
SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont, CA 

Board of Directors Engineering Workshop 
Agenda 

August 13, 2018 at 1:30 p.m. 

1. Call to Order, Flag Salute and Roll Call 

2. Public Comment: 
Members of the public may address the Board at this time concerning items relating to 
any matter within the Agency's jurisdiction. To comment on specific agenda items, 
please complete a speaker's request form and hand it to the board secretary. 

3. Review of Cal WaterFix Contract Amendment Agreement in Principle* (p. 2) 

4. Update on Sites Reservoir 

5. Discussion of Proposition 3, November Water Bond* (p. 13) 

6. Discussion of Fencing for Fiesta Recharge Project 

7. Announcements 
A. Regular Board Meeting, August 20, 2018 at 1 :30 p.m. 
B. San Gorgonio Pass Regional Water Alliance, August 22, 2018 

at 5:00 p.m. - Bannir,,g City Hall 
C. Finance and Budget Workshop, August 27, 2018 at 1 :30 p.m. 

8. Adjournment 

*Information included in Agenda Packet 
(1) Materials related to an item on this Agenda submitted to the Board of Directors after distribution of the agenda packet are available for Public 
inspection in the Agency's office at 1210 Beaumont Avenue, Beaumont during normal business hours. (2) Pursuant to Government Code section 
54957.5, non-exempt public records that relate to open session agenda items and are distributed to a majority of the Board less than seventy-two (72) 
hours prior to the meeting will be available for public inspection at the Agency's office, located at 1210 Beaumont Avenue, Beaumont, California 92223, 
during regular business hours. When practical, these public records will also be made available on the Agency's Internet Web site, accessible at 
http://www.sgpwa.com." (3) Any person with a disability who requires accommodation in order to participate in this meeting should telephone the Agency 
(951 845-2577) at least 48 hours prior to the meeting in order to mal 1 / 1 8 · a disability-related modification or accommodation, 
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Draft Agreement in Principle for the SWP Water Supply Contract Amendment 
for 

Water Management and California WaterFix 

This straw proposal for a draft Agreement in Principle (AIP) is from the Consolidated 
Talking Points as of May 30, 2018 from the contract amendment negotiations. Many 
provisions are under discussion and the workgroup will update the Draft AIP after future 
public negotiations. [Format used in this document is preliminary and is subject to 
revision.] 

DRAFT Proposed Project Objectives 

I. 

The California Department of Water Resources and the PWAs have agreed to the 
following proposed project objectives for amending the SWP water supply 
contract: 

1) Supplement and clarify terms of the SWP watersupply contract that will provide 
greater water management regarding transfers and exchanges of SWP water 
within the SWP service area; 

2) Provide a fair and equitable approach for cost allocation of California WaterFix 
facilities to maintain the SWP financial integrity. 

PRINCIPLES TO ACHIEVE DRAFT PROPOSED OBJECTIVE FOR WATER 
MANAGEMENT TOOLS AND ACTIONS 

1. Water Transfers. 

1.1. Terms of a Transfer Agreement: The PWAs shall determine duration and 
compensation for all transfers; this includes allowing single, Transfer 
Packages and multi-year transfers to be as long as the remainder of the term 
of the contract 

1.2. Transfer Package Definition: A Transfer Package is comprised of two or 
more transfer agreements between the same PWAs. If a transfer package is 
presented to DWR for approval, DWR shall consider each proposed transfer 
within the package at the same time and shall apply the transfer criteria listed 
below in the review of each transfer. DWR shall not reclassify a Transfer 
Package or Transfer as an exchange. 
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1.3. All contract language in Article 56(d) and language related to the Turnback 
Pool shall be removed. 

