

6. New Business {Discussion & Possible Action) 
A. Consideration and Possible Action on Agreement to Water Exchanges 

with City of Ventura and Casitas Municipal Water District* (p. 48) 
B. Discussion and Possible Action on Dispensation of 2020 Nickel Water* (p. 59) 

7. Topics for Future Agendas 

8. Announcements -
A. Engineering Workshop, May 11, 2020 at 1 :30 p.m. 
B. Water Conservation and Education Committee, May 14, 2020 at 

1 :30 p.m. - Cancelled 
C. Regular Board Meeting, May 18, 2020 at 1 :30 p.m. 
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Regular Board Meeting - Agenda 
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9. Closed Session (2 Items} 

A CONFERENCE WITH LEGAL COUNSEL-ANTICIPATED 
LITIGATION 
Initiation of litigation pursuant to paragraph (4) of 
subdivision (d) of Government Code Section 54956.9 
One potential case 

B. PUBLIC EMPLOYMENT 
Pursuant to Government Code Section 54957 
Title: General Manager 

10. Adjournment 

Pending Agenda Items: 

Request 

Continued discussion on the 
Updated/revised calculations on water 
rate 
Final costs of: Fiesta Recharge; Noble 
Creek Connection & Temp Connection; 
Mtn. View Connection 

Water Rate Pricing Worksheet 

Reduction of Budget items 

Nickel Water Discussion 

Requester 

Board 

Thompson 

Fenn 

Ball 

Duncan 

Date of 
Request 

03/16/2020 

12/02/2019 

04/20/2020 

04/20/2020 

04/20/2020 

*Information included in Agenda Packet 

Tentative Meeting 
Date Agenda 

04/20/20 

02/03/2020 or 
02/18/2020 

04/27/2020 

05/04/2020 

(1) Materials related to an item on this Agenda submitted to the Board of Directors after distribution of the agenda packet are available for public inspection 
in the Agency's office at 1210 Beaumont Avenue, Beaumont during normal business hours. (2) Pursuant to Government Code section 54957.5, non
exempt public records that relate to open session agenda items and are distributed to a majority of the Board less than seventy-two (72) hours prior to the 
meeting will be available for public inspection at the Agency's office, located at 1210 Beaumont Avenue, Beaumont, California 92223, during regular 
business hours. When practical, these public records will also be made available on the Agency's Internet Web site, accessible at: www.sgpwa.com (3) 
Any person with a disability who requires accommodation in order tn n�r1i"in�10 i� this meeting should telephone the Agency (951 845-2577) at least 48 
hours prior to the meeting in order to make a request for a disability- 2 / 6 2 ation or accommodation. 



SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont, California 92223 

Minutes of the 
Board of Directors Meeting 

April 20, 2020 

IN AN EFFORT TO PREVENT THE SPREAD OF COVID-19 (CORONAVIRUS), 
AND IN ACCORDANCE WITH THE GOVERNOR'S EXECUTIVE ORDER N-29-

20, THERE WILL BE NO PUBLIC LOCATION FOR ATTENDING THIS 
BOARD MEETING IN PERSON. MEMBERS OF THE PUBLIC MAY LISTEN 
AND PROVIDE PUBLIC COMMENT TELEPHONICALL Y BY CALLING THE 

FOLLOWING NUMBER: 

Directors Present: 

Staff Present: 

(866) 212-0875, 
Participant passcode: 7006747 # 

Ron Duncan, President 
Lenny Stephenson, Vice President 
Michael Thompson, Treasurer 
Blair Ball, Director 
David Fenn, Director 
David Castaldo, Director 
Steve Lehtonen, Director 

Jeff Davis, General Manager 
General Counsel Jeff Ferre 
Thomas Todd, Finance Manager 
Cheryle Stiff, Executive Assistant 
Casmir Olaivar, Social Media Specialist 

1. Call to Order, Flag Salute, Invocation, and Roll Call: The meeting of 
the San Gorgonio Pass Water Agency Board of Directors was called to 
order by Board President Duncan at 1 :38 p.m., April 20, 2020 vis 
teleconference. President Duncan led the Pledge of Allegiance to the 
flag. Director Fenn gave the invocation. President Duncan requested a 
roll call. 

Roll Call: Present Absent 
Director Castaldo IZl □ 
Director Ball IZl □ 
Director Lehtonen IZl □ 
Director Stephenson IZl □ 
Director Fenn IZl □ 
Director Thompson IZl □ 
President Duncan IZl □ 

A quorum was present. 

2. Adoption and Adjustment of Agenda: President Duncan asked if there 
were any adjustments to the agenda. General Manager Davis requested 
that item 6D wording be changed to the following: Further Discussion and 
and Possible Action on Potential Water Rate Reduction or Rebate. 
Director Ball made a motion, seconded by Director Thompson to approve 
6-D as stated. President Duncan reauested a roll call. 
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Roll Call: Aye Noes Absent Abstain 
Director Castaldo � □ □ □ 
Director Ball � □ □ □ 
Director Lehtonen � □ □ □ 
Director Stephenson � □ □ □ 
Director Fenn � □ □ □ 
Director Thompson � □ □ □ 
President Duncan � □ □ □ 

Motion passed 7-0. 

3. Public Comment: President Duncan asked if there were any members of 
the public that wished to make a public comment on items that are within 
the jurisdiction of the Agency that are not on today's agenda. General 
Manager Dan Jaggers (BCVWD) stated that his District sent a letter to the 
Agency pertaining to a possible temporary imported water rate reduction 
due to COVID-19. BCVWD is looking for a solution to help ease the rate 
payer burden during these trying times. He made some remarks regarding 
the staff report on item 60. He thanked the Board for its consideration on 
this item. There were no other members of the public that spoke at this 
time. 

4. Consent Calendar: 
A. Approval of the Minutes of the Regular Board Meeting, February 3, 

2020 

B. Approval of the Minutes of the Engineering Workshop, February 10, 
2020 

President Duncan asked for a motion on the Consent Calendar. Director 
Stephenson made a motion, seconded by Director Ball, to adopt the 
consent calendar. 
Roll Call: 
Director Castaldo 
Director Ball 
Director Lehtonen 
Director Stephenson 
Director Fenn 
Director Thompson 
President Duncan 
Motion passed 7-0. 

5. Reports: 

Aye 
� 

� 

� 
� 
� 
� 

� 

Noes 
□ 

□ 
□ 
□ 
□ 

□ 

□ 

Absent 
□ 
□ 
□ 
□ 
□ 
□ 
□ 

Abstain 
□ 
□ 
□ 
□ 
□ 
□ 
□ 

A. General Manager's Report: A written report was not provided in the 
agenda packet. General Manager Davis verbally reviewed the following: 
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1. Operations Report - We are still shut down operationally. Citrus 
Reservoir and Pump Station are back online as of last week. BCVWD 
asked us to shut off deliveries in March. Because there are so few 
deliveries on the EBX, we have gone to one 8-hour pumping shift per day. 

2. Other Agency Updates 
a. Because of the storms two weeks ago, and for other reasons, San Luis 

Reservoir has started to fill again and it is close to filling its SWP share. 
Arrangements have been made for us to start taking deliveries to our 
Fiesta facility starting in early May in order to get all our carryover water 
out of SLR. 

b. With the precipitation we received this month, there is a chance that our 
allocation will increase. For now, however, we should assume that our 
allocation this year is going to be 1 5%. 

c. New Incidental Take Permit (ITP) - Two letters were included in the 
agenda packet. One is from the Director of DWR and CDFW to Met's 
Board indicating why the new ITP is a great deal for the SWP. The other 
is from Senator Feinstein and others to Governor Newsome indicating why 
the ITP is a threat to good water management in California, especially with 
regard to voluntary agreements. 

d. Delta Plan - The Contractors brought suit against the Delta Stewardship 
Council on three major points of the Delta Plan. A decision came down 
about ten days ago that was highly favorable to the Delta Stewardship 
Council. Staff will bring to the Board more information on this court case 
and what it means for us at a future meeting. 

e. Sites Reservoir - Next month Staff will provide a recommendation to the 
Board for participation in the next phase of the project. 

f. COVID 1 9  - Many conference calls with the Contractors have taken place 
on this issue. Key points: 

• Revenues are down for retail agencies because some can't pay 
their bills and purveyors can't cut off their water 

• Costs are way up due to purchasing new laptops and cell phones 
for employees 

• Productivity is down, as you can't get as much work done from 
home as the office 

• One of the biggest struggles is finding enough masks for 
employees who have to work in the office or a treatment or 
maintenance facility 

• Biggest emphasis, the water quality is good and keeping 
employees safe 

B. General Counsel Reports: None. 

C. Directors Reports: 1) Director Fenn reported on the YVWD's meeting 
that was held on April ylh_ He also reported on the BCVWD meeting that was 
held on April 8th

• 2) Director Stephenson reported on the YVWD workshop 
that was held on April ylh, BCVWD's meeting that was held on April 81\ and 
YVWD's meeting that was held on April 13th

• 3} President Duncan reported 

5/62 
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on the BCVWD's meeting that was held on April ylh and BCVWD's meeting 
that was held on April 8th • 

D. Committee Reports: 1} Director Stephenson, Chair of the General 
Manager Hiring Committee stated that the consultant has contacted him to 
inform him that they will be presenting to the Board on May 4th. Director 
Stephenson noted his concern that the Agency may not be able to conduct a 
Board meeting on said date. He suggested that the committee meet with the 
consultant to review the resumes and narrow them down. Director Fenn 
asked if Director Stephenson to provide a count on how many resumes have 
been received once he has knowledge of it. 

6. New Business: 
A. Election of LAFCO Special District Member and Alternate. A staff 

report and related materials were included in the agenda package. General 
Manager Davis explained the premise behind the need for LAFCO and that it 
is governed by a board of directors that represent the County, cities, and 
special districts. He also explained the process for voting. After discussion, 
the Board was in agreement to vote as follows: 

✓ Regular Special District Member - #1 Nancy Wright, #2 Debra 
Canera, and #3 Karen Borja. 

✓ Alternate Special District Member - #1 Danny Martin, #2 Robert 
Stockton, and #3 Steve A. Pastor. 

B. Consideration and Possible Action to Adopt Resolution No. 2020-
02, Requesting Approval from the Board of Administration of the Public 
Employees' Retirement System to Approve Allowed Employment for a 
Retired Employee. Resolution No. 2020-02 was included in the agenda 
package. There are two steps that the Board my want to consider pertaining 
to utilizing Jeff Davis' services on a temporary basis after June 30, 2020. The 
resolution outlines specific CalPERS California Government Code Section 
2 1 221 (h) requirements to hire a retired CalPERS recipient, including 
employment not to exceed 960 hours in a fiscal year. General Council Ferre 
reviewed the requirements with the Board. The first step is to adopt 
Resolution No. 2020-02; this resolution does not obligate the Board to enter 
into a contract with Mr. Davis, it is simply a notice of procedure to hire Mr. 
Davis. After discussion, Director Stephenson made a motion, seconded by 
Director Castaldo to adopt Resolution No. 2020-02. President Duncan 
requested a roll call vote. 

Roll Call: 
Director Castaldo 
Director Ball 
Director Lehtonen 
Director Stephenson 
Director Fenn 
Director Thompson 

President Duncan 

Motion passed 7-0 

Aye 
0 

6/62 

Noes 
□ 
□ 
□ 
□ 
□ 
□ 
□ 

Absent 
□ 
□ 
□ 
□ 
□ 
□ 
□ 

Abstain 
□ 
□ 
□ 
□ 
□ 
□ 
□ 
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C. Consideration and Possible Action to Enter Into an Interim General 
Manager Agreement with Jeff Davis Following Retirement. A San 
Gorgonio Pass Water Agency - Interim General Manager Agreement was 
included in the agenda package. General Council Ferre stated that now that 
the Board has approved Resolution No. 2020 the next step is to approve the 
Interim General Manager Agreement. General Council Ferre reviewed the 
drafted Interim General Manager Agreement with the Board. The term of the 
Agreement shall become effective July 1, 2020, pending approval by the 
Board, and will continue until December 31, 2020, unless this Agreement is 
otherwise terminated, pursuant to Section 2 of the Agreement. After 
discussion, Director Stephenson moved, seconded by Director Lehtonen, to 
enter into an Interim General Manager Agreement, allowing President 
Duncan authority to approve travel reimbursement. 

Roll Call: Aye Noes 
Director Castaldo � □ 

Director Ball □ � 

Director Lehtonen � □ 

Director Stephenson � □ 

Director Fenn � □ 

Director Thompson � □ 

President Duncan � □ 

Motion passed 6-1, with Director Ball opposed. 

Absent 
□ 

□ 
□ 

□ 

□ 

□ 

□ 

Abstain 
□ 
□ 
□ 

□ 

□ 

□ 

□ 

D. Further Discussion on Potential Water Rate Reduction or Rebate. A 
letter dated April 16, 2020 from BCVWD was included in the agenda packet. 
President Duncan stated that staff was instructed to come up with a potential 
idea of how the Agency would be able to meet BCVWD's request for a rate 
reduction or rebate. Due to a number of legal issues staff is requesting that 
instead of a water rate discussion, it would be a credit that would reduce their 
billing that would go toward the COVID-19 relief, and we would ask BCVWD 
to match said reduction and pass that onto their customers. After discussion, 
Director Castaldo made a motion, seconded by Director Lehtonen, to table 
Item 6D. The Board discussed this item further. After discussion, President 
Duncan requested a roll call. 

Roll Call: 
Director Castaldo 
Director Ball 
Director Lehtonen 
Director Stephenson 
Director Fenn 
Director Thompson 

President Duncan 

Aye 
� 
� 

Noes 
□ 

□ 

Absent 
□ 

□ 

□ 
□ 

□ 

□ 

□ 

Abstain 
□ 

□ 

□ 

□ 

□ 

□ 

□ 

Motion passed 4-3, with Directors Stephenson, Thompson and President 
Duncan opposed. 
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7. Topics for Future Agendas: 1) Director Fenn requested staff to provide a 
water delivery pricing worksheet that would be reviewed in a workshop. The one 
page worksheet is to include components of the Agency's rate, the rate itself, 
expected deliveries (State allocation and other sources of water), 2020 estimated 
costs for deliveries, current orders (show purpose: direct delivery, replenishment, 
etc. ) and estimated revenue or deficit. 2) Director Ball requested discussion on 
the potential of adjusting the Agency's Budget, are there items that may be 
reduced. 3) President Duncan discussion on selling Nickel water; will it hurt or 
help the customer's needs. 

