
SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont, CA 

Board of Directors Meeting 
Agenda 

June 5, 2017 at 7:00 p.m. 

1. Call to Order, Flag Salute, Invocation, and Roll Call 

2. Adoption and Adjustment of Agenda 

3. Public Comment: Members of the public may address the Board at this time concerning 
items relating to any matter within the Agency's jurisdiction. To comment on specific agenda 
items, please complete a speaker's request form and hand it to the board secretary. 

4. Consent Calendar: If any board member requests that an item be removed from the 
Consent Calendar, it will be removed so that it may be acted upon separately. 

A. Approval of the Minutes of the Regular Board Meeting, May 15, 2017* (Page 3) 
8. Approval of the Minutes of the Finance and Budget Workshop, May 22, 2017* (Page 

8) 
C. Approval of the Finance and Budget Workshop Report, May 22, 2017* (Page 10) 

5. Reports: 
A. General Manager's Report 

1. Operations Report 
2. General Agency Updates 

B. General Counsel Report 
C. Directors' Reports 

6. New Business: 
A. Public Hearing on Determination of Whether to Form a Groundwater Sustainability 

Agency Pursuant to the Sustainable Groundwater Management Act for the Yucaipa 
Sub-Basin 

B. Consideration and Possible Action Regarding Adoption of Resolution No. 2017-09 -
Election to become a Groundwater Sustainability Agency for the Yucaipa Sub-Basin* 
(Page 27) 

C. Consideration and Possible Action Regarding Engagement of New Auditor for Fiscal 
Year 2016-2017* (Page 52) 

D. Consideration and Possible Action Regarding Cost of Living Adjustment for Agency 
Staff* (Page 89) 

E. Consideration and Possible Action Regarding Nominations for ACWA Region 9 
Board of Directors* (Page 91) 

F. Consideration and Possible Action Regarding Authorization to Advertise Fiesta 
Recharge Facility for Construction* (Page 103) 

G. Consideration and Possible Action Regarding Adoption of Ordinance 13 Amending 
Ordinance 8* (Page 106) 

H. Consideration and Possible Action Regarding Application from Beaumont Cherry 
Valley Water District to Expand Noble Connection from 20 cfs to 34 cfs Pursuant to 
Revised Ordinance 8* (Page 120) 

7. Topics for Future Agendas 
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San Gorgonio Pass Water Agency 
Board Meeting Agenda 
June 5, 2017 
Page 2 

8. Announcements: 
A. Engineering Workshop, June 12, 2017 at 4:00 p.m. 
B. Regular Board Meeting, June 19, 2017 at 7:00 p.m. 
C. Finance and Budget Workshop, June 26, 2017 at 4:00 p.m. 

9. Adjournment 

*Information included in Agenda Packet 
(1) Materials related to an item on this Agenda submitted to the Board of Directors after distribution of the agenda packet are available for public inspection in the 
Agency's office at 1210 Beaumont Avenue, Beaumont during normal business hours. (2) Pursuant to Government Code section 54957.5, non-exempt public records 
that relate to open session agenda items and are distributed to a majority of the Board less than seventy-two (72) hours prior to the meeting will be available for 
public inspection at the Agency's office, located at 1210 Beaumont Avenue, Beaumont, California 92223, during regular business hours. When practical, these 
public records will also be made available on the Agency's Internet Web site, accessible at: www.sgpwa.com (3) Any person with a disability who requires 
accommodation in order to participate in this meeting should telephone the Agency (951 845-2577) at least 48 hours prior to the meeting in order to make a request 
for a disability-related modification or accommodation. 
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SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont, California 92223 

Minutes of the 

Directors Present: 

Staff Present: 

Board of Directors Meeting 
May 15, 2017 

David Fenn, President 
Ron Duncan, Vice President 
Lenny Stephenson, Treasurer 
Blair Ball, Director 
David Castaldo, Director (arrived - 7: 16pm) 
Stephen Lehtonen, Director 
Michael Thompson, Director 

Jeff Davis, General Manager 
Cheryle Rasmussen, Executive Assistant 
Jeff Ferre, General Counsel 

1. Call to Order, Flag Salute, Invocation and Roll Call: The meeting of the San 
Gorgonio Pass Water Agency Board of Directors was called to order by Board 
President David Fenn at 7:00 p.m. , May 15, 2017 in the Agency Boardroom at 
1210 Beaumont Avenue, Beaumont, California. Director Lehtonen led the Pledge 
of Allegiance to the flag. Director Stephenson provided the invocation. A quorum 
was present. 

2. Adoption and Adjustment of Agenda: President Fenn asked if there were any 
adjustments to the agenda. There being none the agenda was adopted as 
published. 

3. Public Comment: There were no members of the public that wished to comment 
at this time. 

4. Consent Calendar: 
A. Approval of the Minutes of the Regular Board Meeting, May 1, 2017 
8. Approval of the Minutes of the Engineering Workshop, May 8, 2017 

Director Stephenson made a motion, seconded by Director Thompson, to adopt the 
consent calendar as presented. Motion passed 6-0, with Director Castaldo absent. 

5. Reports: 

A. General Manager's Report: 
(1) Operations Report: (a) SWP Water Deliveries: The Agency delivered a total 

of 695 acre-feet to the Noble Creek connection so far this month. (b) Citrus 
Reservoir: At the next board meeting General Manager Davis will provide a full report 
on the status of the installation of the new pumps at Citrus Reservoir. {c) Oroville 
Spillway: The California Department of Water Resources (DWR) is hosting seven 
public meetings in multiple locations to update communities in the region about the 
ongoing Oroville· spillway recovery effort. The meetings will be opportunities for 
members of the public to hear from DWR leadership and experts about the status of 
the Oroville spillway and to ask questions and provide comments about the recovery 
process. 
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(2) ACWA Report: General Manager Davis reported a number of sessions that he 
attended at the Spring 2017 ACWA Conference. (a) Notable speakers were Randy 
Fiorini (head of Delta Stewardship Council) and Bill Croyle (Acting Director of the 
Department of Water Resources). (b) Sessions included pensions, integrating 
storage, water supply reliability, and flow criteria for the San Joaquin and its tributaries. 
(c) Key ongoing and current issues: Flow criteria (Bay Delta Water Quality Plan), water 
conservation and legislative actions, SGMA, Oroville spillway, and water storage and 
how it relates to Prop 1. 

(3) General Agency Updates: (1) Capacity Fee: General Manager Davis 
reported that a draft cooperative agreement was sent to Calimesa and YVWD for their 
review. (2) Whitewater Flume: Negotiations continue with the USFS. A cost-sharing 
agreement was agreed to however, the initial cost was estimated at $736k this amount 
was adjusted to $620k. An extension was granted by USFS to make a counteroffer 
until the end of the month. The PE's will be presenting a counteroffer to include what 
studies should be done and the cost to conduct those studies. The counteroffer issue 
will be discussed during the next meeting; General Manager Davis will not be able to 
attend the May 18th meeting. (3) Auditor Interviews: Requests for Proposals was 
sent out to numerous auditing firms; the Agency received four proposals. From those 
four proposals two firms will be interviewed by General Manager Davis and Finance 
Manager Thomas Todd. (4) Fiesta Recharge Project: General Manager Davis is 
working with the consultant to get this prepared for advertising as soon as possible. 
An addendum to the EIR is the next step. 

B. General Counsel Report: General Counsel Jeff Ferre deferred from reporting in 
light of the Public Hearings and Closed Sessions that are listed on the agenda. 

C. Directors Reports: (1) Director Stephenson reported on the ACWA 2017 Spring 
Conference, the JPIA Risk Management meeting and the Executive Committee 
meeting. Director Stephenson also reported on the Fundamental Groundwater Rights 
seminar and other sessions that he attended. (2) Director Thompson reported on the 
Beaumont Chamber Breakfast. (3) Director Lehtonen reported on the Beaumont 
Chamber Breakfast and the South Mesa Water Company Board meeting that he 
attended. (4) President Fenn reported on the BCVWD Finance and Budget workshop 
that he attended. 

6. New Business: 

A. Public Hearing on Determination of Whether to Form a Groundwater 
Sustainability Agency Pursuant to the Sustainable Groundwater Management Act 
for the Verbenia Area of the San Gorgonio Pass Sub-Basin: President Fenn 
opened the Public Hearing at 7:22 pm. SGMA requires all entities that wish to file as a 
GSA hold public hearings after placing ads in local newspapers, which the Agency did. 
The purpose of this public hearing is to ensure that stakeholders and the public have an 
opportunity to provide input prior to the GSA being formed. General Manager Davis 
reviewed with the Board the one-square mile Verbenia GSA, of which the Agency and 
Mission Springs Water District will be members. With the formation of this GSA, the 
entire San Gorgonio Pass Sub-Basin will be included in a GSA, ·as required by the 
Sustainable Groundwater Management Act (SGMA). Before the Board is a Resolution 
that adopts the MOA. Mission Springs is presenting its Board with a similar resolution 
and this exact MOA to its Board for consideration at its next board meeting. General 
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Manager Davis concluded his report for the public hearing. President Fenn requested 
public comment. There being none President Fenn closed the Public Hearing at 7:24. 