2. Water Exchanges. 

2.1 Article 56(f) will be revised to include language permitting consideration of 
hydrology under a bona fide exchange and will include the following criteria 
for return ratios: 

For SWP allocations>= 50%, return ratio is up to 2: 1 
For SWP allocations> 25 and< 50%, return ratio is up to 3: 1 
For SWP allocations >15% and <=25%, return ratio is up to 4: 1 
For SWP allocations <=15%, return ratio is up to 5:1 

2.2. The PWAs shall use the applicable return ratio using the SWP allocation at 
the time the exchange transaction is executed between the �WAs. 

2.3. Notice to Contractors 17-11 Attachment A, Section A, Bona FicJEl Exchanges, 
Item 4 Cost compensation reads as follows: Maximum cost compensation for 
a bona fide exchange may not exceed the exchanging PWAs combined 
conservation facilities, transportation facilities, and CWF facilities' fixed 
charges ( capital and minimum charge�(ir,cluding capital surcharges). The 
allocation percentage in the denominalpr,ofthEl compensation calculation will 
be set by the SWP allocation which h.i:ls incorpOrated the May 1 monthly 
Bulletin 120 runoff forecasts. If exch'anges are requested prior to the 
allocation identified above, DWR will provide timely approval with the 
obligation of the PWAs to meet the requirement of the maximum 
compensation - if the compensation exceed s the maximum, the PWAs will 
re-visit the agreement and adjust the compensation. If a cost adjustment is 
made, the PWA must notify DWR. 

3. Transfers and Exchanges, including Transfers and Exchanges using 
Carryover Water in. San Luis Reservoir (SLR). 

3.1. Buyers and Sellers in Same Year. PWAs may be both buyers and sellers in 
the same year and enter into multiple transfers and/or exchanges in the same 
year. 

3.2. Basic Criteria Required for Proposed Transfers and Exchanges. 

3.2.1 Transfers and exchanges must be transparent. 

3.2.2 Transfers and exchanges must not harm non-participating PWAs. 
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3.2.3 Transfers and exchanges must not create significant adverse 
impacts in a PWA service area. 

3.2.4 Transfers and exchanges shall comply with all applicable laws and 
regulations. 

3.2.5 Transfers and exchanges shall be scheduled only if they do not 
impact normal SWP operations. 

3.2.6 Transfers and exchanges shall not impact the financial integrity of 
the SWP. 

3.2.7 A PWA may petition the Director for an exception in the following 
cases. In each case, the PWA must provide explanatory 
information to the Director. 

• A transfer or exchange does not meet the basic criteria, but 
the PWA feels that there is"compelling need to proceed with 
the transfer or exchange. 

• A PWA that has received water in a transfer or exchange 
cannot deliver all of the water from the transaction in the 
same calendar year, and wishes to carry over the water in its 
name. 

The Director shall have discretion to approve exceptions. 

3.3. Dispute Resolution Process, Prior to Executing an Agreement. PWAs 
and DWR shall comply with the following process to resolve disputes if a 
PWA that is not participating in the transfer or exchange claims that the 
proposed transfer and/or exchange has a significant adverse impact. 

3.3.1 Any claim to a significant adverse impact may only be made after 
the submittal of a term sheet to DWR and before DWR approves a 
transfer/exchange agreement. 

3.3.2 In the event that any dispute can't be resolved among the PWAs, 
DWR will convene a group including DWR (the Chiefs of SWPAO, 
Legal, and Operations or their designees) and the PWA parties 
involved (PWA representatives to be chosen by each PWA party). 
Any PWA claiming an adverse impact must submit written 
documentation to support this claim and identify a proposed 
solution. This documentation must be provided 2 weeks in 
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advance of a meeting of the group that includes SWPAO, Legal, 
Operations and the involved PWA representatives. 

3.3.3 If this group can't resolve the dispute, the issue will be taken to the 
Director of DWR. 

3.3.4 The Director's decision will be the final. 

3.4. Water Delivery Priorities: Exchange and transfer water shall be scheduled 
in accordance with Article 12 (f) priorities retaining the associated priority 
level. The transfer water will not have the protection of Article 14(b) and the 
delivery cannot impact any other PWAs. 