8. Announcements: 
A Finance & Budget Workshop, April 27, 2020 at 1 :30 p.m . .  -

Teleconference/Zoom 
B. Regular Board Meeting, May 4, 2020 at 1 :30 p.m . .  -

Teleconference/Zoom 

9. Closed Session (1 Item) Time: 3:55 pm 
A. CONFERENCE WITH REAL PROPERTY NEGOTIATORS 

Pursuant to Government Code section 54956.8 
Property: Potential water rights/supplies offers from the City of 
Ventura 
Agency negotiator: Jeff Davis, General Manager 
Negotiating parties: Lynn Takaichi 
Under negotiation: price and terms of payment 

The meeting reconvened to open session at: Time: 4:25 pm 

General Counsel Jeff Ferre stated that there was no action taken during closed 
session that is reportable under the Brown Act. 

10. Adjournment 

D'1.a/rf:. - Ju.b;i.c.c.i:. tu-llouJul c:Ap..p..'r.avu.l 
Jeffrey W. Davis, Secretary of the Board 
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SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue 

Beaumont, California 92223 
Minutes of the 

Board Finance and Budget Workshop 
April 27, 2020 

In an effort to prevent the spread of COVID-1 9  (Coronavirus), and in accordance with 
the Governor's Executive Order N-29-20, this meeting was held via Zoom. 

Directors Present via Zoom: 
Ron Duncan, President 
Lenny Stephenson, Vice President 
Mike Thompson, Treasurer 
Blair Ball, Director (connected at 1 :41 pm) 
David Castaldo, Director 
David Fenn, Director 
Steve Lehtonen, Director 

Staff and Consultants Present via Zoom: 
Jeff Davis, General Manager 
Tom Todd, Jr. ,  Finance Manager 

1. Call to Order, Flag Salute and Roll Call: The Finance and Budget workshop of 
the San Gorgonio Pass Water Agency Board of Directors was called to order by 
Vice President Lenny Stephenson at 1 :32 pm, April 27, 2020. Vice President 
Stephenson led the Pledge of Allegiance to the flag. A quorum was present. 

Vice President Stephenson turned the meeting over to Treasurer Mike Thompson. 
Treasurer Thompson informed the participants that the meeting was being held via 
Zoom and telephonically, and read the ID numbers and phone numbers to be used 
if a member of the public wished to join the meeting. 

2. Adoption and Adjustment of Agenda: The agenda was adopted as posted. 

3. Public Comment: Treasurer Thompson asked if anyone connected to the meeting 
wished to make a comment; no members of the public requested to speak at this 
time. 

4. New Business: 
A. Ratification of Paid Invoices and Monthly Payroll for March, 2020 by Reviewing 

Check History Reports in Detail : After review and discussion, a motion was 
made by Director Stephenson, seconded by Director Fenn, to recommend that 
the Board ratify paid monthly invoices of $6,227,067.39 and payroll of 
$37,467.75 for the month of March, 2020, for a combined total of $6,264,535. 1 4. 
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The motion passed 6 in favor, no opposed, by roll-call vote, with Director Ball 
not yet connected. 

B. Review Pending Legal Invoices: After review and discussion, a motion was 
made by Director Duncan, seconded by Director Stephenson, to recommend 
that the Board approve payment of the pending legal invoice for March, 2020 
for $14,547.84. The motion passed 7 in favor, no opposed, by roll-call vote. 

C. Review of March, 2020 Bank Reconciliation: After review and discussion, a 
motion was made by Director Stephenson, seconded by Director Ball, to 
recommend that the Board acknowledge receipt of the Wells Fargo bank 
reconciliation for March, 2020 as presented. The motion passed 7 in favor, no 
opposed, by roll-call vote. 

D. Review of Budget Report for March, 2020: General Manager Jeff Davis 
reviewed the budget report. The current net balance and future potential 
impacts, as well as items that were over or under budget were highlighted. After 
further review and discussion, a motion was made by Director Duncan, 
seconded by Director Fenn, to recommend that the Board acknowledge receipt 
of the Budget Report for March, 2020. The motion passed 7 in favor, no 
opposed, by roll-call vote. 

E. Review of Cash Reconciliation Report for March 31, 2020: Finance Manager 
Tom Todd reviewed the Cash Reconciliation Report and reviewed the quarterly 
side-by-side comparison. General Manager Davis noted the trend line of the 
Debt Service Fund, which is following the usual annual pattern. After further 
review and discussion, a motion was made by Director Stephenson, seconded 
by Director Ball, to recommend that the Board accept the Cash Reconciliation 
Report for March 31, 2020. The motion passed 7 in favor, no opposed, by roll
call vote. 

F. Review of Reserve Allocation Report for March 31, 2020: Finance Manager 
Todd reviewed the Reserve Allocation Report. He noted that the category of 
New Infrastructure showed some activity, primarily the construction of the Fiesta 
Recharge Facility. After further review and discussion, a motion was made by 
Director Duncan, seconded by Director Stephenson, to recommend that the 
Board approve the Reserve Allocation Report for March 31, 2020. The motion 
passed 7 in favor, no opposed, by roll-call vote. 

G. Review of Investment Report for March 31, 2020: Finance Manager Todd 
reviewed the Investment Report. The first page was a summary of the location 
of the various cash and investment reserves. The second page was a detailed 
look at the investment vehicles, amounts, yields, face values and current values. 
Finance Manager Todd reviewed some of the transactions that had occurred 
during the quarter, and noted the decline in interest rates. The third page was a 
graphical look at the percentages of the types of investments, and a comparison 
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of interest rates. After further review and discussion, a motion was made by 
Director Ball, seconded by Director Duncan, to recommend that the Board 
accept the Investment Report for March 31, 2020. The motion passed 7 in 
favor, no opposed, by roll-call vote. 

5. Announcements : 
Treasurer Thompson reviewed the announcements: 
A. Regular Board meeting, May 4,  2020, 1 :30 pm, Zoom/Teleconference 
B. Engineering Workshop, May 11, 2020, 1 : 30 pm, Zoom/Teleconference 

6. Adjournment: The Finance and Budget workshop of the San Gorgonio Pass 
Water Agency Board of Directors was adjourned at 2:21 pm. 

Jeffrey W. Davis, Secretary of the Board 
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Finance and Budget Workshop Report 

From Treasurer Mike Thompson 

The Finance and Budget Workshop was held on April 27, 2020. The following 
recommendations were made: 

1 .  The Board ratify payment of Invoices of $6,227,067.39 and Payroll of 
$37,467.75 as detailed in the Check History Report for Accounts Payable and 
the Check History Report for Payroll for March, 2020 for a combined total of 
$6,264,535. 1 4  

2. The Board authorize payment of the following vendor's amounts: 
Best, Best & Krieger LLP $1 4,547.84 

3. The Board acknowledge receipt of the following: 
A. Wells Fargo bank reconciliation for March, 2020 
B. Budget Report for March, 2020 

4. The Board accept the following: 
A. Cash Reconciliation Report for March 31 , 2020 
B. Investment Report for March 31 ,  2020 

5. The Board approve the following: 
A. Reserve Allocation Report for March 31 , 2020 
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SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Ave, Beaumont, CA 92223 

Board Finance & Budget Workshop 
Agenda 

April 27, 2020 at 1 :30 p.m. 

IN AN EFFORT TO PREVENT THE SPREAD OF  COVI D- 1 9  (CORONAVIRUS), AND I N  
ACCORDANCE WITH THE GOVERNOR'S EXECUTIVE ORDER N-29-20, THERE WILL 

BE NO PUBLIC LOCATION FOR ATTENDING THIS BOARD MEETING IN 
PERSON. MEMBERS OF TH E PUBLIC MAY LISTEN AND PROVI DE PUBLIC 

COMMENT TELEPHONICALL Y BY CALL ING TH E FOLLOWI NG NUMBER: 
(669) 900-6833 OR VIA ZOOM. MEETI NG I D  969 6935 961 7 . 

1. Call to Order, Flag Salute 

2. Adoption and Adjustment of Agenda 

3 .  Public Comment: Members of the publ ic may address the Board at this time concerning 
items relat ing to any matter with in the Agency's jurisdiction .  To comment on a specific agenda 
item,  please complete a speaker's request form and hand it to the Board secretary. Speakers are 
requested to keep their comments to no more than five minutes . Under the Brown Act, no action 
or d iscussion shal l  take place on any item not appearing on the agenda, except that the Board or 
staff may briefly respond to statements made or questions posed for the purpose of d irecting 
statements or questions to staff for follow up.  

4. New Business (Discussion and possible recommendations for action at a 
future regular Board meeting) 
A Ratification of Paid Invoices and Monthly Payroll for March , 2020 by 

Reviewing Check H istory Reports in Detai l* 
B. Review of Pend ing Legal Invoices* 
C. Review of March, 2020 Bank Reconcil iation* 
D. Review of Budget Report for March, 2020* 
E. Review of Cash Reconcil iation Report for March 31 , 2020* 
F. Review of Reserve Allocation Report for March 31 ,  2020* 
G. Review of Investment Report for March 31 , 2020* 

5. Announcements 
A Regular Board Meeting, May 4, 2020, 1 :30 pm, Teleconference/Zoom 
B. Eng ineering Workshop, May 1 1 , 2020, 1 :30 pm, Teleconference/Zoom 

6. Adjournment 

*Information Included In Agenda Packet 

1 .  Materials related to an item on this agenda submitted to the Board of Di rectors after distribution of the agenda packet are available for public 
inspection in the Agency's office at 1 210 Beaumont Ave., Beaumont, CA 92223 during normal business hours. 2 .  Pursuant to Government Code 
section 54957.5, non-exempt public records that relate to open session agenda items and are distributed to a majority of the Board less than 
seventy-two (72) hours prior to the meeting will be available for public inspection at the Agency's office, during regular business hours. When 
practical, these public records will also be available on the Agency's Internet website, accessible at http://www.sgpwa.com. 3. Any person with a 
disability who requires accommodation in order to participate in this meeting should telephone the Agency (951 -845-2577) at least 48 hours prior 
to the meeting to make a request for a disabi lity-related modification or accommodation. 
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San Gorgonio Pass Water Agency 
Check H istory Report 

March 1 through March 31 , 2020 

ACCOUNTS PAYABLE 

Date Number Name Amount 

03/05/2020 1 1 9598 ACWA BENEFITS 878. 1 5  

03/05/2020 1 1 9599 BLAIR M. BALL 800.00 

03/05/2020 1 1 9600 BEAUMONT-CHERRY VALLEY WATER D ISTRICT 424.54 

03/05/2020 1 1 9601 BDL ALARMS, INC.  78.00 

03/05/2020 1 1 9602 BEST BEST & KRIEGER 5,068 . 1 0  

03/05/2020 1 1 9603 BEAUMONT COPY & GRAPH ICS 57.05 

03/05/2020 1 1 9604 BEAUMONT HOME CENTER 206.44 

03/05/2020 1 1 9605 JEFFREY W. DAVIS 720 . 1 2  

03/05/2020 1 1 9606 RISK SCIENCES 2,071 .76 

03/05/2020 1 1 9607 LEONARD C. STEPHENSON 645.00 

03/05/2020 1 1 9608 CHERYLE M. STIFF 243.99 

03/05/2020 1 1 9609 MICHAEL D.  THOMPSON 294.00 

03/05/2020 1 1 96 1 0  UNLIMITED SERVICES 295.00 

03/05/2020 1 1 96 1 1  UNDERGROUND SERVICE ALERT 28. 1 5  

03/05/2020 1 1 96 1 2  VALLEY OFFICE EQUIPMENT, INC. 161 .32 

03/05/2020 1 1 96 1 3  WASTE MANAGEMENT INLAND EMPIRE 1 1 2.59 

03/25/2020 1 1 96 1 4  AT&T MOBILITY 252.43 

03/25/2020 1 1 96 1 5 BARTEL ASSOCIATES, LLC 3,553.00 

03/25/2020 1 1 96 1 6  DAVID TAUSSIG & ASSOCIATES, INC. 2,562.50 

03/25/2020 1 1 96 1 7  EAD I E  AND PAYNE LLP 2,605.00 

03/25/2020 1 1 96 1 8 ERSC 1 1 ,990.65 

03/25/2020 1 1 96 1 9 FRONTIER COMMUNICATIONS 1 ,320.55 

03/25/2020 1 1 9620 GOPHER PATROL 51 .00 

03/25/2020 1 1 9621 MATTHEW PISTILLI LANDSCAPE SERVICES 350.00 

03/25/2020 1 1 9622 N ICE-INCONTACT 1 2 1 .68 

03/25/2020 1 1 9623 OFFICE SOLUTIONS 398. 1 7  

03/25/2020 1 1 9624 PROVOST & PRITCHARD 55,829.61 

03/25/2020 1 1 9625 ROBERTS CONSUL TING GROUP 9,000.00 

03/25/2020 1 1 9626 SAN BERNARDINO VALLEY MUNI WATER D ISTRICT 2 , 131 .84 

03/25/2020 1 1 9627 SOUTHERN CALIFORNIA ED ISON 93.61 

03/25/2020 1 1 9628 SOUTHERN CALIFORNIA GAS 1 86.93 

03/25/2020 1 1 9629 WELLS FARGO ELITE CREDIT CARD 4,870.03 

03/27/2020 1 1 9630 STANDARD INSURANCE COMPANY 492.58 

03/29/2020 1 1 9631 BEAUMONT-CHERRY VALLEY WATER DISTRICT 35,000.00 

03/1 2/2020 563734 EMPLOYMENT DEVELOPMENT DEPARTMENT 1 ,077.93 

03/1 2/2020 51 7398 ELECTRONIC FEDERAL TAX PAYMENT SYSTEM 6,21 2 .54 

03/27/2020 5 1 2989 EMPLOYMENT DEVELOPMENT DEPARTMENT 1 , 1 55 .78 

03/27/2020 506 1 44 ELECTRONIC FEDERAL TAX PAYMENT SYSTEM 7,583.64 

03/1 2/2020 900302 CALPERS RETIREMENT 5,471 .64 

03/1 2/2020 900303 CAL PERS RETIREMENT - SIP-457 1 ,680.00 

03/25/2020 900304 CALPERS HEAL TH 8,142.79 

03/27/2020 900305 CALPERS RETIREMENT 5,738.28 

03/27/2020 900306 CAL PERS RETIREMENT - S IP-457 1 ,680.00 

03/31 /2020 900307 DEPARTMENT OF WATER RESOURCES 6,045,431 .00 

TOTAL ACCOUNTS PAYABLE CHECKS 6,227,067.39 

1 4/62 



Date Number 

03/1 1 /2020 801 867 

03/1 1 /2020 801 868 

03/1 1 12020 801 869 

03/1 1 /2020 801 870 

03/1 1 /2020 801 871  

03/26/2020 801 872 

03/26/2020 801 873 

03/26/2020 801 874 

03/26/2020 801 875 

03/26/2020 801 876 

03/26/2020 801 877 

03/2612020 801 878 

03/26/2020 801 879 

03/2612020 801 880 

03/26/2020 801 881 

San Gorgonio Pass Water Agency 
Check H istory Report 

March 1 through March 31 , 2020 

PAYROLL 

Name 

JEFFREY W. DAVIS 

KENNETH M. FALLS 

CASMIR J. OLAIVAR 

CHERYLE M. STI FF 

THOMAS W. TODD, JR. 