B. Consideration of Resolution 2017-02 - Election to become a Groundwater 
Sustainability Agency (GSA) Pursuant to the SGMA for the Verbenia Area of the 
San Gorgonio Pass Sub-Basin: A staff report, Resolution No. 2017-07 and a 
Memorandum of Agreement were included in the agenda packet. Director Stephenson 
made a motion, seconded by Director Duncan to adopt Resolution 2017-07, creating 
the Verbenia GSA within the San Gorgonio Pass Sub-Basin, along with the Mission 
Springs Water District. After discussion President Fenn requested a vote on the motion. 
Motion passed 7-0. 

C. Public Hearing on Determination of Whether to Form a Groundwater 
Sustainability Agency Pursuant to the Sustainable Groundwater Management Act 
for the San Timoteo Sub-basin: President Fenn opened the Public Hearing at 7:26 
pm. SGMA requires all entities that wish to file as a GSA hold public hearings after 
placing ads in local newspapers, which the Agency did. The purpose of this public 
hearing is to ensure that stakeholders and the public have an opportunity to provide 
input prior to the GSA being formed. General Manager Davis reviewed with the Board 
the San Timoteo Sub-basin which is located in San Bernardino and Riverside Counties. 
Initially, Eastern Municipal Water District was involved, however Eastern dropped out of 
the group and is. pursuing its own GSA for the southern portion of the basin. This GSA 
will cover that portion of the San Timoteo Sub-Basin not included in Eastern's GSA. 
General Manager Davis provided a detailed report on the Sub-Basin. San Bernardino 
County chose not to participate in any GSA; therefore some small areas will not have a 
member of the GSA that has governmental powers within their boundaries. The 
members of the GSA will note in the application to DWR that these are minimal, and 
represent a minimal portion of all pumping from the basin, and therefore should not be 
considered as a "hole" in the basin for purposes of SGMA. General Manager Davis 
concluded his report for the public hearing. President Fenn requested public comment. 
There being none President Fenn closed the Public Hearing at 7:34. 

D. Consideration of Resolution 2017-08, Election to Become a Groundwater 
Sustainability Agency for the San Timoteo Sub-Basin: A staff report, Resolution 
No. 2017-08 and a Memorandum· of Agreement were included in the agenda packet. 
Director Stephenson made a motion, seconded by Director Duncan to adopt Resolution 
2017-08, creating the San Timoteo Sub-Basin GSA with the City of Redlands, 
Beaumont Cherry Valley Water District, and Yucaipa Valley Water District. After 
discussion President Fenn requested a vote on the motion. Motion passed 7-0. 

E. Consideration and Possible Action Regarding Application from Beaumont 
Cherry Valley Water District to Expand Noble Connection from 20 cfs to 34cfs 
Pursuant to Ordinance 8: A staff report and a copy of the application were included in 
the agenda packet. President Fenn noted that there is one public comment request that 
was received from Eric Frasier (General Manager BCVWD). Mr. Frasier opted to state 
his public comment after the staff report. General Manager Davis explained to the 
Board the Agency has an Ordinance that governs the Agency's service to retailer water 
agencies, which was adopted in 2004. There are currently three water agencies that 
have requested service from the Agency. This is the first time that a water retailer is 
asking us to change the initial service request. BCVWD wants to increase the size of 
the connection in which they receive water from the Agency. Pursuant to the ordinance 
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they submitted the application, which is included in the agenda package. There are a 
couple of items reflected on the application that are of concern: #1 ). Information missing 
regarding anticipated requests for service for the next 5 years. #2). The section 
regarding return flows of water delivered through the expanded connection was marked 
out. BCVWD was contacted to see if they would be willing to complete the mission 
information and they declined to do so. In order to move this Application process 
forward, BCVWD's Application is being submitted for Board consideration as-is . General 
Manager Davis stated that the recommendation to the Board is to approve the 
application subject to all conditions of Ordiance 8; therefore the section of return flows 
would not be crossed out. The Board is to keep in mind that the other retailers have 
signed the same Application. Allowing separate conditions from water retailers is not 
advisable. After Board questions and comments, President Fenn asked Mr. Fraser for 
his comments. Mr. Fraser made the statement that s.taff is falling back on an Ordinance 
that was developed 12 years ago. He explained that his customers have paid for the 
water and that BCVWD needs to get credit for it, not the Agency. After discussion, the 
Board was in consensus of revising Ordinance 8 to remove the return flow portion 
requirement; at which point the Board would then consider BCVWD's application. Staff 
was instructed to include on the June 5th agenda the revision of Ordinance 8 and review 
and possible action on BCVWD's application. General Manager Davis is to also move 
forward with the process of the expansion of the Noble Connection. 

7. Topics for Future Agendas: Continue the revision to Resolution No. 2014-02 once 
the outcome of the agreements to the capacity fee concluded. No other topics were 
suggested by Board members. 

8. Announcements: 
A. Finance and Budget Workshop, May 22, 2017 at 4:00 p.m. 
B. Office Closed Monday, May 29, 2017 in observance of Memorial Day 
C. San Gorgonio Pass Regional Water Alliance, May 31, 2017 

1. Administrative Committee at 4:30 p.m. - Banning City Hall 
2. Regular Meeting at 5:30 p.m. - Banning City Hall 

9. Closed Session (2 Items) Time: 8:11 pm 

A. CONFERENCE WITH REAL PROPERTY NEGOTIATORS 
Pursuant to Government Code Section 54956.8 
Property: Nickel Farms, LLC, Bakersfield,CA- Water Rights 
Agency Negotiator: Jeff Davis, General Manager 
Negotiating Party: Dwayne Chisam, General Manager - AVEK 
Under negotiation: price and terms of payment 

B. CONFERENCE WITH REAL PROPERTY NEGOTIATORS 
Pursuant to Government Code section 54956.8 
Property: Potential water rights/supplies offers from the South 
Mesa Water Company 
Agency negotiator: Jeff Davis, General Manager 
Negotiating parties: David Armstrong, General Manager, South 
Mesa Water Company 
Under negotiation: price and terms of payment 
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The meeting reconvened to open session at: Time: 9:32 pm 

Legal Counsel Jeff Ferre reported that the Board considered the matters listed on 
the agenda. No action was taken that is reportable under the Brown act. 

10. Adjournment Time: 9:32 pm 

D'z.ajt. - Ju.bj.c.c.i:. trr 11uwui. � 

Jeffrey W. Davis, Secretary of the Board 
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Directors Present: 

SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue 

Beaumont, California 92223 
Minutes of the 

Board Finance and Budget Workshop 
May 22, 2017 

David Fenn, President 
Ron Duncan, Vice President 
Lenny Stephenson, Treasurer 
Blair Ball, Director 
David Castaldo, Director 
Steve Lehtonen, Director 
Mike Thompson, Director 

Staff and Consultants Present: 
Jeff Davis, General Manager 
Tom Todd, Jr., Finance Manager 

1. Call to Order, Flag Salute and Roll Call: The Finance and Budget workshop of 
the San Gorgonio Pass Water Agency Board of Directors was called to order by 
Treasurer Lenny Stephenson at 4:00 pm, May 22, 2017, in the Agency Conference 
Room at 1210 Beaumont Avenue, Beaumont, California. Director Stephenson led 
the Pledge of Allegiance to the flag. A quorum was present. 

2. Adoption and Adjustment of Agenda: The agenda was adopted as published. 

3. Public Comment: No members of the public requested to speak at this time. 

4. New Business: 
A. Ratification of Paid Invoices and Monthly Payroll for April, 2017 by Reviewing 

Check History Reports in Detail: After review and discussion, a motion was 
made by Director Duncan, seconded by Director Ball, to recommend that the 
Board ratify paid monthly invoices of $814,983.68 and payroll of $32,403.90 for 
the month of April, 2017, for a combined total of $847,387.58. The motion 
passed 7 in favor, no opposed. 

B. Review Pending Legal Invoices: After review and discussion, a motion was 
made by Director Duncan, seconded by Director Thompson, to recommend that 
the Board approve payment of the pending legal invoices for April, 2017. The 
motion passed 7 in favor, no opposed. 

C. Review of April, 2017 Bank Reconciliation: After review and discussion, a 
motion was made by Director Duncan, seconded by Director Lehtonen, to 
recommend that the Board acknowledge receipt of the Wells Fargo bank 
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reconciliation for April, 2017 as presented. The motion passed 7 in favor, no 
opposed . 

D. Review of Budget Report for April, 2017: After review and discussion, a motion 
was made by Director Lehtonen, seconded by Director Duncan, to recommend 
that the Board acknowledge receipt of the Budget Report for April, 2017. The 
motion passed 7 in favor, no opposed. 