3.5 Although DWR will not be a party to any transfer or exchange agreement 
between the PWA's, DWR and the PWAs shall enter into an agreement to 
address DWR's role in effectuating the transfer or exchange. Such 
agreement shall include certain standardized provisions designed to protect 
SWP operations, finances and liability, along with other provisions tailored to 
the particular transaction or as otherwise agreed among DWR and the PWAs. 

3.6 Timely Processing. DWR will timely process requests to be incorporated 
into the schedule to deliver water that given year. 

3.7 Shortages: In regards to shortages, DWR retains authority as set forth in 
Article 18(a). 

3.8 Article 21. 

3.8.1 Tulare Lake Basin Water Storage District, Empire Westside 
Irrigation District, Oak Flat Water District, and Kings County may 
transfer a portion of their Article 21 water to another PWA. 

3.8.2 The Director, in his or her discretion, may approve the transfer of a 
portion ofother PWA's allocation of Article 21 water to another 
PWA where there is a special need for the transfer. The 
Department will prepare criteria to be applied for the review of a 
PWA request to transfer Article 21 water. This will not impact the 
Department's process for allocating Article 21 water. 

4. PWA Due Diligence. 

4.1 Each PWA participating in an exchange or transfer shall confirm the following 
in a resolution or other appropriate document approving the transfer or 
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exchange, including the use of stored water/carryover water, if applicable, 
provided to DWR as follows: 

4.1.1 That the PWA has complied with all applicable laws for this 
transfer/exchange and shall specify the notices that were provided 
to the public agencies and the public regarding the proposed 
transfer or exchange. 

4.1.2. That the relevant terms of the transfer/exchange have been 
provided to all State Water Project PWAs and the SWC Water 
Transfer Committee; 

4.1.3. That the PWA is informed and believes that this transfer/exchange 
will not harm other SWP PWAs, or impac� SWP operations. 

4.1.4. That the PWA is informed and believes that the t ransfer/exchange 
will not affect its ability to make all payments, including payments 
for its share of the financing costs of DWR's Central Valley Project 
Revenue Bonds, when due, under its water supply contract. 

4.1.5. That the PWA has considered the potential impacts of the 
transfer/exchange within the PWA's service area. 

4.2. Add language to the contract that requires PWAs parties to an exchange or 
transfer to publicly post and provide information to non-party PW As. 
The PWAs and DWR agree that DWR will send a Notice to Contractors to 
outline the following process related to transparency for transfers and 
exchanges: 

At the time the PWA parties submit the Contract Information Form to DWR, 
they will provide the Contract Information Form to the non-party 
PWAs. During the tlme period beginning with the PWA parties submitting the 
Contract Information Form to DWR and the time before there is a final 
agreement with DWR for storage or conveyance, the PWA parties will publicly 
post information regarding the transfer or exchange. If applicable, the PWA 
parties will request the State Water Contractor Board to support the water 
transfer. If the State Water Contractor board votes to support the transfer or 
exchange, the General Manager will send a letter of support to DWR and to 
the non-party PWAs. Once a storage or conveyance agreement is completed 
it will be provided to the non-party PWAs. 

4.3. If requested by the DWR Director with respect to any confirmation of Basic 
Criteria for Transfers, Exchanges and Carryover Water, the PWA shall 

6/18 



DRAFT WORKING DOCUMENT FOR PUBLIC DISCUSSION 
Draft 3 -June 27, 2018 

Doc# 00115 

cooperate with DWR in providing DWR with information supporting the basis 
for the confirmation or basic criteria. 

5. Stored Water/Carryover Water. 

5.1. Store and Transfer SWP Water in the Same Year. Modify Article 56(c)(4) 
and any other applicable sections to allow PWAs to store and transfer Table 
A water in the same year and modify Article 56(c) and any other applicable 
sections to allow a PWA to transfer Table A water to another PWA's service 
area. DWR will continue to coordinate through the PWAs under the existing 
SWP contracts. 