BLAIR M. BALL 

JEFFREY W. DAVIS 

RONALD A. DUNCAN 

KENNETH M. FALLS 

DAVID L. FENN 

CASMIR J.  OLAIVAR 

LEONARD C. STEPHENSON 

CHERYLE M. STIFF 

M ICHAEL D.  THOMPSON 

THOMAS W. TODD, JR. 

TOTAL PAYROLL 

TOTAL DISBURSEMENTS FOR MARCH, 2020 

1 5/62 

Amount 

5,263.99 

3,235.42 

488.54 

2,459.43 

3 ,798.63 

1 ,272.58 

5 ,263.99 

1 ,272.58 

3 ,752.07 

1 .272.58 

584.72 

1 .272.58 

2,459.43 

1 ,272.58 

3,798.63 

37,467.75 

6 ,264,535. 1 4  



I Vendor - Name and Address 

Bartel Associates, LLC 

SAN GORGONIO PASS WATER AGENCY 
New Vendors List 

Apri l ,  2020 

o ld address: 4 1 1 Borel Ave. Suite 1 01 ; San Mateo, CA 94402 
new address: 4 1 1 Borel Ave. Su ite 620; San Mateo, CA 94402 

Roberts Consu lting Group 
P O Box 1 127; Rancho Mirage, CA 92270 

Los Angeles Department of Water and Power (LADWP) 
200 N .  Spring St.; Los Angeles, CA 9001 2 

ZAP Printing ,  I nc. / l mage360 
old address: P O  Box 1 208; Corona, CA 92878 
new address: 1 27 Radio Road; Corona, CA 92879 

1 6 / 6 2  

Expend iture Type 

Consultant 

Consu ltant 

Water Sales 

Signage - Graphics 



VEN DOR 

BEST, BEST & KRIEGER 

SAN GORGONIO PASS WATER AGENCY 

LEGAL INVOICES 
ACCOUNTS PAYABLE INVOICE LISTING 

I NVOICE NBR COMMENT 

200331 LEGAL SERVICES MARCH 2020 

'H iring New GM' al location for th is invoice: $231 .50 
'H i ring New GM' al location in previous invoices: $8 ,702.40 
'H i ring New GM' al location tota l to current invoice: $8,933.90 

TOTAL PEND I N G  I NVOI CES FOR APPROVAL APRIL  2020 

1 7 / 62 

AMOUNT 

1 4 ,547. 84 

14 , 547.84 



SAN GORGONIO PASS WATER AGENCY 
BANK RECONCILIATION 

March 31 , 2020 

BALANCE PER BANK ON 03/31 /2020 - CHECKING ACCOUNT 

Pending In-Transit Deposit 

Balance to Reconcile 

LESS OUTSTANDING CHECKS 

CHECK 
NUMBER 

1 1 961 9 
1 1 9628 
1 1 9630 
1 1 963 1 

AMOUNT 
1 , 320.55 

1 86.93 
492.58 

35,000.00 

37,000.06 

TOTAL OUTSTANDING CH ECKS 

BALANCE PER GENERAL LEDGER 

BALANCE PER GENERAL LEDGER ON 02/29/2020 

CASH RECEIPTS FOR MARCH 

CASH DISBURSEMENTS FOR MARCH 

CHECK 
NUMBER 

ACCOUNTS PAYABLE - CHECK HISTORY REPORT 
PAYROLL TRANSFER - BANK O F  HEMET 

BANK CHARGES 

TRANSFER TO LAIF 

TRANSFER FROM LAIF 

BALANCE PER GENERAL LEDGER AT 03/31 /2020 

REPORT PREPARED BY: 

1 8 / 6 2  

AMOUNT 

0.00 

-6,227 ,067 .39 
-40,000.00 

898,242 .87 

(1 5,297.71 ) 

882,945.1 6  

-37,000.06 

845,945.1 0 

282,870.72 

4,530,226.00 

-6,267,067.39 

-84.23 

-3, 700,000.00 

6,000,000.00 

845,945.1 0  



SAN GORGONIO PASS WATER AGENCY 
DEPOSIT RECAP 

DATE RECEIVED FROM 

DEPOSIT TO CHECKING ACCOUNT 
3/1 6/20 RIVERS IDE COUNTY 
3/20/20 RIVERS IDE COUNTY 
3/25/20 BCVWD 
3/25/20 ACWA JP IA 
3/27/20 TVI 

FOR THE MONTH OF MARCH 2020 

DESCRI PTION 

P ROPERTY TAXES 
P ROPERTY TAXES 
WATER SALES 
PROPERTY I NSURANCE REFUND 
CD - BON D I NTEREST 

TOTAL FOR MARCH 2020 

1 9/62 

AMOUNT 

8 ,006. 1 7  
3 ,664,940.44 

823,536.00 
7 ,093 .53 

26,649 . 86 

4 , 530,226.00 

TOTAL D EPOSIT 
AMOUNT 

8 , 006. 1 7  
3 ,664, 940.44 

823,536.00 
7,093.53 

26,649. 86 

4,530,226.00 
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SAN GORGONIO PASS WATER AGENCY 
CASH RECONCILIATION REPORT 

FY 201 9-20 
FOR THE NINE MONTHS ENDING ON MARCH 31 , 2020 

DEBT SERVICE FUND - RESTRICTED 

BEG INN ING BALANCE - JULY 1 ,  201 9 
RESERVE FOR STATE WATER PROJECT 
DEBT SERVICE ACTIVITY 

DEBT SERVICE  DEPOSITS 
PROPERTY TAX - DEBT SERVICE DEPOSITS 
INTEREST INCOME 
DWR REFUNDS 

DEBT SERVICE D ISBURSEMENTS 

ENDING RESTRICTED FUNDS BALANCE - - - 3/31 /20 

GENERAL FUND - UNRESTRICTED 

BEG I N N ING BALANCE - JULY 1 ,  201 9 

GENERAL FUND ACTIVITY 
GENERAL FUND DEPOS ITS 

WATER SALES 
PROPERTY TAX - GENERAL PURPOSE DEPOS ITS 
INTEREST INCOME 
OTHER INCOME 
CHANGE IN RECE IVABLES 

GENERAL FUND D ISBURSEMENTS 
CHANGE IN L IABIL IT IES 
CHANGE I N  CAPITAL ASSETS 
OPERATING EXPENDITURES 

ENDING UNRESTRICTED FUNDS BALANCE - - - 3/3 1 /20 

51 ,024,575 

1 4,836,1 74 
756,302 

1 ,568,209 
(21 ,797,877) 

46,387,384 

1 4,475,387 

3,932,205 
1 ,972,347 

244,994 
781 ,744 
926,208 

(1 ,087,497) 
(1 ,734,873) 
(5,238,432) 

1 4,272,083 

46,387,384 

1 4,272,083 

TOTAL CASH - - - 3/31 /20 60,659,466 

LOCATION OF CASH - - - 3/3 1 /20 

PETTY CASH 
CASH IN WELLS FARGO CHECK ING ACCOUNT 
CASH IN BANK OF H EMET CHECKI NG ACCOUNT 
BANK OF HEMET LOCAL AGENCY MONEY MARKET ACCOUNT 
LOCAL AGENCY INVESTMENT FUND 
CAL TRUST 
TIME VALUE INVESTMENTS 

TOTAL - - - 3/31 /20 

2 5/62 

1 00 
845,945 

1 1 ,780 
51 7,083 

1 5,382,891 
20,883,667 
23,01 8,000 

60,659,466 



SAN GORGONIO PASS WATER AGENCY 
CASH RECONCILIATION REPORT 

FY 201 9-20 
BY QUARTER 

SEP 30, 1 9  DEC 31 , 1 9  MAR 31 , 20 JUN 30, 20 
DEBT SERVICE FUND - RESTRICTED 

BEG INN ING BALANCE - J U LY 1 ,  20 1 9  
RESERVE FOR STATE WATER PROJ ECT 51 ,024,575 51 ,024,575 51 ,024,575 51 ,024,575 
DEBT SERVICE ACTIVITY 

DEBT SERVICE DEPOS ITS 
PROPERTY TAX - D . S .  DEPOS ITS 679,779 6,075,623 14,836, 1 74 
I NTEREST I NCOME 245,968 551 ,61 2 756,302 
DWR REFUNDS 29,929 1 ,568,209 1 ,568,209 

DEBT SERVICE DISBURSEM ENTS (1 2 ,424,530) (1 4,544,596) (21 ,797,877) 

ENDING RESTRICTED FUNDS BALANCE 39,555,721 44,675,423 46,387,384 

GENERAL FUND - UNRESTRICTED 

BEGINN ING BALANCE - J U LY 1 ,  20 1 9  1 4,475,387 1 4,475,387 1 4,475,387 1 4,475,387 
GENERAL FUND ACTIVITY 

GENERAL FUND DEPOS ITS 
WATER SALES 1 , 1 81 , 1 00 2,846,925 3,932,205 
PROPERTY TAX - GENERAL DEPOS ITS 1 24,935 984,471 1 ,972,347 
I NTEREST I NCOME 69,376 1 76,764 244,994 
OTHER I NCOME 50,049 1 09,823 781 ,744 
CHANGE I N  RECEIVABLES 926,208 926,208 926,208 

GENERAL FUND D ISBURSEMENTS 
CHANGE I N  LIABILITI ES (1 ,01 8,232) ( 1 , 1 79,436) (1 ,087,497) 
CHANGE I N  CAPITAL ASSETS (465,420) ( 1 , 1 79 ,314) (1 ,734,873) 
OPERATI NG EXPENDITURES ( 1 , 1 99,1 53) (2,383,928) (5,238,432) 

ENDING UNRESTRICTED FUNDS BALANCE 1 4, 1 44,249 1 4,776,900 1 4,272,083 

TOTAL CASH - END OF QUARTER 53,699,970 59,452,323 60,659,466 

CASH AND INVESTMENTS 

PETTY CAS H 1 00 1 00 1 00 
CASH I N  W. F. CHECKING ACCOU NT 728,402 522,646 845,945 
CASH IN B. OF H .  CHECKING ACCOUNT 8,750 6,498 1 1 ,780 
BAN K  OF HEMET L A M  M A  51 5,401 51 6,246 51 7,083 
LOCAL AGENCY INVESTMENT FUND 8,740,203 1 4,598,594 1 5,382,891 
CAL TRUST 20,684, 1 1 4  20,790,239 20,883,667 
TIME VALUE I NVESTMENTS 23,023,000 23,01 8,000 23,018,000 

TOT AL - END OF QUARTER 53,699,970 59,452,323 60,659,466 

26/62 



SAN GORGONIO PASS WATER AGENCY 
RESERVE ALLOCATION REPORT 

FY 201 9-20 
FOR THE N INE MONTHS ENDING MARCH 31 , 2020 

RESTRICTED 
STATE WATER CONTRACT F U N D  

UNRESTRICTED 
OPERATIONS 

N EW I NFRASTRUCTURE 
Additions or Adjustments 
Expenditures 
Ending Balance 

ADDITIONAL WATER 
Adjustments from Other Sources 
Ratepayer - Balance Forward 
Ratepayer - Current Contribution 
Rate Stabil ization - Balance Forward 
Excess Rate Stabilization - Current 
Expenditures 
Ending Balance 

RATE STABILIZATION 
Taxpayer Contribution 
Previous Ratepayer Balance 
Ratepayer Contribution 
Excess Contribut. -To Addnl .  Water 
Expend itures 
Ending Balance 

REPLACEMENTS 

U N EXPECTED LEGAL SER�CES 

TOTAL UNRESTRICTED RES E RVES 

TOTAL RESERVES 

CASH LOCATION 

Petty Cash 
Wells Fargo Checking Accou nt 
Bank of Hemet Checking Account 
Bank of Hemet L A  M M A 
LAIF  
CalTRUST 
Time Value I nvestments 

TOTAL CASH 

I 

I 

I 
I 

i 

I 
I 

! 
! 