E .  Consideration of Cost of Living Adjustment for FY 2017-18: General Manager 
Jeff Davis reviewed past actions the Board has taken regarding cost of living 
adjustments. After review and discussion, a motion was made by Director 
Duncan, seconded by President Fenn, to recommend that the Board approve a 
cost of living adjustment of 2 .7% for staff for FY 2017-18. The motion passed 7 
in favor, no opposed. 

F. Review of Proposed General Fund Budget for FY 2017-18: General Manager 
Davis opened the discussion by giving an overview of the budget setting 
process . This is the first look at the proposed budget. Suggestions from the 
Board will be incorporated into a revised budget, which will be presented at the 
June Finance and Budget workshop. The Board will review the revised 
proposed budget, and make additional recommendations if necessary, which 
will be presented at the first Board meeting in July. Each category was 
reviewed and discussed by the staff and Board. 

5. Announcements :  
A The office will b e  closed in observance of Memorial Day, Monday, May 29, 2017 
B. San Gorgonio Pass Regional Water Alliance, May 31, 2017 

1. Administrative Committee at 4 :30 pm - Banning City Hall 
2. Regular Meeting at 5:30 pm - Banning City Hall 

C. Regular Board Meeting, June 5, 2017, 7:00 pm 
D. Engineering Workshop, June 12, 2017, 4:00 pm 

6 .  Adjournment: The Finance and Budget workshop of  the San Gorgonio Pass 
Water Agency Board of Directors was adjourned at 6:16 pm. 

Jeffrey W. Davis, Secretary of the Board 
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F inance and Budget Workshop Report 

From Treasurer Lenny Stephenson,  Chair  of the F inance and Budget Committee 

The Finance and Budget Workshop was held on May 22, 201 7. The fol lowing 
recommendations were made: 

1 .  The Board ratify payment of Invoices of $8 1 4, 983.68 and Payrol l  of 
$32 ,403 .90 as detailed in the Check History Report for Accounts Payable and 
the Check History Report for Payrol l  for Apri l ,  20 1 7  for a comb ined total of 
$847,387 .58 .  

2 .  The Board authorize payment of the fol lowing vendor's amounts: 
Best, Best & Krieger LLP $ 1 8 ,424.45 

3 .  The Board acknowledge receipt of the following:  
A. Wells Fargo bank reconcil iation for Apri l ,  201 7  
B .  Budget Report for Apri l ,  201 7  

1 0 / 1 6 0 



SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Ave, Beaumont, CA 92223 

Board Finance & Budget Workshop 
Agenda 

May 22, 2017, at 4:00 p.m. 

1. Call to Order, Flag Salute 

2. Adoption and Adjustment of Agenda 

3. Public Comment 
Members- of the pub l ic  may add ress the Board at th is time concerning items not on 
the agenda. To comment on specific agenda items, p lease complete a speaker's 
request form and hand it to the Board secretary. 

4. New Business (Discussion and possible recommendations for action at a 
future regular Board meeting) 
A. Ratification of Paid I nvoices and Monthly Payrol l  for Apri l ,  201 7 by 
Reviewing Check H istory Reports in Detai l* 
B .  Review of Pending Legal  I nvoices* 
C. Review of Apri l ,  20 1 7  Bank Reconcil iation* 
D .  Review of Budget Report for Apri l ,  20 1 7* 
E .  Consideration of Cost of Living Adjustment for FY 201 7-1 8* 
F .  Review of  Proposed General Fund Budget for FY 201 7-1 8* 

5. Announcements 
A. The office wil l  be closed in observance of Memoria l Day, Monday, May 29, 201 7 
B .  San Gorgonio Pass Regional Water All iance ,  May 3 1 , 20 1 7  

1 .  Administrative Committee at 4 :30 pm - Banning City Hal l  
2 .  Regular Meeting at 5:30 pm - Banning City Hal l  

C .  Regu lar Board Meeting,  June 5 ,  20 1 7, 7:00 pm 
D. Engineering Workshop, June 1 2 , 20 1 7, 4 :00 pm 

6. Adjournment 
* I nformation Incl uded In  Agenda Packet 

1 .  Materials related to an item on this agenda submitted to the Board of Directors after distribution of the agenda packet are available for 
public inspection in the Agency's office at 1 21 0  Beaumont Ave., Beaumont, CA 92223 during normal business hours. 2. Pursuant to 
Government Code section 54957.5, non-exempt public records that relate to open session agenda items and are distributed to a majority of 
the Board less than seventy-two (72) hours prior to the meeting will be available for public inspection at the Agency's office, during regular 
business hours. When practical, these public records will also be available on the Agency's Internet website, accessible at 
http://www.sgpwa.com. 3, Any person with a disability who requires accommodation in order to participate in this meeting should telephone 
the Agency (951-845-2577) at least 48 hours prior to the mee•:1N t Tt6 0Nuest for a disabil ity-related modification or accommodation. 



San Gorgonio Pass Water Agency 
Check H istory Report 
April 1 through April 30, 201 7 

ACCOUNTS PAYABLE 

Date Number Name Amount 
04/03/20 17  1 1 8397 ACWA BENEFITS 748.93 
04/03/201 7 1 1 8398 AUTOMATION PRIDE 1 00.00 
04/03/201 7 1 1 8399 BDL ALARMS, INC.  78.00 
04/03/201 7 1 1 8400 BEST BEST & KRIEGER 1 7,929.34 
04/03/201 7 1 1 8401 CALPERS HEAL TH 7,746.27 
04/03/201 7 1 1 8402 IN-SITU, INC. 2,31 3.68 
04/03/201 7 1 1 8403 STEPHEN J . LEHTONEN 754.93 
04/03/201 7 1 1 8404 MACRO COMMUNICATIONS 550.00 
04/03/201 7  1 1 8405 UNDERGROUND SERVICE ALERT 1 0.50 
04/03/201 7 1 1 8406 U.  S .  GEOLOGICAL SURVEY 2 1 ,602.03 
04/1 0/201 7 1 1 8407 OFFICE SOLUTIONS 733.54 
04/1 0/201 7  1 1 8408 SOUTHERN CALIFORNIA GAS 87.77 
04/1 0/201 7 1 1 8409 LEONARD C. STEPHENSON 65.00 
04/1 0/201 7 1 1 841 0 MICHAEL D. THOMPSON 296.79 
04/1 0/201 7 1 1 84 1 1  UNLIMITED SERVICES BUILDING MAINT. 295.00 
04/1 0/201 7  1 1 84 1 2  WASTE MANAGEMENT INLAND EMPIRE 94.80 
04/14/201 7 1 1 84 1 3  CALPERS RETIREMENT 4,508.34 
04/14/201 7 1 1 84 1 4  CALPERS 457-SIP 1 , 1 50.00 
04/1 7/2017  1 1 841 5 ACWA JPIA 967.88 
04/1 7/201 7  1 1 84 1 6  ALBERT WEBB ASSOCIATES 1 ,552.50 
04/1 7/201 7 1 1 841 7  CALPERS HEAL TH 7,746.27 
04/1 7/201 7  1 1 841 8 FRONTIER COMMUNICATIONS 1 ,202.69 
04/1 7/201 7  1 1 841 9 INCONTACT, INC. 1 35.80 
04/1 7/201 7 1 1 8420 KENNEDY JENKS CONSULTANTS 3,397.39 
04/1 7/201 7 1 1 8421 WELLS FARGO REMITTANCE CENTER 2,327.51 
04/25/201 7  1 1 8422 KENNETH M. FALLS 90.00 
04/25/201 7 1 1 8423 DAVID L. FENN 566.46 
04/25/201 7 1 1 8424 MATTHEW PISTILLI LANDSCAPE SERVICES 325.00 
04/25/201 7 1 1 8425 WEST VALLEY WATER DISTRICT 4,000.00 
04/28/201 7  1 1 8426 CALPERS RETIREMENT 4,508.34 
04/28/201 7 1 1 8427 CALPERS 457-S IP 1 , 1 50.00 
04/28/201 7 1 1 8428 STANDARD INSURANCE COMPANY 4 1 2.68 
04/14/201 7  526792 EMPLOYMENT DEVELOPMENT DEPARTMENT 985.03 
04/28/201 7  580789 EMPLOYMENT DEVELOPMENT DEPARTMENT 998.26 
04/1 4/201 7  548700 ELECTRONIC FEDERAL TAX PAYMENT SYSTEM 5,833.20 
04/28/201 7 51 4874 ELECTRONIC FEDERAL TAX PAYMENT SYSTEM 7,054.75 
04/29/201 7 900 1 36 DEPARTMENT OF WATER RESOURCES 71 2,665.00 

TOTAL ACCOUNTS PAYABLE CHECKS 81 4,983.68 
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San Gorgonio Pass Water Agency 
Check H istory Report 
April 1 through Apri l 30, 201 7  

