
SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont, CA 

Board of Directors Engineering Workshop 
Agenda 

December 9, 2019 at 1 :30 p.m. 

1. Call to Order, Flag Salute and Roll Call 

2. Public Comment: Members of the public may address the Board at this time 
concerning items relating to any matter within the Agency's jurisdiction. To 
comment on specific agenda items, please complete a speaker's request form 
and hand it to the board secretary. Speakers are requested to keep their 
comments to no more than five minutes. Under the Brown Act, no action or 
discussion shall take place on any item not appearing on the agenda, except 
that the Board or staff may briefly respond to statements made or questions 
posed for the purpose of directing statements or questions to staff for follow up. 

3. Status Report on Delta Conveyance Facility Amendment Agreement in 
Principal (AIP) 

4. Discussion of Draft Agreement in Principal (AIP) for Water Management 
Tools Contract Amendment* (p. 2) 

5. Discussion of Grant Application on Behalf of South Mesa Water 
Company* (p. 13) 

6. Announcement: 
A. Water Conservation & Education Workshop, December 12, 2019 at 1:30 p.m. 
B. Cancelled - Regular Board Meeting, December 16, 2019 at 1 :30 p.m. 
C. Finance and Budget Workshop, December 16, 2019 at 1 :30 p.m. 
D. Office closed December 24, 2019 in observance of Christmas Eve 
E. Office closed December 25, 2019 n observance of Christmas 

7. Adjournment 

*Information included in Agenda Packet 
(1) Materials related to an Item on this Agenda submitted to the Board of Directors after distribution of the agenda packet are available for Public 
inspection in the Agency's office at 1210 Beaumont Avenue, Beaumont during normal business hours. (2) Pursuant to Government Code section 
54957.5, non-exempt public records that relate to open session agenda items and are distributed to a majority of the Board less than seventy-two (72) 
hours prior to the meeting will be available for public inspection at the Agency's office, located at 1210 Beaumont Avenue, Beaumont, California 92223, 
during regular business hours. When practical, these public records will also be made available on the Agency's Internet Web site, accessible at 
http://www.sgpwa.com." (3) Any person with a disability who requires accommodation in order to participate in this meeting should telephone the Agency 
(951 845-2577) at least 48 hours prior to the meeting in order to make a request for a disability-related modification or accommodation. 
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Draft Agreement in Principle for the SWP Water Supply Contract Amendment 
for 

Water Management and California WaterFix 

This straw proposal for a draft Agreement in Principle (AIP) is from the Consolidated 
Talking Points as of May 30, 2018 from the contract amendment negotiations. Many 
provisions are under discussion and the workgroup will update the Draft AIP after future 
public negotiations. [Format used in this document is preliminary and is subject to 
revision.] 

DRAFT Proposed Project Objectives 

I. 

The California Department of Water Resources and the PWAs have agreed to the 
following proposed project objecth(�S for amending the SWP water supply 
contract: 

. ·,.. · .. ,-.... :·\ . � 
1) Supplement and clarify term�,_of the SWP WaterJtipply contract th§lt, will provide 

greater water managemenf:r�garging transfers,�nd exchanges of SWP water 
within the SWP service area;'\ 

·, · ' ·�, 

2) Provide a fair and :equitable ap&rb�ch for cost i;illocation of California WaterFix 
facilities to llJfl:ifatain the·ftWP finanl�taljnt�grity< 

- \:.<t ,·_-:,'- .,., .·.·;s- :. _,· 

·-�·-.:·-·\ :,-' ·, ,_ '(· ";�-,, 
'e,:,-:�j/' 

::-i,:�·.{ 
. ·; 

PRINCIPLES TCfACHIEV�"fDRAFT PROPOSED OBJECTIVE FOR WATER 
MANAGEMENT TOt>liS: AND ACTIONS) 

1. W�ter Transfers\\, 
,, 

__ __ -,. 

1.1. Teirtis,.of a Transf�r Agre�itlent: The PWAs shall determine duration and 
comperi�?tion for aU\ransfers; this includes allowing single, Transfer 
Packages"and mul{i,:year transfers to be as long as the remainder of the term 
of the contra'ct, "2ci 

1.2. Transfer Pacifit� Definition: A Transfer Package is comprised of two or 
more transfer agreements between the same PWAs. If a transfer package.is 
presented to DWR for approval, DWR shall consider each proposed transfer 
within the package at the same time and shall apply the transfer criteria listed 
below in the review of each transfer. DWR shall not reclassify a Transfer 
Package or Transfer as an exchange. 
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1.3. All contract language in Article 56(d) and language related to the Turnback 
Pool shall be removed. 