' ' 

JUN 30, 1 9 : SEP 30,  1 9  DEC 3 1 , 1 9  

5 1 , 024, 575 39 , 555 ,72 1 44,675,423 

1 , 500, 000 1 , 500, 000 1 , 500,000 
I 

9 ,422 , 1 77 9 ,778 ,050 , 9 ,446, 9 1 1  
3 , 1 20,609 -33 1 ,  1 39 ! 59 1 , 1 33 

-2 , 764,737 ; -443,403 

9 ,778 ,050 9 ,446 ,91 1 i 9 ,594 ,64 1 1 

! 
I 

4, 1 75, 505 1 ,647, 338 1 ,647 ,338 

500,000 
' 

I 

i 
I 
' 

-2, 528 , 1 67 -1 5 , 079 

1 , 647, 338 1 ,647,338 2, 1 32 ,259 

0 0 
1 50,000 1 50,000 1 50, 000 

I I 
I 

' 
I 

1 50, 000 1 50, 000 1 50,000 

1 ,250, 000 1 ,250, 000 1 ,250,000 I 
: 

1 50 ,000 1 50, 000 : 1 50 ,000 

1 4 ,475,387 1 4 , 1 44 ,249 1 4 ,776 ,900 

65,499 , 962 53 ,699, 970 59 ,452, 323 

1 00 1 001 1 00 1  
1 6 1 , 848 728 ,402 i 522,646 ' 

9 ,288 8 ,750 1 6 ,498 
I 

5 1 4, 539 5 1 5,40 1 : 5 16 ,246 
21 , 2 1 7,21 2  8, 740,203 : 1 4,598 , 594 1 
20, 566, 975 20,684, 1 1 4 !  20, 790 ,239 1 
23 , 030, 000 23 , 023 , 000 23 ,01 8 ,000 1 

I 

i 
65,499 , 962 53 ,699 , 970 , 59 ,452 ,323 ! 

2 7 /62 

MAR 3 1 ,  20 JUN  30, 20 

46,387,384 
I 
I 

1 ,500 ,000 

9 , 594 ,641 j 
-343 , 939

1 - 160 , 879 

9 , 089 , 823 ! 0 

2, 1 32 ,259 

2, 1 32 ,259 0 

1 50 ,000 

1 50 , 000 0 
I 

1 ,250, 000 ' 

1 50 , 000 

14 ,272 ,082 0 

60,659 ,466 0 

1 00 
845,945 

1 1 ,780 
5 1 7 ,083 

1 5, 382 , 891
1 20, 883 ,667 

23 , 0 1 8 , 000 1 I 
I 
I 

60, 659,466 0 



SAN GORGONIO PASS WATER AGENCY 
INVESTMENT REPORT 

FY 2019-20 
FOR THE NINE MONTHS ENDING ON MARCH 31, 2020 

Accounting convention defines Current Assets as assets that can be liquidated within 1 year. By this definition, funds 
invested in Wells Fargo accounts, Bank of Hemet accounts, LAIF and CalTRUST accounts would all be considered 
Current Assets, or short-term investments. 

The Agency categorizes its investments into three groups: Short-Term (can be liquidated or mature in 1 year); 
Medium-Term (mature in more than 1 year up to 5 years) and Long-Term (mature after 5 years). 

For the purposes of this report, a "Hybrid" category is included for investments that can be liquidated in a year, but 
whose underlying securities may mature in more than one year. LAIF and CalTRUST both fall into this category. 

This report includes a summary of cash and investments, and a detail of investments by category. The summary can 
be compared to the Cash Reconciliation Report. The detail of investments may differ slightly from the summary, due 
to rounding differences. This repoti also includes charts to show graphically the different investment categories, 
and what they are earning. 

LOCATION - INSTITUTION 

PETTY CASH 

CASH AND INVESTMENT SUMMARY 

WELLS FARGO CHECKING ACCOUNT 
1 00 

845,945 
1 1 ,780 BANK OF HEMET CHECKING ACCOUNT 

BANK OF HEMET LOCAL AGENCY MONEY MARKET ACCOUNT 
STATE OF CALI FORN IA LAI F  
CAL TRUST SHORT-TERM 
TIME VALUE I NVESTMENTS 

51 7,083 
1 5,382,891 
20,883,667 
23,01 8,000 

US TREASURY 

TOTAL 

ALL INVESTMENTS LISTED ON THE INVESTMENT REPORT AND HELD BY THE 
SAN GORGONIO PASS WATER AGENCY ARE IN  COMPLIANCE WITH THE AGENCY'S 
STATEMENT OF I NVESTMENT POLICY. 

THE AGENCY CAN MEET ITS EXPEND ITURE REQUIREMENTS FOR THE NEXT SIX MONTHS. 

April 24,  2020 

2 8 / 62 

60,659,466 



INSTITUTION 

Bank of Hemet 
TVI 

ISSUER 

US Treasury 

INSTITUTION 

State of California 
CalTRUST 

ISSUER TYPE 

FNMA Callable* 
TRNOTE Callable* 
TRNOTE Callable* 
FHLB Callable* 

TOTALS 

SAN GORGONIO PASS WATER AGENCY 
INVESTMENT REPORT 

FY 2019-20 
FOR THE NINE MONTHS ENDING ON MARCH 31, 2020 

INVESTMENT DETAIL 

SHORT-TERM 

Account 
Local Agency Money Market 
Dreyfus Gov't. Cash Mngmnt 

YIELD 
RATE 

0 .65% 
varies 

STATEMENT 
DATE 

3/31 /20 
3/31/20 

BROKER: TIME VALUE INVESTMENTS T-BILLS 
PURCHASE 

AMOUNT 

4,999,353. 1 1  

Account 

LAIF 
Short-Term 

YIELD 
RATE 

1 .50% 

MATURITY 
DATE 

4/2/20 

HYBRID 

YIELD STATEMENT 
RATE DATE 

1 .79% * 3/31 /20 
1 .71% * 3/31/20 

*Average for March, 2020 

MEDIUM-TERM 

FACE 
VALUE 

5,01 8,000.00 

BOOK 
VALUE 

1 5 ,382,891 .33 
20,883,666.82 

BROKER: T IME VALUE INVESTMENTS BONDS 

PURCHASE YIELD MATURITY FACE 
AMOUNT to Maturity DATE VALUE 

1 ,050,000 1 .40% 1 1 /25/20 1 ,050,000 
2 ,035,7 16  1 .53% 9/30/2 1 2 ,050,000 
1 ,907 ,310  1 .63% 1 1  /1 5/22 2,000,000 

973,769 1 .87% 1 0/1 1 /23 1 ,000, 000 

5,966,795 1 .59% 6,1 00,000 
* Can be redeemed before maturity date. 

BROKER: T IME VALUE I NVESTMENTS CDs 

ISSUER 
Various banks 

PURCHASE 
AMOUNT 

1 1 ,886 ,000 

YIELD 
RATE 
2 . 1 1 %  

MATURITY 
DATE 

2-24 months 

LONG-TERM 

The Agency has no Long-Term investments at the date of this report. 

LAIF 
25% 

PERCENTAGE OF PORTFOLIO 

US Treasury 
8% 

CDs Bonds 
20% 1 0% 

2 9 /62 

FACE 
VALUE 

1 1 ,886,000 

Money Market 
34% 

CURRENT 
VALU E  

51 7,083. 14 
1 4,000.00 

CURRENT 
VALUE 

5,01 8,000.00 

CURRENT 
VALUE 

1 5,382,891 .33 
20,897,51 2.38 

CURRENT 
VALUE 

1 ,051 ,659.00 
2,078 , 1 87.50 
1 ,984,840.00 
1 ,006,870.00 

6, 1 21 ,556.50 

CURRENT 
VALUE 
1 1 ,955,767.59 



SAN GORGONIO PASS WATER AGENCY 
INVESTMENT REPORT 

FY 2019-20 
FOR THE NINE MONTHS ENDING ON MARCH 31, 2020 

$6,100,000 

I nvestment Amounts 

Category Percentages 
$517,083 

$11,886,000 9% 
$5,018,000 

$15,382,891 

Short-Term 

Hybrid 

Medium-Term 

$20,883,667 

I nvestment Yield 

□ Bank of Hemet 

O T-Bi l ls 

□ CA LAI F  

11i!1 CalTRUST S-T 

l!IJ TVI Bonds 

D TVI CDs 

2 .50% �---------------------------

2.11% 

2.00% -1---------------------------
1.79% 

1.50% +-------,:: 

1.00% +-------, 

0.65% 

0.50% 

Bank of Hemet T-Bi l ls CA LAI F  CalTRUST S-T TVI Bonds TVI CDs 
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The Honorable Gavin Newsom 
Governor of California 
State Capitol, Suite 1 1 73 
Sacramento, CA 95 8 14 

The Honorable Xavier Becerra 
Attorney General 
1 300 "I" Street 
Sacramento, CA 958 14  

April 28, 2020 

Dear Governor Newsom and Attorney General Becerra: 

We strongly support the State of California's legal challenge to the Trump Administration's 
scientifically unsound biological opinions for water project operations in the Bay-Delta, and we 
were heartened by the State' s  recent court fi lings against the administration's environmental 
rollbacks. The adoption of these biological opinions is unlawful, as they weaken and eliminate 
critically needed protections for California' s fish and wildlife in the Bay-Delta watershed. They 
not only threaten to drive California' s native fish and wildlife extinct, but also threaten thousands 
of fishing jobs and communities that depend on a healthy Delta. We are grateful that the State 
has amended its complaint to require the Trump Administration to comply with California law 
and has filed a motion for preliminary injunction to enjoin the Trump Administration' s  full 
implementation of their 20 1 9  biological opinions. 

We strongly agree with your Administration' s  determination that the Trump Administration's 
20 1 9  biological opinions "are not scientifically adequate and fall short of protecting species and 
the state' s  interests." That conclusion is consistent with the findings of independent scientific 
peer reviews of the biological opinions and whistleblowers from federal agencies who publicly 
disclosed the National Marine Fisheries Services' July 1 ,  20 19  biological opinion, which 
concluded that these proposed operations jeopardize the continued existence of endangered and 
threatened salmon and steelhead in the Bay-Delta. 

Currently, the federal Central Valley Project (CVP) is not subject to the same regulations that 
apply to the State Water Project (SWP), and as a result the CVP this month has pumped 
substantially more water from the Delta than the SWP. This not only harms fish and wildl ife but 
also reduces water supply for State Water Contractors. Moreover, the National Marine Fisheries 
Service has estimated that the Bureau of Reclamation's proposed operations of Shasta Dam this 
year will kil l  between nearly half and three quarters of the endangered winter-run Chinook 
salmon. The State's legal challenge-and actions by State agencies like the State Water 
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Resources Control Board this year-are critical to prevent these inequitable and unreasonable 
harms to fish and wildlife and water supply for other water users. 

Congress has previously empowered the State of California to require the operations of the CVP 
to comply with State law, which includes the requirements of the California Endangered Species 
Act. No one should be above the law. Exempting the CVP from these requirements is unfair to 
other water users and harms the environment - and the many California communities and 
thousands of jobs that depend on it. We are pleased that the State' s amended complaint seeks to 
remedy this inequitable result. 

Californians overwhelming reject the Trump Administration's efforts to weaken environmental 
protections and subvert science. We applaud the State's recent court filings to protect the 
environment and hold the Trump Administration accountable, and we urge the State to use its 
full authority to prevent further harm to the Bay-Delta environment this year. 

JERRY MCNERNEY 
Member of Congress 

RAUL M. GRIJALVA 
Member of Congress 

MIKE THOMPSON 
Member of Congress 

Sincerely, 
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JARED HUFFMAN 
Member of Congress 

ALAN LOWENTHAL 
Member of Congress 

DORIS MA TSUI 
Member of Congress 



T H E  S EC R ETA RY O F  T H E  I N T E R I O R  

WAS H I N GTON 

The Honorable Dianne Feinstein 
United States Senate 
Washington, DC 205 1 0  

Dear Senator Feinstein: 

r,\PR 2 8 2020 

I have reviewed your letters dated April 1 5, 2020, addressed to me and Governor Newsom 
regarding California water management. 

Rest assured that the Department of the Interior (Department) is continuing coordinated 
operations between the Central Valley Project (CVP) and State Water Project (SWP) on a 
minute, hourly, daily, and weekly basis with the State of California (State) . Though it may seem 
strange, given the contentious circumstances in which we have found ourselves, we are 
nonetheless pleased that the State continues to participate with implementing actions associated 
with our 20 1 9  biological opinions. You have the Department's full conmutment that we will 
continue these meetings to implement the 2019 biological opinions. 

I agree with yom long-held view of the need to improve California water supply reliability 
through enhanced Central Valley Project-State Water Project (CVP-SWP) operations. It is my 
belief that a commitment to updated science employed in the proposed operational changes and 
biological opinions will lead to improved water supply reliability to millions of Californians, 
promote agricultural and industrial prosperity, and protect wildlife and other aquatic resources. 
That has been the Department's goal. Obviously, the State has chosen to move in a different 
direction. 

In your December 1 9th letter to Governor Newsom and me, you urged "There is only one way to 
avoid this potential crisis, and that is for the federal government and California to work 
together." Govemor Newsom responded to your call by 

11 filing a lawsuit on February 20th against the Department for supposed violations related 
to the 201 9  biological opinions; 

• proceeding to have the State issue its own incidental take permit (ITP) on March 30th 
creating separate operating rules for the SWP, a document that is in direct conflict with 
the Federal pe1mits; and 

11 filing, by the State through Attorney General Xavier Becerra, a motion for a preliminary 
injunction and other pleadings on April 2 1 st regarding the CVP. 
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Given the extensive collaboration between the Federal and State agencies in the development of 
the biological opinions, and the fact that these opinions are strongly grounded in the best 
available science, I believe the State' s  recent actions and litigation are ill-founded and potentially 
unlawful. 

Earlier this month, the Metropolitan Water District of Southern California Board (Metropolitan) 
voted to initiate a lawsuit against the State regarding the ITP for long-term operation of the SWP 
in the Sacramento-San Joaquin Delta. In a recent letter to the California Department of Fish and 
Wildlife (DFW) and the California Department of Water Resources (DWR), Metropolitan stated 
that "[t]he permit issued by DFW does not replace or eli1ninate the SWP obligation to comply 
with federal BSA and the 201 9  B iological Opinions." 

I agree with this statement; there can be no "stand alone permit" apart from the Federal process 
to protect species under the Endangered Species Act. I also agree with Metropolitan that there is 
no technical or scientific justification for concluding that the State's ITP is better or more 
protective than the Federal biological opinions simply because it does not seek to increase SWP 
exports. I believe that the proposal of such limitations on water supply without legal or scientific 
basis is contrary to our obligation to the people and environment. 