PAYROLL 

Date Number Name Amount 
04/1 3/201 7 801 358 JEFFREY W. DAVIS 4,428.03 
04/13/201 7 801 359 KENNETH M. FALLS 2,642.02 
04/1 3/201 7 80 1 360 CHERYLE M. RASMUSSEN 2, 1 1 7.51 
04/1 3/201 7 80 1 36 1  THOMAS W.  TODD, JR. 3,466.67 
04/27/201 7 801 362 BLAIR M. BALL 1 ,  1 67,90 
04/27/201 7 801 363 JEFFREY W. DAVIS 4,428.03 
04/27/201 7 801 364 RONALD A. DUNCAN 1 , 1 67.90 
04/27/201 7 801 365 KENNETH M. FALLS 2,730.06 
04/27/201 7 801 366 DAVID L. FENN 1 , 1 67.90 
04/27/201 7 801 367 STEPHEN J. LEHTONEN 1 , 1 67.90 
04/27/201 7 801 368 CHERYLE M. RASMUSSEN 2 , 1 1 7.51 
04/27/201 7 801 369 LEONARD C. STEPHENSON 1 , 1 67.90 
04/27/201 7 801 370 MICHAEL D .  THOMPSON 1 , 1 67. 90 
04/27/201 7 801 371 THOMAS W. TODD, JR. 3,466.67 

TOTAL PAYROLL 32,403.90 

TOTAL DISBURSEMENTS FOR APRIL, 201 7  847,387.58 

1 3 / 1 6 0  



VENDOR 

BEST, BEST & KRIEGER 

SAN GORGONIO PASS WATER AGENCY 

LEGAL INVOICES 
ACCOUNTS PAYABLE INVOICE LISTING 

I NVOICE NBR COMMENT 

170430 LEGAL SERVICES APR17 

TOTAL PENDING INVOICES FOR APRIL 2017 

1 4/1 60  

AMOUNT 

18,424.45 

18,424.45 



SAN GORGONIO PASS WATER AGENCY 

BANK RECONCILIATION 

Apri l 30, 2017  

BALANCE PER BANK AT 04/30/201 7 - CHECKING ACCOUNT 

LESS OUTSTANDING CHECKS 

CHECK 
NUMBER 

1 1 841 8 
1 1 8422 
1 1 8424 
1 1 8425 

AMOUNT 
1 ,202.69 

90.00 
325.00 

4,000.00 

5,61 7.69 

TOTAL OUTSTANDING CHECKS 

BALANCE PER GENERAL LEDGER 

CHECK 
NUMBER 

1 1 8426 
1 1 8427 
1 1 8428 

BALANCE PER GENERAL LEDGER AT 03/31 /201 7 

CASH RECEIPTS FOR APRIL 

CASH DISBURSEMENTS FOR APRIL 

ACCOUNTS PAYABLE - CHECK H ISTORY REPORT 

NET PAYROLL FOR APRIL 

BANK CHARGES 

TRANSFER TO LAIF 

TRANSFER TO WELLS FARGO 

BALANCE PER GENERAL LEDGER AT 04/30/201 7 

REPORT PREPARED BY: 

1 5/160 

AMOUNT 
4,508.34 
1 , 1 50.00 

41 2.68 

6,071 .02 

(81 4,983.68) 

(32,403.90) 

321 ,381 .60 

( 1 1 ,688.71 ) 

309,692 .89 

357,700.43 

3 ,399,490.74 

(847,387.58) 

(1 1 0.70) 

(2,300,000.00) 

(300,000.00) 

309,692.89 



SAN GORGONIO PASS WATER AGENCY 
DEPOSIT RECAP 

FOR THE MONTH OF APRIL 2017 

TOTAL DEPOSIT 

DATE RECEIVED FROM DESCRI PTION AMOUNT AMOUNT 

DEPOSIT TO CHECKING ACCOUNT 

4/1 2/1 7 SAN BERDO COUNTY PROPERTY TAXES 1 0.04 1 0. 04 

4/1 2/1 7 CITY OF BANN ING WATER SALES 78,61 6.00 78,61 6.00 

4/1 3/1 7 RIVERSI DE COUNTY PROPERTY TAXES 1 ,629,756.09 1 ,629,756.09 

4/1 8/1 7 CH ERYLE RASMUSSEN REPAYMENT 254.87 254.87 

4/24/1 7 BCVWD WATER SALES 296 ,078 .00 

4/24/1 7 STATE OF CALI F/DWR BOND COVER REFUND 97,761 .00 

4/24/1 7 STATE OF CALIF/DWR BOND COVER REFUND 1 ,269,677.00 

4/24/1 7 STATE OF CALI F/DWR BOND COVER REFUND 4 ,949 .00 1 ,668,465. 00 

4/26/1 7  TVI CD - BOND I NTEREST 4 ,038.74 4,038.74 

4/28/1 7 STATE OF CALIF/DWR SMIF I NTEREST JUL-DEC16  1 8 ,350.00 1 8 ,350.00 

TOTAL FOR APRIL 201 7  3 ,399,490 .74 3 ,399 ,490 .74 

16/160 
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SAN GORGONIO PASS WATER AGENCY -

BUDGET REPORT FY 2016-17 -· ----- -- - -- -- -- · -

BUDGET VS. REVISED BUDGET VS. ACTUAL ---- -- -------------
FOR THE TEN MONTHS ENDING ON APRIL 30, 2017 

I i FOR THE FISCAL YEAR JULY 1 ,  201 6 - JUNE 30, 201 7  � I ---

� - --

� -

INCOME 
WATER SALES 
TAX REVENUE 
INTEREST 
CAPACITY FEE 
GRANTS 

- ---
- - - -- ------ - --

- --
GENERAL FUND - INCOME 

-

--- -
----- -

OTHER (REIMBURSEMENTS, TRANSFERS) 

TOTAL GENERAL FUND INCOME 

--

GENERAL FUND - EXPENSES 
COMMODITY PURCHASE 

PURCHASED WATER 
TOTAL COMMODITY PURCHASE 

SALARIES AND EMPLOYEE BENEFITS 

SALARIES 
PAYROLL TAXES 
RETIREMENT 
OTHER POST-EMPLOYMENT BENEFITS (OPEB) 
HEAL TH INSURANCE 
DENT AL INSURANCE --
LIFE INSURANCE 
DISABIL ITY INSURANCE 
WORKERS COMP INSURANCE 
SGPWA STAFF MISC. MEDICAL 
EMPLOYEE EDUCATION 

---=--J-_- - -- --
, TOTAL SALARIES AND EMPLOYEE BENEFITS r ··1 

-

--

-

--

-- - ADOPTED 
BUDGET 
---

3,993,000 
2,240,000 

64,000 
0 -
0 .. 

69,000 

6,366,000 

3,875,000 
3,875,000 

431 ,000 
39,000 

1 08,000 
23,000 
52,000 

4,500 
1 , 1 00 
4,500 
3,700 

1 0,000 
1 ,000 

677,800 

TOTAL REMAINING 
REVISIONS REVISED ACTUAL PERCENT 

TO BUDGET BUDGET YTD OF BUDGET 

I Compare: 1 7% I 
I I 

3,993,000 3,31 0,439.06 1 7.09% 
2,240,000 1 ,568,390.08 29.98% 

64,000 96,092.40 -50. 1 4% 
0 0.00 0.00% 
0 0.00 0.00% 

69,000 45,937.24 33.42% 

0 6,366,000 5,020,858.78 21 . 1 3% 1 

3,875,000 2,364,885.30 38.97% 
0 3 ,875,000 2,364,885.30 38.97% 

I 

431 ,000 359,071 .64 1 6.69% 
39,000 30,1 30.48 22.74% 

1 08,000 93, 1 83.69 1 3.72% 
23,000 20,593.72 1 0.46% 
52,000 50,277.73 3.31% 

4,500 3,932.72 1 2.61 % 
1 , 1 00 1 , 1 32.1 4  -2.92% 
4,500 3,704.51 17 .68% 
3,700 2,61 1 .88 29.41 % 

1 0,000 5,306.40 46.94% 
1 , 000 0.00 1 00.00% 

0 677,800 569,944.91 I 1 5.91 % 
I 



SAN GORGONIO PASS WATER AGENCY - ----
BUDGET REPORT FY 201 6-1 7 --

BUDGET VS. REVISED BUDGET VS. ACTUAL -·-- - -------- --- ----·- --- -

-- -- -·-----

- - -- ----- --

FOR THE TEN MONTHS ENDING ON APRIL 30, 201 7 
_ .J  _ __ _ _ - -- --- - --·· · --- -·--f--- -------=---==�--i=c== 17 

! -=--=--=---=---=----=---=---=--=- _ FOR THE FISCAL YEAR JULY 1 ,  201 6  - JUNE 30, 201 7 

2 of 5 

___ _ _ _ _  __, 

rr- --_ -� -�- - -- - - - - -===�� --- AD�:�ED RE�ISIONS R���:iD ACTUAL l
= 

R
P
E
E
M
R���T

G 

k1- - ------- - -
BUDGET TO BUDGET BUDGET YTD I OF BUDGET I -(��= -=- -- - -- - _____ ' ,  --- - , ,  ' '  I I  � J  

GENERAL FUND - EXPENSES I I Compare: 1 7% 
--� 

ADMINISTRATIVE & PROFESSIONAL -+-
DIRECTOR EXPENDITURES 

DIRECTORS FEES 1 05,000 
DIRECTORS TRAVEL & EDUCATION 20,000 

32.000 DIRECTORS MISC. MEDICAL --, _ _  _ 
OFFICE EXPENDITURES 

OFFICE EXPENSE 
...... POSTAGE 
oo TELEPHONE 
' UTILITIES 
� SERVICE EXPENDITURES 
o COMPUTER, WEB S ITE AND PHONE SUPPORT 