5.2 Carryover Water Program: Carryover Water Program shall require transfers 
and/or exchanges of carryover water in years of need, as confirmed by the 
receiving PWA, to meet the following criteria: 

5.2.1 Carryover water available for transfer or exchange in this amendment 
is defined only as stored-water described in Article 56( c )( 1) and 
56(c)(2) and not 12(e). 

5.2.2 Carryover water may only be exchanged or used in single-year 
transfers. 

5.2.3 The PWA purchasing the carryover water-must take delivery, in its 
service areas, unless an exemption is granted under 5.2.8. 

5.2.4 A PWA may transfer or exchange up to 50% of its carryover water. 

5.2.5 A PWA may transfer/exchange greater than 50% of its carryover water, 
if the PWA demonstrate that the transfer or exchange of carryover 
water will not prevent it from meeting critical water needs in the current 
year or the following year and obtain approval by DWR Director. 

5.2.6 All transfer and exchange of carryover water are subject to section 4.2. 

5.2.7 The PWA receiving the water must confirm that the PWA has a need 
for that water for use within its service area during the current year 
unless an exception is granted under 5.2.8. 

5.2.8 A PWA may request an exception for the following, but not limited to, 
from the DWR Director: 
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5.2.8.1 For any exceptions to the criteria listed above; 

5.2.8.2 Requests for the transfer and exchange of stored (or 
carryover) water prior to this water being displaced; and 

5.2.8.3 Using San Luis Reservoir as the transfer/exchange point. 

II. PRINCIPLES TO ACHIEVE OBJECTIVE FOR CWF COST ALLOCATION 

1. These costs would be billed to and collected from SWP PWAs participating in the 
SWP portion of CWF (Participating PWAs), except those SWP PWAs situated 
north of the Delta (Non-Participating PWAs), through their annual Statement of 
Charges (SOC). 

2. CWF Facilities Definition: CWF Facilities shall mean those facilities that are 
constructed to convey water from the north Delta to the south Delta through 
facilities as described in the California Water Fix Final EIR/EIS SCH 

#2008032062. In general, CWF Facilities wiH divert water from the Sacramento 
River through three intakes on the east bank ofthe Sacramento River, through 
pipelines and tunnels to the south Delta, to new forebay located northwest of the 
existing Clifton Court Forebay, and finally to connections with the California 
Aqueduct north of the Jones and Banks pumping plants. 

3. CWF Facilities Charge Components:_The purpose of the CWF Facilities is 
water conservation and/or transportation. Accordingly, all capital and minimum 
operations, maintenance, power and replacement (OMP&R) costs associated 
with the CWF Facilities are 100% reimbursable and shall be recovered by the 
DWR from Participating PWAs through their annual SOCs. These costs shall be 
allocated to and billed under two new charges as follows: 

(1) CWF Facilities Capital Charge Component 

(2) CWF Facilities Minimum OMP&R Component 

4. CWF Facilities Capital Charge Component Method of Computation 

4.1 This computation will recover actual annual debt service created by financing 
activities (Financing Method) for CWF Facilities. 

4.2 Each Financing Method shall provide an annual repayment schedule, which 
includes all Financing Costs. 

4.3 Financing Costs shall mean the following: 
4.3.1 Principal of and interest on Revenue Bonds, 
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4.3.2 Debt service coverage required by the applicable bond resolution or 
indenture in relation to such principal and interest, 

4.3.3 Deposits to reserves required by the bond resolution or indenture in 
relation to such Revenue Bonds, and 

4.3.4 Premiums for insurance or other security obtained in relation to such 
Revenue Bonds. 

4.4 Financing Method shall be divided into four categories: 

4.4.1 CWF Facilities Capital Costs paid with the proceeds of Water System 
Facility Revenue Bonds, 

4.4.2 CWF Facilities Capital Costs paid with amounts in the State Water 
Resources Development System Reinvestment Account, 

4.4.3 CWF Facilities Capital Costs paid annually for assets that will have a 
short Economic Useful Life or the costs of which are not substantial, 
and 

4.4.4 CWF Facilities Capital Costs prepaid by the Participating PWAs. 

4.5 CWF Facilities Capital Charge Component should be allocated to the 
Participating PWAs in proportion to the CWF Facilities Allocation Factors for 
each calendar year. 