2. Water Exchanges. 

2.1 Article 56(f) will be revised to include language permitting consideration of 
hydrology under a bona fide exchange and will include the following criteria 
for return ratios: 

For SWP allocations >= 50%, return ratio is up to 2: 1 
For SWP allocations> 25 and< 50%, return ratio is up to 3: 1 
For SWP allocations >15% and <=25%, return ratio is up to 4: 1 
For SWP allocations <=15%, return rati.o is up to 5:1 .. 

2 .2. The PW As shall use the applicable return ratio using the SWP allocation at 
the time the exchange transaction 'is executed between the PWAs. 

'· 
' ,"-

�. \ 

2.3. Notice to Contractors 17-11 Attachmenr:A, Se,etion A, Bona Fide, Exchanges, 
Item 4 Cost compensation}ea,ds as follows:;Maximum cost compensation for 
a bona fide exchange ma�,not :exceed the exchanging PWAs combined 
conservation facilities, trans'p_ortatioh··fa1cilities, ,ahd CWF facilities' fixed 
charges (capital a,nd minimum.charges)nc;Juding capital surcharges). The 
allocation pe�centag� in the dehpmipitgft>f}h� compensation calculation will 
be set byth,e· SWP allo.cation Whic1J.lj}1s inc6rptlr;1ted the May 1 monthly 
Bulletin 120\runoff for1?qasts. If e){q�anges are''requested prior to the 
allocation idebfified abo've., DWR wiH·.provide timely approval with the 
obligatioq of the":F',WAs to meet the "reqµirement of the maximum 
qompensation - if thefcompensation exceed s the maximum, the PWAs will 

· re-visit the ag'reemen(arid adjust thei compensation. If a cost adjustment is 
·made, the PVVN:rnust ·notify DWR. ··. 

. 
· .. ,

. 
. � 

-
. 

-.· :- >, '. __ -: 

3. Transfers and Ex<:hanges, including Transfers and Exchanges using 
Carryov�r, Water fh�an Luis Reservoir (SLR). 

3.1. Buyers ancf:S�Ilerslin Same Year. PWAs may be both buyers and sellers in 
the same year;an<fenter into multiple transfers and/or exchanges in the same 
year. 

3.2. Basic Criteria Required for Proposed Transfers and Exchanges. 

3 .2 .1 Transfers and exchanges must be transparent. 

3.2.2 Transfers and exchanges must not harm non-participating PWAs. 
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3.2.3 Transfers and exchanges must not create significant adverse 
impacts in a PWA service area. 

3.2.4 Transfers and exchanges shall comply with all applicable laws and 
regulations. 

3.2.5 Transfers and exchanges shall be scheduled only if they do not 
impact normal SWP operations. 

3.2.6 Transfers and exchanges shall not impact the financial integrity of 
the SWP. 

3.2.7 A PWA may petition the Director for an exception in the following 
cases. In each case, thePY\/A must provide explanatory 
information to the Director:· 

• A transfer or exchange does hot meet the basic criteria, but 
the PWA feels that thete is compelling need to proceed with 
the tran�fer or exchange� 6,,(' 

• A PWA that has-rE3ceived Water in a transfer or exchange 
cannot deliver all of the water.from the transaction in the 
same caleridar year, �nd wishes tb carry over the water in its 

. . . 

name. 
·, 

·· The Directot?hall have diicretion to approve exceptions. 

3.3. Dispute Resolution(Process, Priorto Executing an Agreement. PWAs 
'and DWR shall complywith the following process to resolve disputes if a 

-2._WA that is not pc;1rticipafing in the transfer or exchange claims that the 
proposed transfer and/or exchange has a significant adverse impact. 

\ 

3.3.1 . Any clairn tb a significant adverse impact may only be made after 
the submittal of a term sheet to DWR and before DWR approves a 
transfer/exchange agreement. 

3.3.2 In the event that any dispute can't be resolved among the PWAs, 
DWR will convene a group including DWR (the Chiefs of SWPAO, 
Legal, and Operations or their designees) and the PWA parties 
involved (PWA representatives to be chosen by each PWA party). 
Any PWA claiming an adverse impact must submit written 
documentation to support this claim and identify a proposed 
solution. This documentation must be provided 2 weeks in 
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advance of a meeting of the group that includes SWPAO, Legal, 
Operations and the involved PWA representatives. 