I have always appreciated your thoughtful recognition that prudent and science-based 
management of California's water, particularly the operations of the CVP and SWP, is critically 
important for the State's economy, commtmities, and natural enviromnent. 

Using over a decade of new scientific understanding and operational experience, the 2019  
biological opinions approved new management actions. These new actions provide for the 
protection of endangered and threatened fish species and their habitat, as well as better 
management of cold-water supplies for the survival of winter-run Chinook salmon. The new 
actions allow for more reliable delivery of water to California fanners, families, and 
communities, while serving as a model for collaboration between water project operators and 
fisheries experts in years to come. 

As the California-initiated operations and litigation proceeds, I anticipate that the State and the 
Department will face significant administrative and operational challenges regarding the 
intertwined operations of these two water projects, some of which have not been seriously 
contemplated for decades. The result of this, and any litigation related to this matter, will be 
further unce1iainty for the water supplies of over 35 inillion people, including nun1erous 
economically disadvantaged conummities, farms, groundwater sustainability and ecosystems 
dependent on these water sources. 
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I appreciate your continued communication as we move forward to better ensure water supply 
reliability for the benefit of the State' s  working families, local c01mnunities, and environment. A 
similar reply is being sent to the cosigners of your letter. 

Secretary of the Interior 
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Fol low u p  
Flagged 

From� @f,@i¥i!MiJl1&¥1...nJi!iihlii;SJ@lnliMMMiiYGG&Gb I I I • 
Sent: Wednesday, Apri l 29, 2020 4:48 PM 
To: Jei���fl§�-��PN1 }Ma�tt!UMt@��; 
�@Jlfilfi'AllfflWMf,illll4¥r&,,&t\iWWWffli�1W�,.�-t-k'&6fefl'mt@f@gm'a·I @M: > 
Cc: [\���.ffiiltt,l§,i.jiJWW����lffiLM\IM,-%&&i!!JW
Subject: SWC Fi l ing:  Bloomberg Law & Sacramento Bee 

Hi Al l ,  

B loo mberg Law p u b l ished a n  a rticle on the SWC's fi l i ng  today as d id the Sacramento Bee focus ing on the 
m u ltip l e  l awsu its that were fi led this week, i nc lud ing SWC's. I 've inc luded both articles be low for you r  
reference a nd review. 

We' l l  conti n u e  mon itoring for add itiona l  coverag e  and flag  for the team.  

Thanks, 
S i e rra 

California Water Wars Heat Up With Suits From State Contractors 
Bloomberg Law 
By: Emily Dooley 
April 29, 2020 

36/62 



https://news.b loom berglaw.com/envi ronment-a nd-energy/ca l iforn ia-water-wars-heat-up-with-su its-from
state-co ntra cto rs 

Water contractors i n  Cal iforn ia  a re su ing the state over its new perm it that authorizes water de l ive ries, the 
resu lt of a confl ict with the Tru m p  admin istration's po l ic ies.  

The g ro u ps su ing  Ca l iforn i a  supp ly  water to nearly 75% of the state's popu lation,  4 m i l l io n  acres of 
fa rm land,  and m a ny hundreds of thousands acres of critica l hab itats. 

The comp la i nts, fi led in S u pe ri o r  Court i n  Fresno County, have to do with Cal ifo rni a's com plex water 
de l ive ry system, which is shared between federa l  a uthorities and the state. 

State Water Contractors, which rep resent 2 7  pub l i c  water supp l iers that get the i r  water from state faci l ities, 
sued Wed nesday, saying new state water permits i m pose rules that exceed Ca l iforn ia's protections for 
endangered species. 

The ru le l i m its water suppl ies b ased on i nadeq uate justification ,  wi l l  i ncrease costs by $22 m i l l ion  annua l ly, 
a nd causes confl icts between state and federa l  water management, accord ing  to the com pla int. 

The permit "has left us with no oth e r  choice than  to fi le  l it igation that cou ld a n d  shou ld have been avoided," 
State Wate r Contractors Genera l  M a nager  Jenn ife r P ierre sa id in  a news re lease. 

Shared Jurisdiction 
More tha n  two-th i rds of the state's precip itat ion fa l l s  in  the north, and a complex se ries of levees, rivers, 
reservoi rs, pumpi ng stations, and othe r  faci l ities d ivert water from the Sacramento-San Joaqu in  De lta to 
e lsewhere in  the state, i nc lud ing  th i rsty southern Ca l ifo rn ia .  

The Cal iforn ia  Depa rtment of Water Resou rces and U .S .  B u reau of Reclamation operate those fac i l it ies. In  
the past, they used to work tog ether. 

But in  M a rch , the state obta ined a n  operations permit from the Ca l iforn ia  Department of Fish and Wi l d l ife 
beca use it no longer  agreed with the Tru m p  admi n istration 's ph i losophy over endangered species. 

Cal iforn ia d isa greed with n ew water use pol ic ies i m plemented by th e Trump ad min istration,  sayi ng the new 
g u ide l i nes were n't backed by scie nce and fa i led to ensure fish wou ldn't be h u rt by operations such as the 
use of pu mps to d raw wate r o ut of rivers. 

Ca l ifo rn ia  Natura l Resou rces Age n cy spokeswoman Lisa Lien-Mager  said the state couldn't comment on 
l i t igat ion but sta nds beh ind its perm it and water management operations.  Species p rotection is more 
i m po rtant i n  l i g ht of federa l  op i n ions, she sa id . 

"Th e state's permit stri kes a necessary ba lance by provid ing  much-needed e nvironmenta l protection wh i le  
advanci n g  smarter operations that support the water needs of Ca l ifornia commu nities a nd agricultu re," 
Lien-Mager  said in a n  ema i l .  

Claims Rules Aren't Science-Based 
The water contractors' su it c l a ims  v io lations of the state Environ menta l Qua l ity and Endange red Species 
acts . 

The Metropol ita n Water Distri ct of Southern Cal ifo rnia,  wh ich suppl ies water to agencies serving 1 in  1 7  
Americans, a lso sued ove r the state perm it on Tuesday, on s im i l a r  g rounds. 
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"A lengthy l e g a l  batt le wi l l  not p rod uce a sound sol ution fo r the Delta ecosystem,"  G enera l  Manager  J effrey 
K ightl i ng e r  sa id  i n  a statem e nt. "We need a state permit that uses the best ava i l ab le  scie nce to a d d ress the 
enviro n m e nta l i m pa ct of operations and str ikes a ba lance in  provid ing  wate r sup ply to Ca l iforn ia's fa rms 
and cities ."  

S u p p l i e rs that get the i r  wate r fro m fed e ra l  fac i l it ies a lso fi led a lawsu it. Those supp l iers i nc lude the Te h a m a  
Col usa Cana l  Authority, San  L u i s  & De lta-Mendota Wate r Autho rity, Fri a nt Water Autho rity, and severa l  
Sacra m e nto R ive r settlement co ntracto rs. 

That co m p l a i nt, which cl a ims  vi o l at ions of the state Environmenta l Qua l ity Act, sa id the new state permit 
co u ld  cause wate r d e l ivery d isruptions, a n d  sta l l  negotiations on a g reements to restore habitat wh i le  
protect ing wate r resources .  

A l l  of the cases a re seeki n g  i nj u n ctions, a nd that the permit for state operati ons be set as ide.  Metropo l ita n 
a lso wa nts a j u d g m ent that the state b reached contra cts. 

Ca l ifo rn i a  h a s  a l so s u ed the secreta ries of Com m e rce a n d  I nte r ior, federa l  age ncies in those departme nts, 
a n d  the i r  l ead e rsh ip  over updated wate r management p la ns. 

Grand compromise on Cal ifornia water wars in disarray. Newsom faces multiple lawsuits this week 
Sacramento Bee 
By: Dale Kasler 
April 29, 2020 
https://www.sacbee .com/ a rtic le2423868 1 6 .html 

From the m om ent he too k office,  G ov. G avin Newsom sa id he  wa nted to bring peace to Ca l ifornia's wate r 
wars .  But n ow, more than a yea r  after ta k ing office, m ost of the wa rri ng factions a re u n ited agai nst h i s  p lan 
for govern ing  the De lta . 

Three of the most powerfu l g ro u ps i n  Ca l ifo rnia water sued the state this week ove r Newsom's two-month
old p lan  fo r the Sacramento-S a n  Joaq u i n  Delta, the h u b  of Ca l iforni a's com p lex wate r de l ivery network. 

A coa l ition of e nv i ro n menta l groups charged Wed nesday that N ewsom's p lan ,  re l eased in late M arch ,  
d oesn't d o  nea rly e no u g h  t o  p rotect Ch inook s a l m o n  a n d  oth er  e nd a n gered species from the peri ls  that 
occu r when wate r is p u m ped th ro u g h  the Delta to fa rms and cities in  th e southern h a lf of the state . 

On the oth e r  s ide,  l oca l  agencies that get d e l iveries from the State Wate r Project a n d  the federal 
g ove rnm e nt's Centra l Val l ey P roj ect fi l ed th e i r  own l awsuits, sayi ng Newsom went overboard in  setti ng 
restri cti ons on wate r pumping that w i l l  result  in  s ign ificant new restrictions on supp l ies. 

The state contracto rs, in a su it fi l ed in Fresno Super ior  Court, sa id the Depa rtment of Water Resou rces a n d  
Depa rtm e nt o f  Fish & Wi ld l ife i g n o red scientific evid ence showing that more water co u ld  be sent south 
"with out caus ing a d d itiona l adverse i m pacts to the Delta ." 

The hai l  of l iti gation,  fi l ed in  a s pace of 24 h o u rs, seems to leave Newsom's v is ion of peace in  tatte rs. 

Lisa Lien-Mager, a spokeswoma n  for N ewsom's Natura l  Reso u rces Agency said the admi nistration "sta nds 
beh ind" its p lan for o perati ng the De lta . S he said i t  "strikes a necessa ry ba lance"  betwee n  environ menta l 
protection a n d  m eeti ng the needs of the wate r supp l ie rs ."  

SOME SPECIES AT BRINK OF EXTINCTION 
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The State Water Project and Ce ntra l Va l l ey Project pu l l  b i l l ions of ga l l ons of wate r out of the De lta and 
p u m p  i t  to the i r  respective custo mers i n  the San J oaqu in  Va l ley and Southern Cal ifo rnia,  se rving  m i l l ions of 
acres of farm land and about 25 m i l l ion  people .  

B ut decades of pump ing have ravaged the Delta's eco-system and sent sme lt, sa lmon and other  species to 
the bri nk  of exti nction .  

Newsom took office p ledg ing to fi nd so lut ions that would work for a l l  s ides .  He tried to fi nd common 
g round with the  mostly a g ricu ltura l  Centra l Va l l ey Project water d istricts on a p lan ,  known as the vo lunta ry 
settle ment a g reement, for a l locati ng  water from the state's most i m po rtant rive rs . He tried to negotiate with 
the Tru m p  a d m i n istration,  wh ich operates th e Ce ntra l Va l l ey P roject, on govern ing operations in the Delta. 

Recently, thou g h, his efforts at peace-mak ing have evo lved into fam i l i a r  strateg ies of l it igation. In Febru a ry, 
as P res ident Dona ld  Tru mp was vis iti ng Bakersfie ld to d iscuss water pol icy, Newsom an nounced he wou ld  
sue  the  federa l  government ove r  Tru m p's p lans to de l iver more wate r th rough the  Delta . 

Now, Newsom's own operations p l an  for the Delta is d rawi ng fi re from environmenta l ists a nd water users 
a l i ke .  And the vol unta ry settl ement a g reement - a fa r-reach ing  water-sharing  effort broke red by former Gov. 
J e rry B rown's ad min i stration - a p pears to be fa l l i ng apart. 

J e nnife r P i erre of the State Wate r Contractors said Newsom's p l an  for the Delta "effective ly ends the h istoric 
Vol u nta ry Ag ree ment p rocess that b ro u g ht together water age ncies, reg u lators and conservation g roups to 
tackle decades-old water resource problems." 

A 
FionaHuttonE:-Associates �· 

Sie rra Layton 
Accou nt Executive 
Los Angeles I S acrame nto 
T 912 J Li ?Hild 

..mes ORMl?lilt r, 1 
W: F iona H uttonAssoc 
Li n ked l n  

The i nformation conta ined i n  th is e-mai l  message is i ntended on ly for the persona l  and confidentia l  use of the recipient(s) named 
above. This message is priv i leged and confidentia l .  If the reader of this message is n ot the intended recipient or an  agent 
responsib le for de l ivering it to the i ntended recip ient, you are hereby notified that you have received th is document in error and 
that any  review, d issemination, d istribution,  or copyi ng of this message is strictly prohi bited. If you have received this 
commun ication in error, please notify us i m med iate ly by e-ma i l, and  delete the or ig inal  message.  
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https:/  Im avensn otebook.co m/202 0/04/29 /th i s-j u st-i n- 1  awsu it-cha  I le  n g es-ca I ifo rn i a s-fa i I u re-to-add ress
state-water-p roj ects-th reat-to-bay-de lta-sa I mo n-ru ns/ 

From the Center for Biological Diversity: 

Four  e nv i ronmenta l g roups sued the Ca l iforn ia Department of Water Reso u rces today over its approva l of 
the long-te rm operation of the State Water Project, the massive system of dams, p u m ps and aqueducts 
respons ib le  for s iphon ing  water from Northern Cal iforn ia  to Southern Cal iforn ia .  The project approva l a lso 
fa i l ed to a na lyze the e nvironmenta l harms of b u i ld i ng  a new d ivers ion tunnel  to send water south . 

Tod ay's l awsu it, b roug ht by the S ie rra C lub ,  Center for B io logica l  Diversity, Restore the De lta , and P lann ing  
a n d  Conse rvat ion Lea g ue,  cha l l enges the  agency's im p laus ib le  concl us ion that the  p roject, which starves 
the S a n  F ra n ci sco Bay-Delta of freshwater flows and has  devastated most of the De lta's native fish  
popu lations, w i l l  have no e nv i ronmenta l consequences. 