5. CWF Facilities Minimum OMP&R Charge Component Method of 
Computation 

5.1 Recovery will be estimated and/or actual annual OMP&R costs determined 
for the CWF Facilities each year. 

5.2 CWF Facilities Minimum OMP&R Charge Component shall be allocated to 
the Participating PWAs in proportion to the CWF Facilities Allocation Factors 
for each calendar year. 

6. CWF Facilities Energy Charges - The CWF energy costs are 100% 
reimbursable by the PWAs and the methodology will be determined by the 
interim SWRDS Finance Committee. 

7. CWF Facilities Allocation Factors - The following table is a preliminary 
allocation of CWF Facilities participation percentages for the Non-Participating 
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PWAs and the Participating PWAs. Only Participating PWAs would be billed for 
CWF Facilities Charge Components through their annual SOC, using the CWF 
Facility Allocation Factors described in the table. Non-Participating PWAs would 
not be billed for repayment of costs for construction, operation and maintenance 
of facilities associated with CWF, except to the extent there is a permanent 
transfer of Table A from a Participating PWA to a Non-Participating PWA as set 
forth in principle 11 . 

Non-Participating PWA CWF Facilities 
Allocation Factors 

City of Yuba City exempt 
County of Butte exempt 
Plumas County FC&WCD exempt 
Napa County FC&WCD exempt 
Solano County Water Agency exempt 
Participating PWA CWF Facilities 

Allocation Factors 
Alameda County FC&WCD, Zone 7 1.9875% 
Alameda County Water District 1.0355% 
Santa Clara Valley Water District 2.4654% 
Dudley Ridqe Water District 1.0194% 
Empire-West Side Irrigation District 0.0740% 
Kern County Water Agency-Total 24.2278% 
County of Kinqs 0.2294% 
Oak Flat Water District 0.1405% 
Tulare Lake Basin Water Storage District 2.1565% 
San Luis Obispo County FC&WCD 0.6163% 
Sant1;1· Barbara County FC&WCD 1.1214% 
Antelope Valley-East Kern Water Agency 3.5709% 
Santa Clarita Valley Water Aqency 2.3470% 
Coachella Valley Water District 3.4108% 
Crestline-Lake Arrowhead Water Aqency 0.1430% 
Desert Water Agency 1.3744% 
Littlerock Creek frrigation District 0.0567% 
Mojave Water Aqency .• 2.2139% 
Palmdale Water District 0.5251 % 
San Bernardino Valley Municipal Water District 2.5295% 
San Gabriel Valley Municipal Water District 0.7100% 
San Gorgonio Pass Water Agency 0.4265% 
The Metropolitan Water District of Southern California 47.1253% 

. Ventura County Watershed Protection District 0.4931 % 
Total 1 00.000% 
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8. Repayment Schedule Table - The amount to be paid by the Participating PWAs 
for each year under the CWF Facilities Capital and Minimum OMP&R charge 
Components shall be set forth in a Repayment Schedule Table. 

9. Charge Redetermination - The CWF Facilities Capital and Minimum OMP&R 
Charge Components shall be subject to Charge Redetermination. 

10. Annual Statement of Charges - The CWF Facilities Capital and Minimum 
OMP&R Charge Components shall be included in a separate invoice that is 
included in the annual SOC and shall be subject to the time and method of 
payment for Capitol and Minimum OMP&R Components. 

11. Permanent Transfer of Contract Rights - Any permanent transfer of Table A 
contract rights of a Participating PWAshall be accompanied by a pro-rata 
transfer of that PWAs rights and responsibilities with respect to CWF. 