GENERAL MANAGER & STAFF TRAVEL 
INSURANCE & BONDS 
ACCOUNTING & AUDITING 
STATE WATER CONTRACT AUDIT 

1 8,000 
1 ,000 

1 0,000 
5,000 

9,000 
20,000 
23,000 
22,000 

5,000 

----

1 05,000 
20,000 
32,000 

1 8,000 
1 ,000 

1 0,000 
5,000 

9,000 
20,000 
23,000 
22,000 

5,000 
'
-

DUES & ASSESSMENTS 
I I 

-- , - - - I 1sPONSORSHIPS - --- - . 
29.000 29,000 

i;,uuu i;,000 
OUTSIDE PROFESSIONAL SERVICES 
BANK CHARGES 
M ISCELLANEOUS EXPENSES 

MAINTENANCE & EQUIPMENT EXPENDITURES 
TOOLS PURCHASE & MAINTENANCE 
VEHICLE REPAIR & MAINTENANCE 
MAINTENANCE & REPAIRS - BUILDING 
MAINTENANCE & REPAIRS - FIELD 
CONTRACT OPERATIONS AND MAINTENANCE 

COUNTY EXPENDITURES 
LAFCO COST SHARE 
ELECTION EXPENSE 

- -

TAX COLLECTION CHARGES 

650 650 
1 ,600 1 ,600 
1 ,000 1 ,000 

3,500 3,500 
9,000 9,000 

1 1 ,000 1 1 ,000 
6,500 6,500 

1 50,000 1 50,000 

5,000 5,000 
1 75,000 1 75,000 

9,500 9,500 ----·-· - ---
TOT AL ADMINISTRATIVE & PROFESSIONAL -, -- I --------- L 679,75o l I o I 679,750 

I_!_ I I i 

I I I 
I +--
I 

82,086.46 21 .82% 
4,346.60 78.27% 

1 3, 1 88.97 58.78% 

1 7,543.47 2.54% 
530.05 47.00% 

8,488.94 1 5. 1 1 %  
4,001 .77 1 9.96% 

3,341 .93 62.87% 
1 6,059.44 1 9.70% 
22, 1 08.00 3.88% 
21 ,301 . 1 7  3. 1 8% 

5,012.00 -0.24% 
29,902.50 -3. 1 1 %  

1 ,000.00 87.50% 
650.00 0.00% 

1 , 142.78 28.58% 
6.78 99.32% 

28.38 99. 1 9% 
5,229.06 41 .90% 

1 2,356.81 -12.33% 
2,837.77 56.34% 

65,837.80 56. 1 1 %  

4,440.49 1 1 . 1 9% 
0.00 1 00.00% 

8,267.85 1 2.97% 
-

I 
---------

329,709.02 i 51 .50% 
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SAN GORGONIO PASS WATER AGENCY 

, TOTAL REMAIN ING 
- ---- - - -- --- -- ----�- ADOPTED REVISIONS REVISED ACTUAL PERCENT ---- - - -- - -

- - -- -- - ---- --- - -- --- ->----BUDGET TO BUDGET BUDGET YTD OF BUDGET 

1 --- GENERAL FUND_ --EXPENSES I I I I ' Comp�re: 1 7% I 
--- - - - ----t-GENERAL ENGINEERING I -- ·- -

RECHARGE l I 

B.A.R.F. DESIGN + CONSTRUCTION CAPITAL EXPENDITURE 
B.A. R.F. ENVIRONMENTAL M ITIGATION CAPITAL EXPENDITURE -· 

FERG/FLUME --
FLUME SUPPORT 40,000 40,000 33,41 9.58 1 6.45% 

NEW WATER 
PROGRAMATIC E IR 75,000 75,000 0.00 1 00.00% 
UPDATED STUDY ON AVAILABLE SOURCES 45,000 45,000 21 ,661 .45 51 .86% 
S ITES RESERVOIR 300,000 . 300,000 360,677.00 -20.23% 

BCVWD CONNECTION 
ENGINEERING 30,000 30,000 5,200.00 82.67% 
CEQA 1 5,000 1 5,000 1 , 147.60 92.35% 

INTEGRATED REGIONAL WATER MANAGEMENT PLAN (IRWMP) 5,000 5,000 0.00 1 00.00% 
SGMA SUPPORT 1 5,000 1 5,000 0.00 1 00.00% 
STUDIES 

USGS 1 00,000 1 00,000 1 04,142.72 -4. 1 4% 
WATER RA TE NEXUS STUDY 50,000 50,000 0.00 1 00.00% 
WATER RA TE FINANCIAL MODELING 30,000 30,000 6, 887.50 77.04% 
CAPACITY FEE NEXUS STUDY UPDATE 0 0 0.00 0.00% 
SUPPORT - CAPACITY FEE & AGREEMENTS 0 0 0.00 0.00% 
UPDATED UWMP 1 0,000 1 0,000 43, 149.28 -331 .49% 

OTHER PROJECTS 
BASIN MONITORING TASK FORCE 21 ,000 21 ,000 20, 1 80.00 3.90% 
BUNKER H ILL CONJUNCTIVE USE PROJECT 20,000 20,000 0.00 1 00.00% 
GENERAL AGENCY - CEQA AND GIS SERVICES 35,000 35,000 35,969.03 -2.77% 

TOTAL GENERAL ENGINEERING 791 , 000 / 0 791 ,000 632,434. 1 6  20.05% 
I 

L�=����- = �  .-_ -----�uoGE����:;v�!:i:L����1S�:fc�:� ---- j l,-- ___ ____ _____________ FOR THE TEN 

4
MoN!_t"l�_ENDI�� ON APRIL �,o, 2011 , , - ----r-r----------� 

F_ j' 
---- - - ------- - - _ --�-�-==--=� FOR THE FISCAL YEAR JULY 1, 2016 - JUNE 30, 2017 -� ___ - _ 1 1 

I . _ _ __ l ) \ I I \ l -+-I 
I I 
·1 I 
·1 I -----====-=---=---=----=----=---=---=------------���-=---=---=-='t=t========tt========t:t========±::!========.:t=t===---

I 
I I 

--

--+- -- ---- --------=----=---=--=-=======---=-1=========-=r========== 
l 

I 
I 
I 
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11 

11 

11 
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I 11 
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SAN GORGONIO PASS WATER AGENCY ---- - ------ -- - - -

- -- - -- - - - - - -

. --

- -- - BUDGET REPORT FY 201 6-1 7 
---- - - - -- ----- - ·-- - --- · -

---

BUDGET VS. REVISED BUDGET VS. ACTUAL --- --- - - - - - -- - --- -----

FOR THE TEN MONTHS ENDING ON APRIL 30, 201 7 

-
- - - ---- - --- - ---- - -

---- -· - - . .  , .  __ 
-- ---- - -- - ·---- - -

- -- - -

---- - -

---

- -
- ----
--- --

-- - - - --

--- -

- --

GENERAL FUND - EXPENSES --

LEGAL SERVICES 

LEGAL SERVICES - GENERAL 
TOT AL LEGAL SERVICES 

CONSERVATION & EDUCATION 

SCHOOL EDUCATION PROGRAMS 
ADULT EDUCATION PROGRAMS 

--- -- --

- - --

OTHER CONSERVATION, EDUCATION AND P. R. 
TOTAL CONSERVATION & EDUCATION 

GENERAL FUND CAPITAL EXPENDITURES 

BUILDING --
FURNITURE & OFFICE EQUIPMENT 
OTHER EQUIPMENT 
TRANSPORTATION EQUIPMENT 
MT. VIEW TURNOUT + B.A.R.F. CONSTRUCTION 
SBVMWD PIPELINE CAPACITY PURCHASE 

TOTAL GENERAL FUND CAPITAL EXPENDITURES 

TRANSFERS TO OTHER FUNDS 

TOTAL GENERAL FUND EXPENSES 

TRANSFERS FROM RESERVES 
----

- - - ----

.. -
TOT AL TRANSFERS FROM RESERVES . .  