" It's t ime for the state to be h onest about the d amage being done to th e Delta ecosystem and our native 
fish by the u n susta inab le  water d ivers ions of the State Water P roject, " sa id Jeff M i l le r, a senior conservation 
advocate at the Center for B io log ica l  Diversity. "We need increased freshwater flows to restore the De lta . 
Th e Department of Water Resou rces can't pretend th at d iverti ng even more water u nder th is project wou ld  
be ben ign . "  

Just weeks before the  department approved the  l ong-te rm operation of th e State Water Project, it 
an nounced that it was pursu ing  the "One-Tunne l  De lta Conveyance Project," the latest version of the 
enormous tunne l  that cou ld increase the s iphon ing of De lta water. Alth o u g h  the tunne l  wou l d  be part of the 
State Wate r Project, the d e pa rtment fai l ed to consid e r  th e tun nel  and its effects from water d iversion in its 
environ m e nta l review. 

" It's bad enough  that the departm ent th i nks the State Water P roject h as no e nvi ronmenta l consequences," 
sa id Kath ryn P h i l l i ps, d i rector of S ie rra C l u b  Ca l iforn ia .  " But it's completely a bs u rd for the agency to 
separate the long-te rm operation of the State Water Project from the tunne l  p roject, which it's actively 
p ro m otin g  as part of that l on g-te rm o pe ration ."  

I n 2 0 1 9 G ov. G avi n Newsom a nnou nced th at he was abandoning the Ca l iforn ia WaterFix project, which 
would h ave cre ated two 35-m i l e  long,  40-foot wide tunne ls  to ca rry water south with out passing th rough th e 
Delta a n d  nourish ing its ecosystems. The Department of Wate r Resources has  subsequently pursued a 
s i ng le  tu n n e l  project, but the sma l l e r  project sti l l  th reate ns further  damage to sa lmon and other fish runs 
and the hea lth of the De lta . 

"Sa lmon,  Delta sme lt, farmers a nd towns a l l  depend on the conti nued flow of fresh  water into the Delta,"  
sa id B a rb ara B a rriga n-Parri l l a  with Restore the Delta . "The  state's long-term plan for ru nn ing the State Water 
Project j u st h ides its d eterm ination to close the sp igot." 

Read/down l oad com pla int here .  

FionaHutton&Associates 

Sierra Layton 
Account Executive 
Los Ange l es I Sacramento 
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San Luis & Delta-Mendota Water Authority 
Friant Water Authority 

Tehama Colusa Canal Authority 

For Immediate Release: 
April 28, 2020 

Contact: 
Jeff Sutton (TCCA), 530-301 - 1 030 
Scott Petersen (SLDMWA), 209-597-0232 
Alex Siering (FWA), 91 6-628-0431 

Today, a coalition of water providers filed suit to protect the Central Valley Project 
(CVP) and the farms, businesses, residents and wildlife refuges it serves in 1 7  
California counties. 
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As California embarks on an unprecedented effort to rebuild our economy, we 
strongly encourage the State of California to recognize the importance of CVP 
water deliveries to every facet of our economy and social fabric in California's 
Central Valley, the Bay Area and the Central Coast. Rather than efforts that will 
l imit our economic recovery, we urge the State of California to sit down with the 
operators of the CVP and State Water Project (SWP) and develop a joint 
operations plan that is not in conflict with the federal Biological Opinions (BiOps) 
and can advance voluntary agreements as a long-term solution to meet multiple 
objectives in the Bay-Delta. It is d isappointing that State officials have not, to date, 
engaged with their federal counterparts to resolve these issues after fi rst 
announcing their intent to sue last fall, and today's action is the unfortunate result 
of an environment of escalating legal conflicts over issues that need not be 
resolved in a courtroom. 

As background, the State of California recently filed suit challenging the operations 
of the CVP and now, through its Incidental Take Permit ( ITP), the State could 
further limit the abi lity of the CVP to deliver water to its customers. These actions 
have compelled today's legal filing in Fresno County Superior Court, which reflects 
concerns by the water suppliers and citizens that depend upon the CVP that the 
State's Environmental Impact Report (E I R) supporting the ITP does not address 
impacts to the CVP. The lawsuit also reflects concerns that implementation of the 
ITP will lead to d isruptions in water deliveries and prevent meaningful progress on 
collaborative efforts to secure long-term water supply reliability for millions of 
Californians while also achieving the reasonable protection of fish and wi ldl ife 
beneficial uses in the Bay-Delta watershed. 

Through our legal action, we are aligning with the water suppliers that depend 
upon the State Water Project (SWP), who have separately challenged the State's 
action this week. The parties now challenging this action supply water to more than 
29 million Californians, nearly 75% of California's population, more than 4 million 
acres of farmland, and hundreds of thousands of acres of managed wetlands and 
habitat of critical importance to threatened and endangered species and migratory 
waterfowl. We are collectively committed to rebuild ing our economy and ensuring 
water deliveries to all Californians. 

The parties to the suit include nearly all parts of the CVP throughout California, as 
the case is brought by the Tehama Colusa Canal Authority, San Luis & Delta
Mendota Water Authority, Friant Water Authority, and several Sacramento River 
Settlement Contractors. 
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Th e Me t ro p o l i t a n  Wa t e r  D i s t r i c t  of  S o u th e t n  C a l ifo r n i a 

N E W S  R E L E A S E  
P. 0. Box 54153, Los Angeles, California 90054-0153 • (213) 21 7-6485 • www.mwd'12o.com 

Contacts: Rebecca Kimitch, (2 1 3) 2 1 7-6450; (202) 821 -5253, mobile 
Maritza Fairfield, (2 1 3) 2 1 7-6853 ;  (909) 8 1 6-7722, mobile 

April 29, 2020 

METROPOLITAN STATEMENT ON INCIDENTAL TAKE PERMIT LITIGATION FILING 

Jeffrey Kightlinger, general manager of the Metropolitan Water District of Southern California, 

issues the following statement on Metropolitan 's filing of a lawsuit yesterday against the state of 
California regarding the Department of Fish and Wildlife 's Incidental Take Permit for State 

Water Project operations: 

"In filing litigation, Metropolitan acted to protect Southern California' s  ratepayers from 

cost shifts and water supply reductions inappropriately assigned to the State Water Project. 

While Metropolitan remains committed to working with the state and Governor Newsom to find 

a comprehensive solution to improve the ecological health of the Sacramento-San Joaquin Delta, 

that solution must be based on the best available science and not overly burden Southern 

California. We have made extraordinary progress in the historic voluntary agreement process, 

including commitments from water users across the state for enhanced flows, which would 

produce more water for the environment than this state permit, as well as for habitat restoration 

and funding. The voluntary agreement process continues to be the only productive path for a 

solution that balances the water supply needs of the environment, our communities and our 

farms. 
"A lengthy legal battle will not produce a sound solution for the Delta ecosystem. We 

need a state pennit that uses the best available science to address the environmental impact of 

operations and strikes a balance in providing water supply to California' s frums and cities ." 

### 
The .Metropolitan Water District of Southern California is a state-established cooperative that, along with its 26 cities and 
retail suppliers,p1·ovide water for 19 million people in six counties. The district imports w11terfrom the Coloratlo River 1111tl 
Northern C11lifornia to supplement local supplies, and helps its members to develop incre11setl water conservation, recycling, 
storage aft{/ oilier resource-management programs. 
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Why State Water Contractors sued California over restrictions on 

water del iveries 

By: Jennifer Pierre, Special to Ca/Matters 
April 30, 2020 

For more than a decade, the State Water Contractors have heavily  invested i n  scientific research 
to learn more about the Bay-Delta ecosystem and the endangered species that ca l l  it home. 

Much of this investment worked to resolve lingering questions surrounding permits issued in 2008 
and 2009 for the long-term operation of the State Water Project and Federal Centra l Valley 
Project. Having spent $50 mil l ion annual ly this past decade, we now better understand how water 
operations affect the Delta ecosystem. And with that understanding we can operate the statewide 
water system to achieve the co-equal goals of providing safe and rel iable water supplies while 
protecting and restoring the environment. 

For us, better science is the only path that can achieve those two important goals. 

Unfortunately, as the state completed its new permitting effort at the end of March, a decade of 
research was largely  ignored in favor of political objectives that impose unjustified restrictions on 
the State Water Project and offer no opportunity to manage water supplies for the benefit of the 
environment, 27 mil l ion people, 750,000 acres of agricultural land or the California economy. 

In fact, the permit issued by the California Department of Fish and Wildlife will make it 
substantia l ly more difficult to manage water resources in the face of climate change, mega 
droughts and new state groundwater management rules. 

California needs to make foundational investments to ensure our water infrastructure is operating 
with the flexibility and capacity to provide the maximum benefit for our residents, farms and 
environment. 

The March 3 1  Incidental Take Permit issued by the Department of Fish and Wildlife for the long
term operation of the State Water Project includes requirements that are contrary to what years 
of research has shown us. The permit also ha lts years of work to develop a Voluntary Agreement 
to update the Bay-Delta Water Quality Control Plan - an effort that sought to provide more 
water and habitat for the environment while protecting the water rights of public water agencies. 

In that process, diverse interest g roups came to the table to develop substantial new instream and 
Delta outflow criteria, a robust collaborative science program spanning the Delta watershed, 
funding to purchase water and construct habitat, and an ability to test hypotheses to further our 
understanding of how flows and landscapes interact to benefit fish. 
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To: 

From: 

Date: 

Re: 

BEST BEST & KRIEGER :i 
A T T O R N E Y S  A T  L A W  

Memorandum 

President and Members of the Board 
San Gorgonio Pass Water Agency 

Jeff Ferre, General Counsel 

May 4, 2020 

General Counsel Report - Board of Directors Meeting 

Please note that this is a general update for public discussion purposes only and does not 
constitute legal advice. 

This is a summary of some of the provisions of some of the Executive Orders that have 
been issued in response to COVID- 1 9. This summary focuses on impacts to water agencies. By 
the time of the Board meeting, the Governor may have issued additional Orders, and/or changes 
to Orders, which may impact the information set forth herein. 

PROCLAMATION OF A STATE OF EMERGENCY - MARCH 4, 2020 

A State of Emergency was declared to prepare for and respond to COVID- 1 9  cases and 
mitigate the spread. 

EXECUTIVE ORDER N-25-20 - MARCH 12, 2020 

Brown Act waivers - members of the public, board members and staff can participate in 
board meetings telephonically. On the agenda, there must be information regarding a 
public location. 

EXECUTIVE ORDER N-29-20 - MARCH 1 7, 2020 

Superseded the Brown Act waivers from N-25-20. Now, the following, more expansive, 
Brown Act waivers are in effect: 

1 .  No requirement for a public location; 

2. The agenda does not need to list each telephonic location, telephonic locations 
are not required to be  accessible to the public, and the agenda does not need to be 
posted at each telephonic location. A quorum does not need to be  participating 
from within the agency boundaries. 

3 .  The agenda must include infonnation regarding the means by which the public 
can observe/listen (livestream/telephonic) and offer public comment. 

45/62 



l�lk 
BEST BEST & KRIEGER :i 

A T T O R N l! Y S  A T  L AW 

EXECUTIVE ORDER N-35-20 - MARCH 2 1 ,  2020 

1 .  A government official (general manger) may provide updates on emergency response 
collectively to the entire agency board. Board members may ask questions. However, 
board members still cannot discuss or deliberate on any matters or take any action. 

2. Time-based limitations on worldng after retirement are suspended if retirees are hired 
to respond to COVID-1 9. The 960-hour per fiscal year limitation and the waiting periods 
are suspended. (This is separate from a "continuing services agreement," such as what 
the Agency recently approved. That type of agreement is allowed and is not tied to 
COVID-1 9). 

3 .  The time for presenting a government claim is extended 60 days. Generally, claimants 
must submit a claim within either 6 months or 1 year. The Order adds 60 days to the 
deadline. 

EXECUTIVE ORDER N-42-20 - APRIL 2, 2020 

1 .  Public water systems that supply water to more than 200 service connections shall not 
discontinue residential service for non-payment. "Residential service" includes single
family residences, multifamily residences and mobile homes. Service must be restored to 
occupied residences that has been discontinued for nonpayment since March 4, 2020. 

2. Public water systems shall not discontinue service to any small business in the critical 
infrastructure sectors. Here is the list of critical infrastructure sectors: 

Chemical Sector 
Commercial Facilities Sector 
Communications Sector 
Critical Manufacturing Sector 
Dams Sector 
Defense Industrial Base Sector 
Emergency Services Sector 
Energy S ector 
Financial Services Sector 
Food and Ag1iculture Sector 
Government Facilities Sector 

EXECUTNE ORDER N-54-20 - APRIL 22, 2020 

Healthcare and Public Health Sector 
Information Technology Sector 
Nuclear Reactors, Materials, and Waste 
Transportation Systems Sector 
Water and Wastewater Systems Sector 

1 .  The filing, posting, notice and public access requirements for projects subject to 
CEQA review are suspended for a period of 60 days. This suspension does not apply to 
provisions governing the time for public review. 
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2 .  Where CEQA would otherwise require publicly posting or filing materials with a 
county clerk, or otherwise making such materials available to the public, the agency shall 
do all of the following: 

1 .  Post such materials on the agency' s website for the same period of time that 
physical posting would otherwise be required; 

2. Submit all materials electronically to the State Clearinghouse; and 

3 .  Engage in outreach to individuals and entities known by the agency to be 
parties interested in the project. 
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MEMORANDUM 

TO: 

FROM: 

RE:  

DATE: 

Summary : 

Board of Directors 

Genera l  Manager 

2020 Exchange with City of Ventu ra and Casitas 
Municipal Water District 

May 4 ,  2020 

The pu rpose of this proposed Board action is to determ ine if the 
Board wishes to enter i nto an exchange agreement with the City of 
Ventura and the Casitas Munici pal Water D istrict to obta in at least 
2 ,250 acre-feet of water this year in exchange for at least 562 acre
feet returned over the next ten years .  Th is exchange, coupled with 
the Agency's other sources ,  including Table A, Yuba water, carryover 
water, and Nickel water, would enable the Agency to meet a l l  reta i ler 
requests for this year, with about 250 acre-feet left over for the 
Agency's use. 