3.3.3 If this group can't resolve the dispute, the issue will be taken to the 
Director of DWR. 

3.3.4 The Director's decision will be the final. 

3.4. Water Delivery Priorities: Exchange and transfer water shall be scheduled 
in accordance with Article 12 (f) priorities retaining the associated priority 
level. The transfer water will not have the protection of Article 14(b) and the 
delivery cannot impact any other PWAs .. 

3.5 Although DWR will not be a party to :any transfer or exchange agreement 
between the PWA's, DWR and the,PVVAs shall enter into an agreement to 
address DWR's role in effectuating'the transfer or exchange. Such 
agreement shall include certain standardized prqvisions designed to protect 
SWP operations, finances and liability, along ,with other provisions tailored to 
the particular transactiomoras �therwise ameed among DWR and the PWAs. 

3.6 Timely Processing. DWR\yill timely process requests to be incorporated 
into the scheduleJ� deliver water thatgiy�ri year. 

3.7 Shortages; ·In regards to shortages,,DWR retains authority as set forth in 
Article 18( a):. 

· ·· · 

3.8 Article 21. 

3.8.1 Tulare Lake Basin Water.Storage District, Empire Westside 
Irrigation District, Oak Flat Water District, and Kings County may 
transfer,P, portion of their Article 21 water to another PWA. 

3.8.2 The Directqr, in his or her discretion, may approve the transfer of a 
portion otq'ther PWA's allocation of Article 21 water to another 
PWA where there is a special need for the transfer. The 
Department will prepare criteria to be applied for the review of a 
PWA request to transfer Article 21 water. This will not impact the 
Department's process for allocating Article 21 water. 

4. PWA Due Diligence. 

4.1 Each PWA participating in an exchange or transfer shall confirm the following 
in a resolution or other appropriate document approving the transfer or 
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exchange, including the use of stored water/carryover water, if applicable, 
provided to DWR as follows: 

4 .1.1 That the PWA has com plied with all applicable laws for this 
transfer/exchange and shall specify the notices that were provided 
to the public agencies and the public regarding the proposed 
transfer or exchange. 

4.1.2. That the relevant terms of the transfer/exchange have been 
provided to all State Water Project PWAs and the SWC Water 
Transfer Committee; 

4.1.3. That the PWA is informed and believes that this transfer/exchange 
will not harm other SWP PWAs, or impact SWP operations. 

4.1.4. That the PWA is informed and believes that the transfer/exchange 
will not affect its ability to make all payments, includi,:ig payments 
for its share of the financing costs oJDWR's Central Valley Project 
Revenue Bonds, when due, under its water supply contract. ' .  

4.1.5. That the PWA has considered the potential impacts of the 
transfer/exchange wjthin thePyVA's service area. 

> 
,, 

: . ,, ·,-/ 

4.2. Add language to the contract that reqpifes PWAs parties to an exchange or 
transfer to publicly post,and provide'fnformation to non-party PWAs. 
The PWAs and DWR agree that DWR will send a Notice to Contractors to 
outline the following process· related to transparency for transfers and 
�xchanges: - , - , 

At the time the PWA parties submit the Contract Information Form to DWR, 
they will provide th� Contract Information Form to the non-party 
PWAs. During the thne period beginning with the PWA parties submitting the 
Contract Information 'Form to DWR and the time before there is a final 
agreement with DWRfor storage or conveyance, the PWA parties will publicly 
post information regarding the transfer or exchange. If applicable, the PWA 
parties will requei:;rthe State Water Contractor Board to support the water 
transfer. If the State Water Contractor board votes to support the transfer or 
exchange, the General Manager will send a letter of support to DWR and to 
the non-party PWAs. Once a storage or conveyance agreement is completed 
it will be provided to the non-party PWAs. 

4.3. If requested by the DWR Director with respect to any confirmation of Basic 
Criteria for Transfers, Exchanges and Carryover Water, the PWA shall 
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cooperate with DWR in providing DWR with information supporting the basis 
for the confirmation or basic criteria. 

5. Stored Water/Carryover Water. 

5.1. Store and Transfer SWP Water in the Same Year. Modify Article 56(c)(4) 
and any other applicable sections to allow PWAs to store and transfer Table 
A water in the same year and modify Article 56(c) and any other applicable 
sections to allow a PWA to transfer Table A water to another PWA's service 
area. DWR will continue to coordinate through the PWAs under the existing 
SWP contracts. 

5.2 Carryover Water Program: Carryover Water Program shall require transfers 
and/or exchanges of carryover water in years of need, as confirmed by the 
receiving PWA, to meet the following criteria: 

5.2.1 Carryover water available for transfer prexchange in this amendment 
is defined only as stored water described in Article 56( c )( 1) and 
56(c)(2) and not 12(e). 