GENERAL FUND NET INCOME YEAR TO DATE 

- -· -

FOR THE FISCAL YEAR JULY 1 ,  201 6 - JUNE 30, 201 7 - - - -----
- ------ -----

ADOPTED 
BUDGET 

11 ·-
_ _l l _ _  I 

1 75,000 
1 75,000 1 I 

1 0,000 
5,000 

20,000 
35,000 

1 5,000 
5,000 

0 
37,000 

0 
330,000 

I 387,000 

0 

6,620,550 

300,000 

I 300,000 

I i ' I 45,450 / / 
I ' 

REVISIONS 
TO BUDGET 

- -

0 

1 5,000 
1 5,000 

0 

0 

1 5,000 

0 

-15,000 

TOTAL 
REVISED ACTUAL 
BUDGET YTD 

1 75,000 1 77,879.36 
1 75,000 1 77,879.36 

1 0,000 5,000.00 
5,000 0.00 

_ 35,000 21 ,263.87 
50,000 26,263.87 

1 5,000 0.00 
5,000 0.00 

0 0.00 
37,000 0.00 

0 31 , 125.01 
330,000 0.00 
387,000 3 1 , 1 25.01 

0 0.00 

6,635,550 4, 1 32,241 .63 

300,000 

300,000 0 

30,450 888,617.1 5 /  

4 of 5 

- - ·- -- · - - -- -
--- . --

- -- - - -

---=----=- -�-=- -=- -!--
- -- ---1--

�-
REMAINING 
PERCENT - -

OF BUDGET 
. -------i--

Compare� 1 �_¾J 
I -- - ---- -

-�l-

-1 .65% -----
-1 .65% 

50.00% 
1 00.00% 
39.25% 
47.47% 

1 00.00% 
1 00.00% 

0.00% 
1 00.00% 

- -
1 00.00% 
91 .96% 

37.73% 

--

I 

I 

----
-- -� =- .-=t . - I 
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SAN GORGONIO PASS WATER AGENCY - - -- - ---· ---

BUDGET REPORT FY 2016-17 
i - - - -· --- - --�- - -- -- - -

BUDGET VS. REVISED BUDGET VS. ACTUAL I- ------- ---- - -- - --- ------ - - ----·- - - -- ---- -- ---

L- -1 
FOR THE TEN MONTHS ENDING ON APRIL 30, 2017 -

r- -. I 
!--i ---· 
r -
� - -
I - ----- ------

7- DEBT SERVICE FUND - INCOME 
INCOME 

TAX REVENUE 
INTEREST 
GRANTS 
DWR CREDITS - BOND COVER, OTHER 

TOTAL DEBT SERVICE FUND INCOME 

DEBT SERVICE FUND - EXPENSES 
EXPENSES 

SALARIES 
PAYROLL TAXES 
BENEFITS 
SWC CONTRACTOR DUES 
STATE WATER CONTRACT PAYMENTS 
PURCHASED WATER 
STATE WATER PROJECT LEGAL SERVICES 
USGS 
CONTRACT OPERATIONS AND MAINTENANCE 
SWP ENGINEERING 
DEBT SERVICE UTILITIES 
TAX COLLECTION CHARGES 

TOTAL DEBT SERVICE FUND EXPENSES 

TRANSFERS FROM RESERVES 

DEBT SERVICE NET INCOME YEAR TO DATE 

- -

-·---

ADOPTED 
BUDGET 

- -- -

-

1 9,350,000 
1 70,000 

0 
3,1 70,000 

22,690,000 

52,000 
4,000 

28,000 
33,000 

1 8,600,000 
5,000 

0 
0 

120,000 
30,000 
1 0,000 
60,000 

1 8,942,000 

3,748,000 

---- - --

FOR THE FISCAL YEAR JULY 1 ,  201 6 - JUNE _�_9, 201 7  
I 

TOTAL 
REVISIONS REVISED ACTUAL 

TO BUDGET BUDGET YTD 
I 

I 

1 9,350,000 12,916,689.75 
1 70,000 252,217. 1 5  

0 0.00 
3 , 170,000 3,243,493.66 

0 22,690,000 1 6,412,400.56 

52,000 44,649.62 
4,000 3,41 5.62 

28,000 23,422.32 
33,000 40,558.00 

1 8,600,000 1 7,626,237.00 
5,000 409.00 

0 0.00 
0 0.00 

1 20,000 86,436.92 
30,000 93,717.31 
1 0,000 8,348.37 
60,000 46,878.1 1  

0 _ 1 8,942,000 I 1 7,974,072.27 
I 

0 0.00 

0 3,748,000 -1 ,561 ,671 .71 
I 

--� 
--

REMAINING 
PERCENT 

OF BUDGET 

Compare: 1 7% 
_,_ 

33.25% 
-48.36% 

0.00% 
-2.32% 

27.67% 

14 . 14% 
14.61 % 
16.35% 

-22.90% 
5.24% 

91 .82% 
0.00% 
0.00% 

27.97% 
-212.39% 

1 6.52% 
21 .87% 

5 .1 1 %  

--f---

---
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Date: May 1 7, 201 7  

To : Jeff 

MEMORANDUM 
From: Thomas W. Todd, Jr. 

Finance Manager 

RE: Consumer Price Index Information 20 16  thru 20 17  

Jeff, 

This memo reviews Board actions regarding CPI changes from 20 14  to the present, and CPI 
information to April of 201 7  (the latest information available). The Board decision takes effect 
July 1 of current year for staff, and January 1 of the following year for Board members. 

The Board approved an increase for 20 14 of 1 .5%. 

The Board chose not to grant an increase in 201 5, primarily because the change was small. 

The Board approved an increase for 2016  of2.5%. 

The following information is available for April, 20 17, and is for changes in the Consumer Price 
Index for the previous year. 

Index Point Change 
CPI in April, 20 17 :  
Less: CPI in April, 2016 :  

Index Point Change 

Percentage Change 
Index Point Change 
Divided by CPI in April, 201 6  

Percentage Increase 

U.S. City 
Average 

244.5 
239.3 

5.2 

5.2 
239.3 

2.2% 

L.A., Riverside, 
Orange County 

255.0 
248.4 

6.6 

6.6 
248.4 

2.7% 

The Agency' s past practice has been to use the L.A., Riverside and Orange County figures. 

2 2 / 1 6 0  
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- --· SAN GORGONIO PASS WATER AGENCY - - - - - -
GENERAL FUND BUDGET FY 201 7-1 8 1 of 4 

ESTIMATED TOTAL EXPENSES FY 201 6-1 7 vs. PROPOSED BUDGET FY 201 7-1 8 --- ---------- ----

APPROVED: GENERAL FUND (date) - DEBT SERVICE FUND (date) 
--::r- - -- - - -- --- --

- -- -I 

]�-=-�==:·-=---=-
_J_ _______ ---
- 1 ------- . ------ - ------

I 

- -- ------
-- - ----

--- --

-----

----
--

GENERAL FUND - INCOME 
INCOME -----

WATER SALES 
TAX REVENUE 
INTEREST 

-- - -

CAPACITY FEE - - ---
GRANTS 

- - -- ---

OTHER (REIMBURSEMENTS, TRANSFERS) 

TOTAL GENERAL FUND INCOME 
�.J-

J_ t-J 

bb � GENERAL FUND - EXPENSES 
COi ; DDITY PURCHASE 

� o �HASED WATER 
TOTAL COMMODITY PURCHASE 

SALARIES AND EMPLOYEE BENEFITS 
SALARIES 
PAYROLL TAXES 
RETIREMENT 
OTHER POST-EMPLOYMENT BENEFITS (OPES) 
HEAL TH INSURANCE 
DENTAL INSURANCE 
LIFE INSURANCE 
DISABILITY INSURANCE 
WORKERS COMP INSURANCE 
SGPWA STAFF MISC. MEDICAL 
EMPLOYEE EDUCATION 

- - - -- ---

-----
TOTAL SALARIES AND EMPLOYEE BENEFITS 

_T 
_ ___ 

+---== 
1 

TOTAL 
BUDGET 

FY 201 6-1 7 
- - - - . 

3,993,000 
2,240,000 

64,000 
0 
0 

69,000 

6,366,000 

3,875,000 
3,875,000 

431 ,000 
39,000 --

1 08,000 
23,000 
52,000 

4,500 
1 , 1 00 
4,500 
3,700 

1 0,000 
1 ,000 

677,800 

I I 

I 

. - - --·------- --

-- ----
----

2 
ACTUAL 

APRIL 201 7  --------- --- ----
I I 

I I 
------- --

3,31 0,439.06 
1 , 568,390.08 

89,574.63 
0.00 
0.00 

45,937.24 

5,014,341 .01 

I 

2 ,364,885.30 
2,364,885.30 

359,071 .64 
30, 1 30.48 
93, 1 83.69 
20,593.72 
50,277.73 

3,932.72 
1 , 1 32 . 14  
3,704.51 
2,61 1 .88 
5,306.40 

0.00 
569,944.91  

I 

I 

I 

1_:I 

3 4 
EST. I REMAINING 

ACTUAL % ACTUAL - --
AT JUNE 30 I OF BUDGET 

I 

4,400,000.00 -1 0. 1 9% 
2,250,000.00 -0.45% 

1 07,489.56 -67.95% 
0.00 0.00% 
0.00 0.00% 

68,397.34 0.87% 

6,825,ss5_90 I 21 .23% 
I 

I 

3,500,000.00 9.68% 
3,500,000.00 38.97% 

430,885.97 1 6.69% 
36, 1 56.58 22.74% 

1 1 1 ,820.43 1 3.72% 
22,460.00 1 0.46% 
55,247.82 3.31 % 

4,291 .24 1 2.61 % 
1 ,234.00 -2.92% 
4,445.41 1 7.68% 
3,264.85 29.41 % 
6,367.68 46.94% 