12. CWF Facilities Use Of Facilities Charge - If a Non-Participating PWA transfers 
allocated Table A to a Participating PWA, then no fee will be charged to the 
PW As involved in the transaction. Other transactions may result in a fee 
sufficient to cover all (1) capital, (2) minimum operations, maintenance, power 
and replacement (OMP&R) costs, and (3) variable OMP&R costs, associated 
with this usage. 

13. Water Delivery Principles - Participating PW As moving water in excess of their 
CWF Facilities Allocation F:actor shall schedule deliveries in a manner that does 
not harm other participatingPWAs and shall be subject to the delivery priorities 
set forth in Article 1 2{f) of theGontract. 

14. Power Cost Incurred During Constn,iction: Per the DWR capitalization policy, 
any power costs (for example; power supply, grid connections, transmission) 
incurred to construct the CW

E

. fac;;ilities shall be capitalized during Construction 
Work in Progress, as used in DVVR's financial statements , and costs are 100% 
reimbursable recover�d through the CWF Facilities Capital Charge Component. 

1 1 1. ENVIRONMENTAL REVIEW PROCESS 

1. DWR and the PWAs agree that this AIP is intended to be used during the 
environmental review process for the California Environmental Quality Act 
(CEQA), to define the proposed project description for the purposes of CEQA, 
and to permit the next steps of the SWP water supply contract amendment 
process, including scoping and the preparation of the EIR. The AIP principles are 
not final contract language and do not represent a contractual commitment by 
either DWR or the PWAs to approve any proposed project or to sign contract 
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amendments. By concurring with the AIP, DWR and the PWAs express their 
intent to move forward with the CEQA process with DWR as lead agency and the 
PWAs as responsible agencies, and ultimately develop a proposed project 
consisting of contractual amendments consistent with the AIP principles and 
prepare the E IR for consideration by DWR and the PWAs. 

2. At the end of the CEQA process and in compliance with CEQA, DWR and the 
PWAs will each individually evaluate the E IR and contract amendments, exercise 
their independent judgment, and determine whether or not to certify the E IR, 
approve the proposed project and sign the contract amendments or to approve 
an alternative project. Consequently, even though DWR and the PWAs have 
agreed to the AIP for the purposes described in the preceding paragraphs, DWR 
and each PWA retain their full discretion under CEQA to consider and adopt 
mitigation measures and alternatives , including the alternative of not going 
forward with the proposed project. 
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Short Summary of major programs in  Water Supply and Water Qua l ity Bond Act of 

2018 

Safe d rinking water and wastewater treatment for disadvantaged communities. $750 
m i l l i on .  P rovides safe d ri nking water and wastewater treatment for d isadvantaged 
commun ities 

Wastewater recycl ing. $400 m i l l i on .  Recycles wastewater ma in ly for l a ndscap ing and 
i ndustri a l  uses 

Groundwater desal ination. $400 mi l l ion .  Converts sa lty groundwater to usable water ' 
supply .  

Urban water conservation. $300 mi l l ion .  Leak detection, toi let replacement, l andscape 
convers ion .  

Agricu ltural water conservation.  $50 mi l l ion .  Improves i neffi cient i rrigation systems, 
increas ing river flows to Delta 

Central val ley flood management, i nc lud ing flood p l a i n  restoration .  $ 100 mi l l ion .  Makes 
fa rms a nd  commun ities more flood safe, and makes flood p la ins for habitat friendly. 
Add it ion a l  $50 m i l l ion  for retrofit of a reservo i r  (probably Bu l l a rd 1s Ba r) for better flood 
management. 

San Francisco Bay Wetlands and flood improvements . $200 mi l l i on .  Improves wetlands 
i n  San Francisco Bay to p rovide flood protection a nd m itigate sea level rise. 

Data management. $60 m i l l i on .  Better data col lect ion and management: strea mflow, 
etc. 