Background:  
Retai ler water del ivery requests for 2020 from the Agency tota l 
approximately 1 0 ,200 acre-feet. The Agency is not able to meet 
those requests with the 1 5% SWP al location , the 1 700 acre-feet of 
N ickel water, the 4200 acre-feet of carryover water, and the expected 
200 acre-feet of Yuba water. Even if the a l location were to increase 
to 20% , the Agency would not be able to meet the total requests . 

The Board has previously authorized staff to negotiate with Ventura 
and Casitas to determ ine if the Agency could receive additional 
supp l ies th is year in order to meet retai ler requests for water. 

The Agency implemented a s imi lar arrangement with Ventura and 
Cas itas the last two years , with somewhat d ifferent terms. The 
Agency has developed a relationship with Ventura and Casitas that 
cou ld benefit the Agency in the future if additional SWP suppl ies are 
needed . Currently, Ventura and Casitas are not able to take del ivery 
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of their SWP water but m ust pay thei r  fixed costs each year. They 
have recently begun a process to construct infrastructure that wi l l  
enable them to do so. It is est imated that it cou ld take at least 7-1 0 
years to plan ,  des ign , and construct that infrastructure. 

Detai led Report: 
The terms of the agreement negotiated with Ventura and Casitas are 
as fol lows. The Agency wou ld pay 1 00% of their fixed SWP costs 
(about $2 .7 m i l l ion) in  2020. I n  exchange, the Agency would take 
del ivery of at least 2250 acre-feet of water from the two parties (two
th irds from Ventura ,  one-third from Casitas at a 1 5% al location) .  The 
Agency wou ld owe the parties one fourth of this water back in the 
next ten years (by December 2030) .  This number cou ld increase if 
the SWP al location increases . 

With no infrastructure to del iver th is water currently, it is anticipated 
that it wi l l  be at least six years before exchange water cou ld be 
del ivered . If the infrastructure is not completed with in ten years , other 
terms wou ld be negotiated . I f  the SWP al location is 30% or less in 
any year, Ventu ra and Casitas wou ld not be able to request 
exchange water. If the SWP al location is between 30% and 50%, the 
Agency cou ld negotiate the amount of exchange water to be 
del ivered that year. Only if the SWP al location is above 50% in a 
g iven year would the Agency be requ i red to del iver the amount of 
exchange water requested in  that year. 

The agreement also states that it is the i ntent of the parties to 
develop a long-term transfer agreement when the Water 
Management Amendment to the SWP contract is fu l ly executed . 

Upon approval by DWR, the Agency wi l l  work out a schedule for 
del ivery of th i s  water, a long with Nickel water and the rest of the 
Agency's Table A water this year. Staff is confident that all of the 
water can be del ivered in this calendar year. 

There is a second agreement associated with this transaction . This is 
an agreement among the Agency, Ventura ,  Casitas, and DWR. This 
agreement is essentia l ly an implementation agreement and al lows 
DWR to convey the exchanged water to the Agency, the Agency to 
schedule this water, and DWR to invoice the Agency for the water. 
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That agreement is not included in the agenda package because it is 
not complete. A s imi lar agreement was approved for the Agency's 
exchange with Ventura and Casitas the last two years . I n  this 
separate agreement, DWR wou ld have to approve the terms of this 
agreement, i nc luding the four-for-one exchange ratio. Staff bel ieves 
that DWR is l i kely to approve this, but in the event that it does not, 
staff wi l l  re-negotiate a d ifferent exchange ratio and ,  assuming that 
Ventura and Casitas agree, bring it back to the Board for approval .  

As a resu lt  of previous exchanges ,  the Agency currently owes 
approximately 5400 AF to other State Water Contractors between 
now and the end of 2029. This year, the Agency is reducing that debt 
by 500 acre-feet, as it wi l l  repay its debt to Crestl ine-Lake Arrowhead 
Water Agency for a 201 0 exchange this year. With the additional 
water debt of 562 acre-feet from this exchange, the Agency's water 
debt wi l l  increase sl ightly at the end of this year to 5462 acre-feet by 
2030. Much of the debt with Ventura and Casitas may very wel l  be 
extended if the infrastructure required for them to take del iveries of 
SWP water i s  not completed by 2030 . 

By approving the transaction , the Agency wi l l  be able to meet a l l  
reta i ler water requests for 2020. Without a l l  of the sources in the 
Agency's portfol io, includ ing th is exchanged water, Table A water, 
carryover water, N ickel water, and Yuba water, the Agency wou ld not 
be able to meet reta i ler requests . 

F iscal Impact: 
The fixed costs of $2 .7 m i l l ion would be paid to Ventura and Casitas 
from the Debt Service fund .  About half of these costs are included in 
the Debt Service budget for th is year. The costs of del ivering the 
water wou ld be mostly covered by the water rate. The fixed costs for 
this water, i nc lud ing water exchanged back to Ventura and Casitas, is 
approximately $ 1 200 per acre-foot. The Agency's Table A water th is 
year, at a 1 5% al location , is approximately $8500 per acre-foot. If the 
SWP al location increases , the cost per acre-foot of Table A water and 
Ventura/Casitas water wil l  decrease. 

Recommendation:  
Staff recommends that the Board authorize the General Manager to sign 
the two agreements and to take al l  steps necessary to implement the 
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exchange, inc lud ing CEQA compl iance .  For the attached agreement, staff 
recommends that the Board approve it i nclud ing any potentia l revis ions that 
the Genera l  Counsel deems to be non-substantive. 
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AGREEMENT 

between 

SAN GORGONIO PASS WATER AGENCY 

and the 

CITY OF SAN BUENAVENTURA and CASITAS MUNIC IPAL WATER DISTRICT 

FOR THE EXCHANGE OF 

2020 STATE WATER PROJECT TABLE A WATER 

This Agreement is made by and between the City of San Buenaventu ra, a Cal ifo rn ia  

Ch arter Law Munic ipa l  Corporation ( "Ventu ra" ), and  Casitas Mun ic ipa l  Water District, a 

Ca l i forn ia  specia l d istrict ("Casitas"), on the one hand, and  San Gorgonio Pass Water Agency, a 

specia l  a ct agency formed u nder  Water Code Uncodified Acts, Act 1100 ("SGPWA" ), on the 

other hand .  

BACKGROUND AND PURPOSE 

1. Ventu ra and Casitas together hold rights to fifteen thousa nd  (15,000) acre-feet of a 

twenty thousand (20,000) acre-foot Table A a l location to State Water Project water 

( "Tab le A Water" ), i n it ia l ly h e ld by the Ventura County Watershed Protection District 

( "VCWPD") but assigned to Casitas for a l l  authorities and  responsibi l it ies (see Exh ibits A 

and  B hereto). 

2 .  Of the 20,000 acre-foot Tab le A Water a l l ocation set forth i n  Paragraph 1 above, 

Ventu ra's State Water Project Tab le  A a l location is ten thousand (10,000) acre-feet per 

ca lendar yea r  ("Ventura Tab le A Water") and Casitas' State Water Project Tab le  A 

a l location is five thousand (5,000) acre-feet per ca lendar year  ("Casitas Tab le A Water") ;  

U nited Water Conservation District holds the rema in ing State Water Project Table A 

a l location of five thousand (5,000) acre-feet per ca lendar year. 

3. Ventu ra and Casitas do not plan to take d i rect de l ivery of their respective Table A Water 

for 2020. 

4. As of January 24, 2020, the Department of Water Resou rces ("DWR") has a l located 

fifteen percent (15%) of each State Water Project Contractor's Tab le A amount for 

de l ivery in 2020. 

5. SGPWA would l ike to take del ivery of Ventura Tab le  A Water and Casitas Table A Water 

in  2020 in  the fi na l  amounts of the a l locations as sha l l  be determined by DWR for 2020. 

6. SGPWA is wi l l i ng to compensate Ventura for Ventura 2020 Tab le A Water as set forth in 

this Agreement. 
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7.  SG PWA is wi l l ing to com pensate Casitas for Casitas 2020 Table A Water as set forth in  

th i s  Agreem ent. 

8. Ventu ra and  Casitas are wi l l i ng  for SGPWA to take d el ivery of the fu l l  amounts of 

Ventu ra's a n d  Casitas' a l locations as sha l l  be determ ined by DWR for 2020. 

9. Ventu ra and  Casitas have agreed that the ir  respective ent i re a l locat ions in 2020 wi l l  be 

d e l ivered to SGPWA, in exchange for SGPWA's agreement to return to Ventura and  

Casitas with in  ten  ( 10) years, no later than  the end  of  ca lendar  yea r  2030, twenty-five 

percent (25%) of the quantity of the Ventura Table A Water and 25% of the Casitas 

Table A Water that is d el ivered to SGPWA pursuant to th is Agreement .  

10. Ventu ra and  Casitas a re cu rrently pursuing a d i rect de l ivery method for State Water 

Project water that est imates construction with in  ten ( 10) years pend ing the n ecessary 

permits and  approva ls .  

11 .  It i s  the expressed intent of the parties to negotiate a long-term exchange or transfer 

agreement, separate from this Agreement, when the app l icable amendments o r  

modificatio n  a re made t o  State Water Project Contracts, and/or ru les a n d  regu lations of 

the  State Water Project, wh ich may permit such exchanges and  transfers. A long-term 

exchange cou ld  be ut i l i zed unt i l  such t ime as Ventu ra and  Casitas can take d i rect 

de l ivery of State Water. It is hereby acknowledged and  agreed that nothing in this 

Agreem ent sha l l  be deemed to be a b ind ing agreement to enter into a long-term 

exch ange or transfer agreement and  each party reserves the right to decide  whether o r  

not to enter i nto such a n  agreement in their  sole d iscret ion . 

TERMS AND CONDITIONS 

1. Payment to Ventura. SGPWA agrees to pay to Ventura up to one hundred percent 

(100%) of Ventura's Transportation Capital and  M in imum and Conservation Capita l and 

M i n imum Charges for 2020.  The exact amounts for such charges a re set forth by DWR i n  

DWR's statement of charges issued Ju ly 1, 2019 a n d  revised December 1, 2019. Payment 

a mount is subject to DWR approval and contingent on the fi na l  DWR State Water 

Project Al locations .  

2 .  Payment to Casitas. SG PWA agrees to pay to Casitas up  to one hundred percent (100%) 

of Casitas' Transportation Ca pita l and  Min imum and Conservation Capital and Min imum 

Charges for 2020. The exact amounts for such charges are set forth by DWR in  DWR's 

statement of charges issued J u ly 1, 2019 and revised December 1, 2019. Payment 

a m ount is subject to DWR approval and  conti ngent on the fi na l  DWR State Water 

P roject Al locations .  
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3 .  DWR Approva l .  DWR's written approval of  this Agreement, inc lud ing the  terms and 

condit ions here in, i s  necessary to effectuate this exchange. DWR's approva l  sha l l  be  

p rovided in the form of  an  agreement among the  entit ies as determ ined by DWR. It i s  

a ntici pated that said agreement would be among DWR, Ventura County Watershed 

Protection District, and SGPWA. In the event DWR does not a pp rove this Agreement 

a nd/or the Tab le  A Water subject to th is Agreement is not perm itted to be exchanged as 

contemplated in this Agreement, Ventura and Casitas wi l l  each refund to SGPWA a 

payment equa l  to the amounts described i n  Terms and Condit ions Paragraphs 1 and 2 

a bove . Said payment sha l l  be made with in th i rty (30) days from the date of any such 

d isapprova l by DWR. 

4. Del iveries to SG PWA. Upon receipt of payment from SGPWA equa l  to the amount 

described i n  Terms a nd Cond itions Paragraphs 1 and 2 above, Ventura and Casitas wi l l  

request that DWR del iver to SGPWA, in ca lendar year 2020, Ventu ra and Casitas' entire 

2020 Table A Water a l locations from the State Water Project. Ventura and Casitas sha l l  

request that DWR cause sa id del iveries to be made at a location and according to a 

de l ivery schedule requested by SGPWA and approved by DWR. The Table A Water wi l l  

be del ivered to SGPWA from the State Water Project th rough faci l it ies a l ready in 

existence when the Table A Water is de l ivered, such that it wi l l  not be necessary to 

construct additiona l  faci l ities i n  order to affect de l ivery of the Table A Water pursuant to 

th is  Agreement. SGPWA wi l l  be responsib le for payment of a l l  va r iab le and other such 

charges imposed by DWR and calcu lated as a function of the quantity of Ventu ra Tab le A 

Water and Casitas Table A Water actua l ly del ivered to SGPWA pursuant to this 

Agreement. The amounts and due dates for such charges a re set forth by DWR in 

DWR's statement of charges, invoices or other appl icab le documentation . 

5 .  Return Del iveries to Ventura. Ventura and SGPWA shal l  a rra nge for return del iveries to 

Ventura of twenty-five percent (25%) of the Ventu ra Table A Water over a ten (10) year 

period begi nning upon the effective date of this Agreement and expi r ing at the end of 

ca lendar year 2030. The a rrangements for return del iveries sha l l  be made as fol lows :  

Ventura sha l l  provide written notice to SGPWA on or before May 1 of any year in  wh ich 

Ventura desires to receive return de l iveries. Ventura and SG PWA wi l l  then work with 

DWR to schedule del ivery of the water within that appl icab le ca lendar year. Ventura wi l l  

then pay the variable costs for the return del iveries. Ventura may not request return 

d el iveries in a yea r  in which the fi na l  State Water Project a l location is th i rty percent 

(30%) or less. If the fi na l  State Water Project a l location in any yea r  is between thirty 

percent (30%) and fifty percent (50%), and Ventura requests return del iveries, SGPWA 

and  Ventura sha l l  negotiate in good fa ith as to the amount of return de l iveries for said 

ca lendar yea r. Upon exp i ration of the 10-year period, a determination wil l be made as 

to any amount of return de l iveries which were not made due  to the lack of 

infrastructure ava i l ab le for Ventu ra to take return del iveries ( "Exchange Water 
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Ba lance" ) .  I n  the  event there is an  Excha nge Water Ba lance, Ventura and SGPWA sha l l  
engage in good fa ith negotiations to determ ine  whether the parties can  agree upon 
a lternative means for de livery of the Exchange Water Ba lance .  Such a lternative means 
m ay i n clude, for examp le a nd not by way of l im itation, the fol lowing:  (a )  extension of 
the  10-year term for an add itiona l  term of not to exceed five (5)  years; or (b )  rol l ing over 
the  Excha nge Water Ba lance i nto a long-te rm exchange or tra nsfer agreement which 
m ay be developed between Ventura and SG PWA as referenced in Background and 
Pu rpose Paragraph 11 .  Except as set forth h erein i n  regard to an  Exchange Water 
Ba lance, upon expiration  of this Agreement, there sha l l  be no further rights or 
ob l igations in rega rd to return de l iveries. 