5.2.2 Carryov.er water may·or:,ly be exch,mged or ysed in single-year 
tra11sfers. · 

5.2.3 The 1RWA purchasing the carJ�ver wate(must take delivery, in its 
service areas, unless an exeh:iption is granted under 5.2.8. 

5.2.4 A HWA maytransfer or exchang� up to 50% of its carryover water. 

5.2.5 A PWA may \ransfer/exchange greater than 50% of its carryover water, 
if the PWA demonstrate that the transfer or exchange of carryover 
water will not prevent it from meeting critical water needs in the current 
year or the following year and obtain approval by DWR Director. 

·�. / 

5.2.6 All transfer·and exchange of carryover water are subject to section 4.2. 

5.2.7 The PWA receiving the water must confirm that the PWA has a need 
for that water for use within its service area during the current year 
unless an exception is granted under 5.2.8. 

5.2.8 A PWA may request an exception for the following, but not limited to, 
from the DWR Director: 
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5.2.8. 1  For any exceptions to the criteria listed above; 

5.2.8.2 Requests for the transfer and exchange of stored (or 
carryover) water prior to this water being displaced; and 

5.2.8.3 Using San Luis Reservoir as the transfer/exchange point. 

II. PRINCIPLES TO ACHIEVE OBJECTIVE FOR CWF COST ALLOCATION 

1. These costs would be billed to and collected from SWP PWAs participating in the 
SWP portion of CWF (Participating PWAs), except those SWP PWAs situated 
north of the Delta (Non-Participating PWAs), through their annual Statement of 
Charges (SOC). 

2. CWF Facilities Definition: CWF Facilhies shall mean those facilities that are �. . 

constructed to convey water from the :north Delta to the south Delta through 
facilities as described in the California Waler FixFirial EIR/EIS SCH 

#2008032062. In general, C\J\fFFacilities wilLdiyert water from the Sacramento 
River through three intakes un the �9st bank o(the Sacramento River, through 
pipelines and tunnels to the so·uth Delta, to new\fon�.bay located northwest of the 
existing Clifton Court Forebay, and finally to connectfor:,s with the California 
Aqueduct north ofthe Jones and'Bfnks purn'pingplants. 

3. CWF Facilities Charge pomponents.�The purpose of the CWF Facilities is 
water conservation and/or transportati6n. Accordingly, all capital and minimum 
operations, maintenance, power ,and rep'lqcement (OMP&R) costs associated 
wj_th the CWF Facilities are 100% reimbursable and shall be recovered by the 
D\IYR from Particir;>ating PWAs through their annual SOCs. These costs shall be 
allocated to and billed under two new charges as follows: 

(1) CWF Facilities C9pital Charge Component 

(2) CWF Facilities Minimum OMP&R Component 

4. CWF Facilities Capit�I' Charge Component Method of Computation 

4.1 This computation will recover actual annual debt service created by financing 
activities (Financing Method) for CWF Facilities. 

4.2 Each Financing Method shall provide an annual repayment schedule, which 
includes all Financing Costs. 

4.3 Financing Costs shall mean the following: 
4.3.1 Principal of and interest on Revenue Bonds, 
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4.3.2 Debt service coverage required by the applicable bond resolution or 
indenture in relation to such principal and interest, 

4.3.3 Deposits to reserves required by the bond resolution or indenture in 
relation to such Revenue Bonds, and 

4.3.4 Premiums for insurance or other security obtained in relation to such 
Revenue Bonds. 

4.4 Financing Method shall be divided into four categories: 

4.4.1 CWF Facilities Capital Costs paid with the proceeds of Water System 
Facility Revenue Bonds, 

. 4.4.2 CWF Facilities Capital C.osts paid with amounts in the State Water 
Resources Development System Reinves.tment Account, 

4.4.3 CWF Facilities Ca�ital Costs paid annually for assets that will have a 
short Economic Useful Life or the costs of which are not substantial, 
and 

4.4.4 CWF Facilities Capital Costs prepaid by the Participating PWAs. 

4.5 CWF Facilities CapitaJ Qharge Component should be allocated to the 
Participating PWAs inif:froportion to the CWF Facilities Allocation Factors for 
each calendar year. 

5. CWF Facilities .Minimum OMP&R Charge Component Method of 
Computation 

5.1 Recovery will be esti(llated and/or actual annual OMP&R costs determined 
for the CWF Facilities each year. 

5.2 CWF Facilities Minimum OMP&R Charge Component shall be allocated to 
the Participating PWAs in proportion to the CWF Facilities Allocation Factors 
for each calendar year. 