Stormwater management $600 m i l l ion for a var iety of state agencies. Capture and 
treatment of stormwater flows improved river a nd ocean water qua l ity a nd i ncreasing 
water supp l ies 

Watershed Improvement $2.355 b i l l ion to a wide variety of state agencies. Pays for 
better management of watersheds throughout the state to improve water qua l ity and 
water supp ly .  

Land Management for Water Yield. $100 mi l l ion .  Remova l of invasive weeds wh ich use 
excessive 
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amounts of surface and  groundwater such as ta marisk, ye l low sta rth ist le, and Arundo. 

Est imates of water savi ngs a re i n  excess of one m i l l ion  acre feet per year. 

Centra l Val ley Fisheries restoration.  $400 m i l l ion .  Restoring fish habitat. Supp lements 

necessa ry streamflows . 

Groundwater. $675 m i l l i on .  Imp lements the Susta i nab le  G roundwater Management 

Act., stab i l i zi ng groundwater levels in overd raft groundwater bas ins .  

Water and specific habitat improvements for fisheries. $350 mi l l ion .  Pu rchase of water 

for fish and  waterfowl .  

Sa lmon/steelhead restoration. $300 m i l l ion  

Waterfowl habitat. $280 m i l l i on .  He lps acqu i re and restore waterfowl habitat. 

Bay Area Regional Reliabi l ity. $250 m i l l i on .  Improves i nterconnections between Bay 

Area water agencies, mak ing it easier to su rvive d roughts. 

Improvement to Friant Kern Canal and other Friant water interconnections. $750 

m i l l io n .  Restores lost capacity to Fria nt Kern Cana l ,  pays for groundwater recha rge 

programs, water conservation and possibly new water conveyance in the Fria nt area.  

Orovi l le Dam Spil lway Repair. $200 m i l l ion .  Ma kes Orovi l le  Dam more flood safe. 

The i n itiative a l so a l lows state and federa l water contractors to recover the funds they 

pay i n  c l imate change cha rges due to imp lementation of AB 32, and use those fu nds in 

the i r  own systems for water a nd energy conservation to reduce greenhouse gas 

em issions .  
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Potential Major Benefits of the Water Supply and Water Qua l ity Bond 

Act In itiative for State Water Contractors 

The Bond act wi l l  appear on the November, 2018 Cal iforn ia statewide ba l lot. It is not in confl i ct 

with the legisl ative park and  environmental bond, which wi l l  appear on the June Cal ifornia 

statewide  bal lot. The two measures are complementary. 

The fo l lowing provis ions are of particu lar  interest to the agencies who are State Water Project 

contractors. 

Orovi l le  Dam Spi l lway Repa i rs 

The i n itiative i nc ludes $200,000,000 for this purpose. These fu nds are justified, because the 

flood contro l faci l it ies at Orovi l l e  were paid for by the federal government. If the State Water 

P roject contractors have to pay this amount, it wi l l  probably be in  proportion to the Table A 

amounts for each contractor. 

AB 32: Greenhouse Gas Reduction 

The State Water Project must make payments due to em ission of greenhouse gases as a resu lt 

of energy used to pump water throughout the state. At present the payments a re a l located by 

the Legis lature for a va riety of programs and  projects. A provision of the in it iative requires use 

of these payments for water and energy conservat ion in SWP system, and by the contractors. 

At present these payments a re about $20,000,000 per year. They cou ld go as h igh as 

$50,000,000 per year  in future years. 

Water Supply Categories 

The in it iat ive i ncludes a variety of tradit iona l  water supp ly categories, wh ich wi l l  be ava i lab le to 

m any SWP contractors. These i nc lude the fo l lowing: 

• Wastewater recycl ing: $400,000,000 

• Desalt ing i n l and  supp l ies :  $400,000,000 

• Urban Water Conservat ion :  $300,000,000 

I ncreased Delta i nflow from agricultural water conservation 

Agricu ltural water conservat ion which leaves water in streams tributary to the Delta wi l l  

improve Delta water qua l ity, he lp restore fisheries, and wi l l  a l low for increased exports. The 
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i n it iative inc ludes $50,000,000 for agricu ltura l  water conservation in watersheds tributary to 

the De lta, if the conserved water is a l lowed to rema in  instream. 