0.00 1 00.00% 
676, 1 73.97 1 5.9 1% 

--

___ ____:__::___ _ _  L -- -+ 
--- --�+ __ I_ 

I 5 6 
PROPOSED I % PROPOSED ___ 

BUDGET BUDGET 
FY 201 7-1 8  I TO EST. ACTUAL 

I __ ,_ 

4,300,000 -2.27% 
2,300,000 2.22% 

1 1 0,000 2.34% 
Board input 
Board input 

49,000 -28.36% 
I 

6,759,000 -0.98% 

I 

3,800,000 , 8.57% 
3,800,000 8.57% 

I I ----+-I 
·-t·· 

___ j_ 

453,000 5. 1 3% 
38,000 5. 1 0% 

1 23,000 1 0.00% 
25,000 1 1 .3 1% 
61 ,000 1 0.41 %  

4,500 4.86% 
1 ,300 5.35% 
4,700 5.73% 
3,400 4.14% 

1 0,000 57.04% 
1 , 000 0.00% 

724,900 7.21% 
I 
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SAN GORGONIO PASS WATER AGENCY -----
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MEMORANDUM 

TO: 

FROM : 

Board of Di rectors 

General Manager 

RE: Formation of a Groundwater Susta inab i l ity Agency (GSA) for 
the Yucaipa Sub-basin  

DATE: June 5 ,  201 7 

Summary: 
The purpose of th is proposed Board action is to determ ine if the 
Board wishes to partic ipate in the Groundwater Sustainabi l ity Agency 
(GSA) for the Yucaipa Sub-bas in as part of the Sustainable 
Groundwater Management Act. Staff worked with other local pub l ic 
agencies to negotiate the enclosed Memorand um of Agreement, and 
the other pub l ic agencies expressed a des ire to have the Agency 
participate. 

Background:  
The Board is wel l  aware of SGMA and its impl ications for the Agency 
and other water purveyors around the state. The Board has a l ready 
voted to approve Memoranda of Agreement for three basins.  The 
Yucaipa Sub-basin is the fourth bas in i n  the Agency's service area 
that requ i res a GSA. The Sub-basin  itself is primari ly i n  San 
Bernard ino County, but i ncludes a portion of the Agency's service 
area in Riverside County as wel l .  

Detai led Report :  
The Memorandum of Agreement (MOA) included in the agenda 
package and agreed to by a l l  parties describes a GSA somewhat 
d ifferent from other GSA's the Agency has previously created and 
joined . This MOA incl udes some detai ls regard ing voting rights in the 
GSA. This is an issue in part because of the number and nature of 
participants . 

This particu lar GSA, as proposed , i ncludes publ ic reta i l  water 
agencies (YVWD, City of Red lands), mutual water compan ies (South 

' 
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Mesa, Western Heights ,  South Mounta in) ,  cities (Yucaipa , Redlands, 
and Cal imesa), and wholesale water agencies (the Agency, Val ley 
D istrict) . 

Another compl icating factor i n  the creation of th is GSA is the fact that, 
for local purposes, the Yuca ipa Sub-basin is separated into a number 
of smal ler sub-basins that are managed by d ifferent parties. For 
purposes of SGMA, there are no sub-basins,  and the basin  as a 
whole needs to be managed sustainably. The parties to the MOA 
d iscussed at length how this cou ld work without some entities 
negating another entity's previous water management p rograms. 
Th is is in part what brought about the detai ls regard ing voting rights 
with in the GSA. 

I n  the end , a l l  parties have agreed to the MOA, and the Agency and 
the Val ley District were inc luded as voting members of the GSA. The 
County of San Bernard ino,  whi le not a member, has written a letter of 
support for the GSA that wi l l  be included in the package submitted to 
DWR. 

Fiscal Impact: 
As noted previously, SGMA wi l l  have a financial impact on those who 
are parties to the GSA. However, SGMA also comes with a funding 
mechanism , i ncluding the abi l ity (proposed by DWR) to impose 
assessments on pumpers in each bas in .  It is unknown at this t ime 
what the total fiscal impact of SGMA wi l l  have on the Agency. In the 
near term (next 1 -5 years) it cou ld be sign ificant. However the costs 
wi l l  be shared among other members of the respective GSA's, thus 
not putt ing too much burden on any party, includ ing the Agency. 

Recommendation : 
Staff recommends that the Board adopt Resolution 20 1 7-09, creating 
the Yucaipa Sub-basin  GSA, and to participate as a member of the 
GSA in developing a Groundwater Sustainabi l ity Plan (GSP) for the 
Yucaipa Sub-basin .  

2 8/160 2 



RESOLUTION 2017 - 09 

A RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE SAN GORGONIO PASS WATER AGENCY TO APPROVE THE 

MEMORANDUM OF AGREEMENT TO JOINTLY FORM THE YUCAIPA 
GROUNDWATER SUSTAINABILITY AGENCY FOR THE YUCAIPA SUBBASIN 

WHEREAS, the Sustainable Groundwater Management 
signed into law on September 1 6, 2014, went into effect on Jan, 
subject to various amendments; and t(!ri 

···i;i�¾\. 

f'2014  (SGMA) was 
, 201 5, and has been 

WHEREAS, SGMA provides for the sustainabJe management of . dwater basins at 
the local level through the formation of Groundwater '?"':st,i!inability Agencies · · 

through preparation and implementation of Groun er Stlstainability Plans (G 

WHEREAS, the Yucaipa Subbasin (Basin) i 
Water Resources (DWR) Bulletin 1 1 8  as Subbasin No. 
Groundwater Basin, and is designated by DWR as medium 
provided by SGMA, the Basin is subj,�ct to the requirements o 

,r
'.!;

j�: -,, ,:;., 

the California Department of 
· e Upper Santa Ana Valley 

· ty, and therefore, except as 
A; and 

WHEREAS, the San Gorgonio .... t�r Agency (Agency) "" special act agency of 
i:' nt to the San G'brgonio Pass Water the State of California, organized and ope . .  · ·  

Agency Law, California Water Code Appendi�, 
constitutes a local agency for all purposes undJt\. 

WHEREAS, 
form a GSA pursmi , 
agreement, and SOMA 
Utilities Commission or a 
memorandum of agreement or 

,:;=!��j:�f�f�'.\f;rl,i�;-;;, 

and accordingly the Agency 

-��. 

of local agencies as defined by SGMA to 
ers agreement, a .,,,..,-,,...randum of agreement, or other legal 
es a water corpora 10n regulated by the California Public 

mpany to participate in a GSA through a 
• 'eht; and 

ordan A, the Agency, South Mesa Water Company 
(Sout :E Wa any (South Mountain), Western Heights Water 
Con\pa . . Yucaipa V lley Water District (YVWD), City of Calimesa 
(Calimesa), edlands), City of Yucaipa (Yucaipa), and San Bernardino Valley 
Municipal Wat • · ernardino Valley Municipal) have prepared a Memorandum of 
Agreement (MO • eto as Exhibit A, to jointly form a GSA that is referred to in the 
MOA as the Yucaipa- over the entire Basin, the members of which Yucaipa-GSA are 
the Agency, South Mesa, ;�.; th Mountain, Western Heights, YVWD, Calimesa, Redlands, 
Yucaipa, and San Bernardfno Valley Municipal; and 

WHEREAS, the Agency is committed to the sustainable management of groundwater 
resources within the Basin in accordance with SGMA; and 

WHEREAS, pursuant to the requirements of SGMA, the Agency held a public hearing 
on this date after publications of notice pursuant to California Government Code Section 6066 to 
consider adoption of this Resolution; and 

55397.000 1 8\29761594, l 2 9/160 



WHEREAS, pursuant to SGMA Section 1 0728.6 and Public Resources Code Section 
21065, neither this Resolution, nor the MOA, nor the preparation or adoption of a GSP 
constitutes a project or approval of a project under the California Environmental Quality Act 
(CEQA) or the State CEQA Guidelines. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 

SAN GORGONIO PASS WATER AGENCY THAT: 

1 .  The San Gorgonio Pass Water Agency hereby approve§,f��'.;Memorandum of Agreement 
to Jointly Form the Yucaipa Groundwater Sustainability Agezy�y fottB:e :cJucaipa Subbasin 
(MOA), a copy of which is attached hereto as Exhibit A. "\ "'J::/t,,. 

�,\-t�t:��i;�,'., 
2. Pursuant to the MOA and as authorized by SQ'I\?[;A�_the San Gorgoni�''flat:s,.Water Agency 
elects to jointly form and participate as a member R@the Yucaipa Groundwater siiit�iiI:\�ility 
Agency (Yucaipa-GSA) for the entire Basin as :i,µinf ·. set fort4 and depicted in the M;®A. 