6. Return Del iveries to Casitas .  Casitas and  SG PWA sha l l  a rrange for the  return de l ivery to 
Casitas of twe nty-five percent (25%} of the Casitas Table A Water over a ten ( 10) year  
period beginn ing  upon the effective date of  th is Agreement and expi ring at  the end of 
ca lendar  yea r  2030. The arrangements for return del iveries sha l l  be  made as fo l lows: 
Casitas sha l l  p rovide written notice to SGPWA on or  before May 1 of any  year  i n  which 
Casitas desi res to receive return de l iveri es. Casitas and SGPWA wi l l  then work with 
DWR to sch edu le  de l ivery of the water with in  that appl icab le ca lendar  year. Casitas wi l l  
then p ay the variab le  costs for the return de l iveries. Casitas may not request return 
d el iveries in a yea r  in which the fi na l  State Water Project a l location is thirty percent 
(30%) or less. If the fina l  State Water Project a l location in any yea r  is between thirty 
percent (30%) and  fifty percent (50%), and  Casitas requests return de l iveries, SGPWA 
a n d  Casitas sha l l  negotiate in  good fa ith as to the amount of retu rn de l iveries for said 
ca lendar  year .  Upon expi ration of the 10-yea r period, a determ inat ion wi l l  be made as 
to any amou nt of retu rn del iveries which were not made due  to the lack of 
i nfrastructu re ava i la b le for Casitas to take return de l iveries ("Exchange Water Balance") . 
In the event there is an  Exchange Water Ba lance, Casitas a nd SG PWA shal l  engage i n  
good fa ith negotiations  to  determ ine whether t he  parties can agree u pon alternative 
m eans  for de l ivery of the Exchange Water Ba lance. Such a lternative means may include, 
for examp le  and  not by way of l im itation, the fo l lowing: (a)  extens ion of the 10-year 
term for an  add itiona l  term of not to exceed five (5)  years; or (b) ro l l i ng over the 
Exchange Water Ba lance into a long-term exchange or transfer agreement wh ich may 
be developed between  Casitas and SGPWA as referenced i n  Backgrou n d  and Purpose 
Paragraph 11 .  Except as set forth herein in regard to an Exchange Water Ba lance, upon 
expiration of th i s  Agreement, there sha l l  be  no  further rights or ob l igations in regard to 
retu rn d el iveries. 

7. P laces of Use. The water de l ivered to SG PWA in  2020 pursuant to this Agreement sha l l  
be used entirely with i n  SGPWA's service area .  The return water de liveries to Ventura 
a n d  Casitas pursuant to this Agreement sha l l  be used entirely with i n  the  service areas of 
Ventura an d Casitas, as app l icable.  
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8. Cal iforn ia Environmental Qua l ity Act (CEQA). SGPWA agrees to do Cal ifornia 

Environmenta l  Qual ity Act ("CEQA") compl iance for SGPWA's service a rea and for 

SGPWA's performance of this Agreement. Ventura and Casitas sha l l  complete CEQA 

comp l i ance for the ir  respective service areas and  for the ir  respective performance of 

th is Agreement. 

9. Tra nsaction  Costs. Ventura, Casitas, a nd SGPWA sha l l  each be responsib le for its own 

legal and  consu lt ing costs incurred in the preparation, review, and implementation of 

th is  Agreement. Ventura, Casitas, and  SGPWA acknowledge that it wi l l  also be necessary 

for them to sign a n  add itiona l  agreement to be  prepared by DWR to address changes in  

points of de l ivery and  other issues related to operation of the State Water Project. 

Ventura, Cas itas, and SGPWA each agrees to cooperate with DWR and with each other 

i n  the preparation, review, and execution of that agreement with DWR, and with the 

process ing of such other approva ls as may be  necessary to effect th e exchange 

described herein .  

10 .  Costs of  Defense.  I n  t he  event of  any  legal action by a th i rd pa rty to  cha l lenge th is 

Agreement and/or the exchange described herein, Ventu ra, Casitas, and SGPWA agree 

to cooperate in the defense thereof and  to share equa l ly in the costs of such defense, 

uti l i z ing cou nsel m utua l ly acceptab le to the parties. 

11 .  Force Majeu re .  I n  the event that an u navoidab le event renders the performa nce of th is 

Agreement imposs ib le or  i nfeasi b le, the parties hereto shal l  be excused from the 

performance th ereof, with a correspond ing refund or adjustment of the payments 

requ i red here in as may be  necessa ry to ach ieve fi nanci al equ ity as between the parties 

for that port ion of the Agreement that cannot be perfo rmed; p rovided, however, that 

Ventura, Casitas, and SGPWA sha l l  first coord inate with DWR to determine whether 

a lternate performance may be poss ib le pursuant to an alternate schedule for 

comp letion of performance. 

12. Authority and Representations. The undersigned representatives of Ventura, Casitas, 

and  SGPWA hereby represent th at h e  or  she is authorized to execute the Agreement for 

the party on whose beha lf this Agreement is executed. Ventura and  Casitas hereby 

represent and  warrant that they h ave a l l  rights and authorities to perform this 

Agreement includ ing, for example and not by way of l im itation, the contractua l  rights as 

described in  Backgrou nd a nd Purpose Paragraphs 1 and 2 .  SGPWA hereby represents 

and  warrants that it has a l l  rights a nd authorities to perform this Agreement. 

13. Notice. All notices given or requ ired to be given pursuant to this Agreement sha l l be in  

writing  provided by first-class ma i l, postage prepaid, to the fol lowing addresses: 

San Gorgonio Pass Water Agency 
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1210 Beaumont Avenue  

Beaumont, CA 92223 

Attn : Jeff Davis, General Manager 

City of San Buen aventura 

501 Pol i  Street 

Ventura, CA 93001 

Attn :  Alex D. Mc I ntyre, City Manager 

Casitas Munic ipa l  Water District 

1055 N Ventu ra Ave, 

Oak View, CA 93022 

Attn: M ichae l  F lood, Genera l Manager 

14. Alterat ion. No a lterat ion change or modification of the terms of this Agreement sha l l  be 

va l id  u n less made i n  writ ing and signed by al l Parties hereto. 

15. Entire Agreement. Th is  writing embodies the entire agreement and u nderstand ing 

between the Parties hereto, and  there are no other agreements and  understandings, 

oral or written, with reference to the subject matter hereof that are not merged herein  

and  superseded hereby, i t  being the  intent of  the Parties that none sha l l  be bound by 

any terms, cond itions, o r  representations not written here .  

[Signatures follow.] 

IN  WITNESS WHEREOF, the Parties hereto have executed this Agreement on the dates 

set forth be low. 

SAN GORGONIO PASS WATER AGENCY 
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By: ___________ _ 
Jeff Davis, Genera l  Manager 

Date: ___________ _ 

CITY OF SAN BUENAVENTURA 

By: ___________ _ 

Alex D .  Mc Intyre, City Manager 

Date: ------------

APPROVED AS TO FORM 

G regory G .  Diaz, City Attorney 

By: ___________ _ 

Mi les P .  Hogan, Assistant City Attorney I I  

Date: ___________ _ 

CASITAS M U N IC IPAL WATER DISTRICT 

By: ___________ _ 
Michae l  Flood, General Manager 

Date: ------------
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MEMORANDUM 

TO: 

FROM : 

Board of Directors 

Genera l  Manager 

RE: 

DATE: 

Dispensation of Agency's N ickel Water for 2020 

May 4, 2020 

Summary :  
The purpose of this Board d iscussion/action item is  to determine if the 
Board wishes to keep its 1 ,700 acre-feet of Nickel water in 2020 so 
that it may meet reta i ler requests for water, or whether it wishes to 
attempt to sel l  a l l  or part of it to reduce Agency costs . 

Background :  
I n  201 7 ,  after several years of d rought when the Agency was unable 
to meet retai ler water requests , the Board approved a 20-year 
transfer of 1 ,700 acre-feet of 1 00% rel iable, south of Delta water 
( "N ickel " water) . Since this water is not part of the State Water 
Project, the Agency cannot use its SWP tax to pay for it. Thus ,  even 
though N ickel water is actual ly less expensive than Table A water ( in 
an average year, Table A water, i nclud ing fixed costs , is  
approximately $2 ,000 per acre-foot whi le N ickel water is 
approximately $ 1 , 1 00 per acre-foot) ,  the Agency in 201 9 had to raise 
its water rate for the first time in ten years in order to help pay for the 
more rel iable N ickel water. 

Even with the h igher water rate , the Agency this year wi l l  recover on ly 
about 1 6% of the cost of the Nickel water, us ing the assumptions and 
projections previously presented to the Board in February and March . 
Some Board members have expressed that the current water rate of 
$399 is too h igh and would l i ke to lower this rate . In order to do so, it 
has been suggested that the Agency sel l a l l  or part of the 2020 N ickel 
water at the Agency's cost. 

Detai led Report : 
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The Agency procu red the 20-year lease on the N ickel water because 
it could not meet reta i ler requests for water in d ry years , such as this 
year. At the t ime, the Board expressed a strong desire to meet its 
customers' needs by procuring add itiona l ,  more rel iable water 
supp l ies . Th is led to the N ickel water, wh ich is more re l iable than 
Table A water from the SWP . I n  the four  years that the Agency has 
had the N ickel water, it has been dry for two of them ( 1 5% this year 
and 25% in 201 8) and wet for two of them (75% in 201 9 and 85% in 
201 7) .  I n  each of the first th ree years , the Agency has been able to 
meet water requests from its customers. This year, assum ing the 
Board approves (and DWR approves) the proposed exchange with 
Ventura and Casitas ,  and assuming that the Board keeps the Nickel 
water, the Agency wi l l  once again be able to meet its customers' 
requests . 

Shou ld the Ventura/Casitas exchange not be approved , or shou ld the 
Agency sel l its N ickel water outside its service area, it would not be 
ab le to meet its customers req uests (approximately 1 0 ,200 AF this 
year) .  

Staff bel ieves that i t  could l ike ly sel l a l l  or part of the N ickel water this 
year if the Board desires , but this is by no means certa in .  It is now 
May. Many if  not most water agencies who wi l l  requ i re additional 
supp l ies th is year have a l ready made their plans and in itiated 
transactions , whether from dry-year yield programs, withdrawals from 
storage , or other transfers or exchanges . Some of the smal ler 
agencies wou ld l ikely be priced out of the market by N ickel water's 
costs , though the larger u rban agencies would not. However, it is 
those larger u rban agencies that are more l ikely to have a l ready 
made their plans for the year. 

Fiscal Impact : 
At the March Eng ineering workshop, staff showed the Board 
projections for 2020 i nd icating that, with the current water rate of 
$399 per AF, the Agency is l i kely to have to withdraw nearly $ 1 .8  
m i l l ion from reserves in order to meet its costs related to procuring 
and del ivering water to its customers .  If the Agency procures water 
from Ventu ra and Casitas , this loss d rops to approximately $ 1 .7 
m i l l ion ,  or $ 1 .6 m i l l ion if the Agency were to sel l the water in  its 
storage account ( see enclosed spreadsheet) .  
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At the February 1 8  Board meet ing,  staff showed that th is loss could 
be reduced by sel l ing part or al l of its N ickel water at cost. Should the 
Agency sel l ha lf of its Nickel water at cost, the loss cou ld be cut to 
approximately $800 ,000, or about $700 ,000 should it sel l the water in 
its storage account.  Should the Agency sel l 1 00% of its N ickel water 
at cost, it would cover its costs for water procurement and del ivery, 
with about $ 1 50 ,000 left over, or about $250,000 should it sel l  the 
water in its storage account (see enclosed spreadsheet) . An earl ier 
vers ion of th is spreadsheet was d iscussed at the February 1 8  board 
meeting and March Engineering workshop. I t  has been s l ightly 
revised s ince that t ime to include Ventura and Casitas water in the 
projections and to account for updated Yuba water cost projections. 

All these projections assume a 1 5% SWP al location (wh ich is sti l l  
l i kely). Should the a l location increase to , say, 20%, which is as h igh 
as it is  l i kely to go, the numbers do not change significantly. 

Recommendation :  
Staff recommends that the Board take no action , thus enabl ing the 
Agency to meet the requests from its customers in 2020. 
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San Gorgonio Pass Water Agency 
Projections - Income and Net Income 

Includes Ventura Water 
2020 

Level of Nickel Water 
1 00% 50% 0% 

Potential Water Sales Income 
Delivery (AF) ---t 

Price $ l 1 0 ,495 9,645 8,795 
$399 4, 1 87,505 3,848,355 3,509 ,205 

Stored Water 258 258 258 
$399 1 02 ,942 1 02,942 1 02,942 

Potential Net Income - Not Using Stored Water 

Expenses 5,929 , 1 65 4,643,665 3,358, 1 65 

Income 4, 1 87,505 3,848,355 3 ,509,205 

Net I ncome -1 ,741 ,660 -795,3 1 0  1 51 ,040 

Potential Net Income - Using Stored Water 

Expenses 5 ,929, 1 65 4,643,665 3,358, 1 65 

Income 4,290,447 3,951 ,297 3,61 2, 1 47 

Net Income -1 ,638 ,718  -692,368 253,982 

Retailer Requests 
Regular Annual Banking Total 

BCVWD 9,700 2,800 1 2 ,500 
Banning 250 0 250 

YVWD 250 0 250 

Totals 1 0,200 2,800 1 3,000 
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