6. CWF Facilities Energy Charges - The CWF energy costs are 100% 
reimbursable by the PWAs and the methodology will be determined by the 
interim SWRDS Finance Committee. 

7. CWF Facilities Allocation Factors - The following table is a preliminary 
allocation of CWF Facilities participation percentages for the Non-Participating 
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PWAs and the Participating PWAs. Only Participating PWAs would be billed for 
CWF Facilities Charge Components through their annual SOC, using the CWF 
Facility Allocation Factors described in the table. Non-Participating PWAs would 
not be billed for repayment of costs for construction, operation and maintenance 
of facilities associated with CWF, except to the extent there is a permanent 
transfer of Table A from a Participating PWA to a Non-Participating PWA as set 
forth in principle 11. 

Non-Participating PWA 

City of Yuba City 
County of Butte 
Plumas County FC& WCD 
Napa County FC&WCD 
Solano County Water AQency 
Participating PWA 

Alameda County FC&WCD, Zone 7 
Alameda County Water District . 
Santa Clara Valley Water District., 
Dudley Ridqe Water District 
Empire-West Side lrriQation District 
Kern County WaterAoency-Total 
County of KinQs :, 
Oak Flat Water District i 

Tulare Lake.Basin Water Storage District 
San Luis Obisp0 County FC&VVCD 
Santa Barbara Coi:mty FG&WCD . . 

Ante.lope Valley-EasfKern Water Agency 
Santa Clarita Valley Water Ammcy 
CoachellaValley Water District 
Crestline-Lake Arrowhead Water Agency 
Desert Water Agency 
Littlerock Creek •lrriqation District 
Mojave Water Agency 
Palmdale Water District 
San Bernardino Valley Municipal Water District 
San Gabriel Valley Municipal Water District 
San Gorgonio Pass Water Agency 
The Metropolitan Water District of Southern California 
Ventura County Watershed Protection District 
Total 

1 0/21 

CWF Facilities 
Allocation Factors 

exempt 
exempt 
exempt 
exempt 
exempt 

CWF Facilities 
Allocation Factors 

1.9875% 
1.0355% 
2.4654% 
1.0194% 
0.0740% 

24.2278% 
0 .2294% 
0.1405% 
2.1565% 
0 .6163% 
1.1214% 
3.5709% 
2.3470% 
3.4108% 
0.1430% 
1.3744% 
0.0567% 
2.2139% 
0.5251% 
2.5295% 
0.7100% 
0.4265% 

47.1253% 
0.4931% 

100.000% 
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8. Repayment Schedule Table - The amount to be paid by the Participating PWAs 
for each year under the CWF Facilities Capital and Minimum OMP&R charge 
Components shall be set forth in a Repayment Schedule Table. 

9. Charge Redetermination - The CWF Facilities Capital and Minimum OMP&R 
Charge Components shall be subject to Charge Redetermination. 

1 0. Annual Statement of Charges - The CWF Facilities Capital and Minimum 
OMP&R Charge Components shall be included in a separate invoice that is 
included in the annual SOC and shall be subject to the time and method of 
payment for Capitol and Minimum OMP&R Components. 

1 1. Permanent Transfer of Contract Rights :- Any permanent transfer of Table A 
contract rights of a Participating PWA sh�II be accompanied by a pro-rata 
transfer of that PWAs rights and responsibilities with respect to CWF. 

1 2.CWF Facilities Use Of Facilities Chafge :- If a.,Nox1-Participati�g PWA transfers 
allocated Table A to a Participating PWA;\ttl�g·icigiee will be charged to the 
PWAs involved in the transaction. Other trari$Etftions may result ina fee 
sufficient to cover all (1) capital, (2)mjnimum OP§{�tions, maintenance, power 
and replacement (OMP&R} cost�, and (3) variable �tv1P&R costs, associated 
with this usage. . 

· · .  ·•··. ··" 

1 3.Water Delivery ·Principh:�s - Parficfpatirig PWAs moving water in excess of their 
CWF Facilities Allocation Factor shall schedule deliveries in a manner that does 
not harm other participating PWAs and shall be subject to the delivery priorities 
set forth in Article 12(f) 'o,fthe Contract. 

· . ?' 

1 4. P·ower Cost Incurred Durh::ig Constr�ction: Per the DWR capitalization policy, 
any power costs (for examp.le; power supply, grid connections, transmission) 
incurred to construct .the CWF

°
facilities shall be capitalized during Construction 

Work in Progress, as used in DWR's financial statements, and costs are 100% 
reimbursable recovered through the CWF Facilities Capital Charge Component. 