Fish Habitat 

Reduced d iversion of water from the Delta to the Ca l iforn ia Aqueduct is caused in part by 

regu lat ions protecti ng endangered fish species. 

Recent science demonstrates that improved fish hab itat can result in more and  hea lth ier fish 

production .  If successfu l, th is shou ld lead to increased fish numbers, a nd reduced pressure on 

exports.  The i n itiative makes a major investment in fish restoration, focused ma in ly on l isted 

species 

Delta Conservancy: $100,000,000 

Fish Screens, Delta Tributaries: $100,000,000 

Fish habitat restoration :  $383,000,000 

Watershed Restoration 

I ncreas ing scientific eviden ce from the Sierra Nevada demonstrates that hea lth ier forests mean 

improved water quantity and water qua l ity downstream.  This is vital to the State Water 

Project, which derives export water from the entire watershed, not just the Feather  River. The 

in it iative funds restoration of forest watersheds, inc lud ing post fi re recovery. 

Sierra Nevada Conservancy Watershed Restoration: '$250,000,000 
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Groundwater e lements of November Water Bond 

The November Water Bond incl udes many e lements which wi l l  benefit groundwater management i n  

Ca l iforn ia .  

SGMA implementation .  The Sustainable Groundwater Management Act requ i res that groundwater 
pumping and recharge be brought into balance. The November Bond Act provides $675 mi l l ion as 

grants to loca l agencies from the Department of Water Resou rces. 

G rants wi l l  be made to loca l agencies to implement their sustainabi l ity p lans. G rants are l im ited to $20 

mi l l l ion .  P lann ing grants may be made up to $1 mi l l ion .  Up to 20% of the grant may be used to estab l ish 

a trust fund, the proceeds of which can be used to implement groundwater management p lan .  A 50% 

cost share is requ i red, which may be waived for d isadvantaged communities. 

P riorities fo r grants inc lude the fo l lowing 

critica l ly overdrafted basins 

Surface a nd groundwater interconnected supplies 

disadvantaged communities 

water qua lity problems 

subsidence 

state owned resou rces 

recha rge projects 

Mu ltibenefit projects 

Mod ification of existi ng faci l ities 

cost effectiveness 

50% cost sha re, not for DACs 

The Office of Susta inab le Water Sol utions receives $10 mi ll ion .  

The fo l lowing sub-a l locations are made from the $675 mi l l ion 

Bo rrego Groundwater basin: $35 mi l l ion. This is un ique groundwater basin with no imported 

water supply . Overdraft is im pacting our largest state park: Anza Borrego. 

Research: $5 mi l l ion .  
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Decision support tools: $ 10 mi l l ion 

lnteragency commun ication :  $5 m il l ion 

Flood water util ization :  $10 mi l l ion 

Other groundwater e lements in  the bond: 

Groundwater improvement and storage are mentioned 90 t imes in in itiative, i n  a lmost every program .  

Groundwater desalting: $400 m i l l ion .  These funds may be  used to remediate underground o r  su rface 

sal ine water supp l ies in land from the coast. 

Friant Kern Cana l  Repair: $750 mi l l ion .  These funds will remediate damage caused by groundwater 

overdraft, and may a lso be used to recharge groundwater with flood water, and undertake other 

groundwater programs.  

Weed management for improved groundwater recharge: $100 mi l l ion .  Excessive water use by invasive 

weeds resu lts in a loss of a mi l l ion acre feet or more of groundwater throughout Ca l ifornia each yea r. 

Some of the worst pla nts a re yel low sta rthistle, Arundo, and tam a risk. These funds can be used in 

matching programs to control these invasive plants. 
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