Ill. ENVIRONMENTAL REVIEW PROCESS 

1. DWR and the PWAs agree that this AIP is intended to be used during the 
environmental review process for the California Environmental Quality Act 
(CEQA) , to define the proposed project description for the purposes of CEQA, 
and to permit the next steps of the SWP water supply contract amendment 
process, including scoping and the preparation of the EIR. The AIP principles are 
not final contract language and do not represent a contractual commitment by 
either DWR or the PWAs to approve any proposed project or to sign contract 
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amendments. By concurring with the AIP, DWR and the PWAs express their 
intent to move forward with the CEQA process with DWR as lead agency and the 
PWAs as responsible agencies, and ultimately develop a proposed project 
consisting of contractual amendments consistent with the AIP principles and 
prepare the EIR for consideration by DWR and the PWAs. 

2. At the end of the CEQA process and in compliance with CEQA, DWR and the 
PWAs will each individually evaluate the EIR and contract amendments, exercise 
their independent judgment, and determine whether or not to certify the EIR, 
approve the proposed project and sign the contract amendments or to approve 
an alternative project. Consequently, even though DWR and the PWAs have 
agreed to the AIP for the purposes described in' the preceding paragraphs, DWR 
and each PWA retain their full discretion under CEQA to consider and adopt 
mitigation measures and alternatives, including the alternative of not going 
forward with the proposed project. 
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County Line Road Pipeline Project 

The South Mesa Water Company (South Mesa) is applying for grant funding from the State 
Water Resources Control Board (SWRCB) to build the County Line Road Pipeline Project. In 
other jurisdictions, Kennedy Communications, Inc. (Kennedy) has successfully obtained funding 
to build projects for mutual water companies by having a large public agency apply for the 
funding. In these other jurisdictions, the large public agency not only acts as the fiscal agent, but 
also plans, designs and builds the project. 

South Mesa Water Company would like to enter into an agreement with the San Gorgonio Pass 
Water Agency (Pass Agency) to apply for funding on their behalf, with Kennedy preparing the 
planning grant application. Kennedy has consulted with the SWRCB about this collaboration, 
which they agree with. South Mesa will plan, design and build the project, and not the Pass 
Agency. One issue the SWRCB opined on, is the potential tax implication. Any potential tax 
liability should be addressed with the Company's tax lawyer as the SWRCB and Kennedy cannot 
make any claim on that aspect of the funding strategy. 

Kennedy will prepare a planning application on behalf of the Pass Agency and as well as 
supporting documents, including financials, that will be produced from the Pass Agency. 
Kennedy will also consult with the SWRCB District Engineer in San Bernardino to ensure a 
seamless collaboration. 

This collaboration serves two purposes. One is to have a partnership between the two systems 
which will establish a collaboration among the two parties, thereby creating a more regional 
approach to the proposed project. Ifthere is a regional approach requirement in future funding 
opportunities, which South Mesa and the Pass Agency may wish to pursue, the collaboration is 
already in place. 

If there are issues that need to be addressed with LAFCO, South Mesa continues to be the lead. 
This collaboration is merely for the funding portion of the County Line Road Project. 
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STATE OF CALIFORNIA 
STATE WATER RESOURCES CONTROL BOARD 
Division of Financial Assistance 
P. 0. Box 944212, Sacramento, CA 94244-2120 

GENERAL INFORMATION PACKAGE 

:S,��tidn;•1.; :,;•.•rxP,E�Q,�:i'.��gt�,1;i���i�§g,\J,�:�ii;'R?ig:�;)tt1,�:_;;f();,�\;};�·;&,(:if:}W}�'if,1tl?/JJ/\:1f:·{;A;:\%1,;;:�?i:tIIJ!l/:!;S,� ft;jt�Jmif�: 
□ PLANNING [0 CONSTRUCTION 

Estimated Amount of Financial Assistance Requested: $ $2. 7M 

Project Title: County Line Road P ipel ine Project 

Water System N umber: 331 001 7 
Data Universal Numbering System (DUNS) Number: 

Appl icant (Entity) N ame: San Gorgonio Pass Water Agency 

Street Address: 1 21 0  Beaumont Avenue City: Beaumont 
State: CA Zip+4 Code: 92223-1 506 

Mail ing Address: 1 21 0  Beaumont Avenue City: Beaumont 
State: CA Zip+4 Code: 92223-1 506 
Congressional District(s): 36 
State Senate District(s): 23 

State Assembly District(s) :  42 

County: Riverside I Federal Tax Identification Number: 95-221 6065 
(MANDATORY) 

Authorized Representative Name, Title: Jeff Davis, General Manaqer 
Phone -Number: (760 ) 845-2577 I Email Address: idavis@saowa.com 

. Maria ElenJ�gR�J8�YJ Prtmary Contact Person Name: 
Phone Number: ( 626 ) 374-89 1 0  I Email Address: mariakennedy201 7@gmai l .com 

Project Engineer and License Number: 
Phone Number: ( 

Environmental Contact Person Name: 
Phone Number: ( 

Local Counsel Name: Jeff Ferre 
Phone Number: ( 951 ) 826-8271 

Davis-Bacon Contact Person Name: 
Phone Number: ( 

Financial Assistance Application 
(Rev. 07/2016) 

(OPTIONAL) 

I Email Address: 
(OPTIONAL) 

I Email Address: 
(MANDA TORY) 

I Email Address: 
(OPTIONAL) 

I Email Address: 

14/2 1 
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Sec;tiqn lil, . : .pti6J_�ptJff.J�F��;���!i��)�N,'.9;,���-��-S'��iSF,fl�·9pµ'.e�}\�.:'f�\: i·.·:iHU)')'.J �ti�;(Ali\f!�lq�1:���:d:�t�;ryf''f: (�t%t��iy) 
1 .  Project Description:  (Enter a brief description of the problem and project) 

South Mesa Water Company wants to replace aging water mains on County Line Road with 
a dedicated transmission and distribution l ines. The pipel ine upgrade wi l l  separate 
distribution service l i nes from transmission l i nes that flow directly to reservoirs throughout hte 
system.  The i ncrease in pipe size wi l l  i ncrease water quality and capacity in the South Mesa 
Zone to residential and commercial service area. 

2.  Is this project related to a compliance order or a violation? 
I f  yes, Expla in: 

Oves [Zj No 

3.  Attach a copy of the system's water supply permit, along with any active enforcement orders 
( label as Attachment G1 ) 

4. Current year estimated population served by the water system: 1 1 , 9 1 1 

• Current population of the area benefitting from the project: 1 1 , 9 1 1 

Briefly describe how the population was determined: 

5. Total Number of Service Connections: 2, 966 

• Residential Service Connections: 2 ,804 

• Commercial/Industrial Service Connections: 1 41 

• Other Service Connections: 1 

Briefly describe how the number of service connections was determined: 
Water System records 

6. Estimated Application Schedule: 

a) General I nformation Package 

b) Technical Package 

c) Environmental Package 

d) Financial Security Package 

Financial Assistance Application 
(REV. 07/201 6) 

1 5/21 

Estimated or Actual Date 

December 20 1 9 

January 2020 

January 2020 

February 2020 
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Drinking Water State Revolving Fund 



7. Consu ltation with Other Agencies 
Please list other Federal and State agencies that have been involved in this project (e.g .  plann ing, CEQA/NEPA 
consultation , fund ing , etc. ) ,  their contact information if known , and estimated dates for resolution of any issues. 
South Mesa Water Company 
Dave Armstrong, General Manager 
391 W. Avenue L 
Cal imesa, CA 92320 

8. Partnering Agencies 
Please l ist a ll other agencies that h ave an interest in this project. Provide contact information if known. 
South Mesa Water Company 
David Armstrong, General Manager 
391 W. Avenue L 
Calimesa, CA 92320 

1. Classification of Water System 

� Community § Non-transient non-community 
Transient non-community 
Not cu rrently classified as a publ ic water system - Please explain: 

2. Ind icate the Ownership of the Water System (check all that apply): 

■ P lease i nclude the ownership documentation (See instructions for further i nformation) 
(label as Attachment G2) 

Public OwnershiQ Private OwnershiQ 

□ Municipal ity 
B 

Corporation 
□ County Agency Limited Liabil ity Company 

� 

Special District 

� 

Partnership 
State Agency Sole Proprietorship 
K-1 2  Public School Non-profit organization 
Other: Other: 

• If the water system is privately-owned , indicate the name and title of the individual with authority to 
engage the water system in a DWSRF financing agreement. 

Financial Assistance Application 
(REV. 07/2016) 

1 6/2 1 
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3. If the Water System is a Municipality, is the Water System a Charter City? D Yes Iv" I No 

4. If the Water System is a Corporation, Limited Liability Company, or Partnership, complete the 
following: 

A. California Secretary of State Entity N umber: ___________ _ 

B. Status with California Secretary of State: D Active D Suspended 

□Forfeited D Dissolved 

5.  Is the Water System regu lated by the California Public Utilities Commission (CPUC)? D Yes I II I No 

If yes, the Water System must obtairi ·CPUC approval. Attach a l ist and a description of al l matter(s) relating 
to your Water System that are currently pending before the CPUC (label as Attachment G3). 

6. List the names, titles and duties of key officers. If there are more than 3, attach an organ ization chart 
provid ing this information (label as Attachment G4) . 

7. Is there any litigation pending relative to the operation of the water system or the proposed project? 
OYes � No 
If yes, attach a description of the l itigation and the potential costs ( label as Attachment GS). 

8. Is the Water System leasing land or major water system facilities? D Yes I II I No 

If yes, describe the terms of the lease or attach a copy of the lease ag reement (label as Attachment G6). 
(NOTE: If the lease is critical to the location or operation of the proposed project faci l ities, the term of the 
lease must be equal to or greater than the loan repayment period.) 

Financial Assistance Application 
(REV. 07/2016) 

1 7/21 
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9. Please include a general map of the service area/boundaries ( label as Attachment G7): 

1 0. [For Construction Projects Only] Does the Water System have
r 

c
r

tract with a private firm or 
another agency for the operation of the facil ity to be financed? Yes I II I No 

If yes , provide the name of the firm or agency and term (in years) of the agreement and attach a copy of the 
agreement ( label as Attachment G8) 

'CERTIFICATION AND SIGNATURE ·OF .AUTHORIZEIJ,REPRESENTATIVE · . .  

To the best of my knowledge and belief, I certify that I am authorized to submit th is appl ication ;  the information 
provided in this appl ication is true and correct; the documentation has been duly authorized by the governing 
body of th? applicant; and the entity possesses the legal authority to apply for the financing and enter into a 
financing agreement with the State Water Resources Control Board and to finance and construct the proposed 
facilities. 

Name of Authorized Representative: _
J
_
e
_
ff
_

D
_
a
_
v
_
is 
_______ _ 

Signature of Authorized Representative: __________ _ 

ATTACHMENT CHECKllST ·.· 
. . · ... - .

. 
- ·, . ' - · - · - - · . . . , .. 

Check the box n ext to each item attached to your appl ication. 

0 G1 - Water Supply Permit and Enforcement Orders 
D G2 - Ownership Documentation (if appl icable) 
D G3 - CPUC Documentation (if applicable) 
0 G4 - Organization Chart 
D GS - Pending Litigation (if appl icable) 
D G6 - Lease Agreement (if appl icable) 
0 G7 - Service Area Map 
D GS - Operating Agreement ( if applicable) 

Financial Assistance Application 
(REV, 07/2016) 

1 8 / 2 1  

General Manager 

Title: __________ _ 

December 6, 20 1 9  

Date: _________ _ 
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FOR STATE USE ONLY 

1 .  Project Manager: 

2. DWSRF Project #: 

3. Does the name on the water s upply permit match the Secretary of State website (http://kepler.sos.ca.gov/) and 
demonstrate an active status? (Does not apply to publicly-owned water systems) 

DYES ONO ON/A (if No, notify the District Office/LPA) 

4. Confirm that the FAAST Pin Number is l inked to LGTS? DYES 

5. Application documents uploaded into LGTS? DYES 

6. Spending forecast in LGTS - Spending forecast is set as: D Manual D Automatic 
If manual , is it updated? DYES D N/A 

7. Project Category: DA D B  D e  D D D E D F 

NOTES!COMMENTS (Attach additional sheets as needed): 

SECTION I '  .. .. 

SECTION I l l  

.SECTION IV 

Attach median household i ncome determination and any related documents. 

Comments: 

Project Manager Signature 

Senior Engineer Signature 

Financial Assistance Application 
(REV. 07/201 6) 

1 9 /2 1  

Date 

Date 
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STATE OF CALIFORNIA 

DEPARTMENT OF HEALTH SERVICES 

WATER SUP;P,LY PERMIT 

The State Department of Health Services Hereby Grants Permission To 

South Mesa Water Company 

To Furnish or Supply Water fo,r Domestic Purposes To 

SJLstem No. 33,1001 7 

This Permit Becomes Effective April 30, 1 99s · 

and is granted subject ta the pro.visions of Division 104, Part 12s Chapter 4� 
Article 7 of the HecJ/th and Safety Code of the State of California and the 
Department of Health Services Jetter of April 30, 1998 

Water Permit No. · 
04-14�98P .. Q1 a 
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