,,, i,>. l,, 

3 .  The General Manager of the San Gorgonio Pass e, • • , j[;�hcy is hereby authorized and 
directed to coordinate with other members of the Yucaipa- submit a copy of this 
Resolution and other applicable infon,nation to the California ment of Water Resources 
regarding the formation of the Yucaip�!• · · · 

I HEREBY CERTIFY that the foregoing ,,, 
that was duly introduced, passed and adoptedli§J a 
the San Gorgonio Pass Water Agency, at its re�''\ 

David L. Fenn, Bo " 
San Gorgonio Pass Wa e 

A TTES
.}�;:}('..,:i;'.i[}fl}' , ., . 

.i1:/::�r, 

55397.000 18\2976 1 594. 1  30/160 

1 and correct c py of Resolution 201 7-09 
eting of the Board of Directors of 

•11' ay 1 5, 20 17 .  



MEMORANDUM OF AGREEMENT TO FORM A 
GROUNDWATER SUSTAINABILITY AGENCY 

FOR THE YUCAIPA SUB-BASIN 
(Sub-basin No. 8-02.07) 

This 201 7 Memorandum of Agreement ("MOA'') is entered into by and among: South Mesa 
Water Company ("SOUTH MESA"}, South Mountain Water Company ("SOUTH MOU NTAIN"), 
Western Heights Water Company ("WESTERN HE IGHTS") and Yucaipa Valley Water District 
("YVWD"), herein collectively referred to as the "WATER PURVEYORS" ;  and, the City of 
Cal imesa ("CALI M ESA"), the City of Redlands ("REDLANDS") and the City of Yucaipa 
("YUCAI PA"), herein collectively referred to as the "MUNICIPALITIES" ;  and, the San Bernardino 
Valley Municipal Water D istrict ("SAN BERNARDINO VALLEY MUNICIPAL") and the San 
Gorgonio Pass Water Agency ("SAN GORGONIO"), herein collectively referred to as the 
"REGIONALS." The MU NIC IPALITIES are sometimes herein col lectively referred to as the 
"LAND USE AGENCIES ." Each of the above-described entities is individual ly referred to as a 
"Party" and are collectively referred to as the "Parties". For purposes of this MOA, SOUTH 
MESA, SOUTH MOUNTAI N and WESTERN HE IGHTS are collectively referred to as the 
"MUTUALS" ; and, the Parties other than the MUTUALS are col lectively referred to as the 
"LOCAL AGENCI ES." 

Pursuant to the Sustainable Groundwater Management Act ("SGMA") and as further set forth 
herein ,  the purpose of this MOA is to form a Groundwater Sustainabil ity Agency ("GSA") for the 
entire Yucaipa Sub-basin (Basin or Sub-Basin No. 8-02.07), in order to preserve local 
management and control of the Basin as set forth under SGMA. 

The County of Riverside ("RIVERSIDE") and the County of San Bernardino ("SAN 
BERNARDINO"), col lectively "COUNTIES,"  shall be considered "Stakeholders" but not Parties 
to this MOA. 

Recitals 

WHEREAS, on September 1 6, 2014, Governor Jerry Brown signed into law Senate Bi lls 1 1 68 
and 1 319, and Assembly Bi l l  1 739, collectively known as the Sustainable Groundwater 
Management Act ("SGMA") ,  codified in certain provisions of the California Government Code, 
includ ing commencing with Section 65350.5, and codified in  Part 2 .74 of Division 6 of the 
California Water Code, commencing with Section 1 0720, and amending other provisions of the 
California Government Code and California Water Code; and 

WHEREAS, SGMA went i nto effect on January 1 ,  201 5 ;  and, 

WHEREAS, various clarifying amendments to SGMA were signed into law in 201 5 ,  including 
Senate Bil ls 1 3  and 226, and Assembly Bil ls 6 1 7  and 939, which were codified in part in 
Cal ifornia Water Code Section 1 0723.6(a) ,  authorizing a combination of local agencies to form a 
GSA pursuant to a joint powers agreement, a memorandum of agreement, or other legal 
agreement; and, California Water Code Section 1 0723.6(b }, authorizing water corporations 
regulated by the California Public Utilities Commission and mutual water companies to 
participate in  a GSA through a memorandum of agreement or other legal agreement; and 

201 7 Yucaipa Sub-basin MOA 
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WHEREAS, the legislative intent and effect of SGMA, as set forth in California Water Code 
Section 1 0720. 1 , includes the fol lowing: ( 1 )  to provide for the sustainable management of 
groundwater basins; (2) to enhance local management of groundwater consistent with rights to 
use or store groundwater and Section 2 of Article X of the California Constitution ,  and to 
preserve the security of water rights in the state to the greatest extent possible consistent with 
the sustainable management of groundwater; (3) to establish minimum standards for 
sustainable groundwater management; (4) to provide local groundwater agencies with the 
authority and the technical and financial assistance necessary to sustainably manage 
groundwater; (5) to avoid or minimize subsidence; (6) to improve data collection and 
understanding about groundwater; (7) to increase groundwater storage and remove 
impediments to recharge; (8) to manage groundwater basins through the actions of local 
governmental agencies to the greatest extent feasible, while minimizing state intervention to 
only when necessary to ensure that local agencies manage groundwater in a sustainable 
manner; and (9) to provide a more efficient and cost-effective g roundwater adjudication process 
that protects water rights, ensures due process, prevents unnecessary delay, and furthers the 
objectives of SGMA; and , 

WHEREAS, SGMA affords GSAs specific powers to manage groundwater in addition to existi ng 
legal authorities, which powers may be used to provide the maximum degree of local control 
and flexibil ity consistent with the sustainabi l ity goals of SGMA; and, 

WHEREAS, SGMA includes several l,ln-codified findings by the California Legislature, including 
the determination that the people of the state have a primary interest in the protection, 
management, and reasonable beneficial use of the water resources of the state, both surface 
and underground, and that the integrated management of the state's water resources is 
essential to meeting its water management goals; and, 

WHEREAS, the Basin ,  as depicted in Exhibit A to this MOA, is identified by the California 
Department of Water Resources Bulletin 1 1 8  as Sub-basin No. 8-02 .07 of the Upper Santa Ana 
Valley Groundwater Basin, and is designated by DWR as medium-priority ; .  and, 

WHEREAS, California Water Code Section 1 0720.7 requires the Basin ,  as a medium-priority 
basin that is not designated by DWR as being subject to critical conditions of overdraft, to be 
managed by a Groundwater Sustainability Plan ("GSP") or coordinated GSPs by January 31 , 
2022; and, 

WHEREAS, i n  order to avoid designation as a probationary basin and become subject to direct 
intervention and management by the State Water Board, California Water Code Section 
1 0735.2 requ ires that, by June 30, 201 7  a collection of local agencies must form a GSA or 
prepare agreements to develop one or more GSPs that will col lectively serve as a GSP for the 
entire Basin ,  in the event that a local agency has not decided to become a GSA that intends to 
develop a GSP for the entire Basin; and , 

WHEREAS, the LOCAL AGENCIES have water supply, water management, and/or land use 
responsibi l ities for their respective jurisdictional areas overlying the Basin and are local 
agencies as defined by SGMA in Cal ifornia Water Code Section 1 0721 (n) , and thus each is 
authorized by SGMA to become or form a GSA; and, 

WHEREAS, the LOCAL AGENCI ES' ind ividually have jurisdictional and/or service areas within 
and their col lective jurisdictional areas and/or service areas cover the entirety of the Basin, with 
no gaps in coverage; and, 
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WHEREAS, the WATER PURVEYORS, including the MUTUALS, produce groundwater and 
provide water service within the Basin ,  and it is the Parties' shared intent to provide for 
management-level participation by the MUTUALS in the GSA to the maximum extent al lowed by 
law without l im iting any powers afforded to a GSA under SGMA; and, 

WHEREAS, the REGIONALS are State Water Contractors, and have the rights and duties of 
such, including for the delivery of State Water Project Water within the Basin; and, 

WHEREAS, in accordance with the terms of this MOA, and in furtherance of the shared intent of 
the Parties to maximize funding opportunities for the Basin and avoid potential intervention in 
the Basin by the State Water Board , the Parties agree that the YUCAIPA-GSA formed by th is 
MOA will cover the entire Basin ;  and, 

WHEREAS, the Parties mutually desire and intend to work with local stakeholders and 
interested parties in the Basin that are not Parties to this MOA, to carry out the policy, purposes, 
and requirements of SGMA in the Basin. 

Agreement 

NOW, THEREFORE, in consideration of the promises, terms, conditions, and covenants 
contained herein , it is mutually understood and agreed as fol lows: 

I .  Incorporation of Recitals. The Recitals stated above are incorporated herein by 
reference. 

I I. Purposes. The purposes of this MOA is to form the YUCAI PA-GSA for the Basin as 
specified herein pursuant to applicable provisions and requirements of SGMA, including 
but not l im ited to Cal ifornia Water Code Sections 1 0723 and 1 0723.6 .  

1 1 1. Approval of MOA and Formation of the YUCAIPA-GSA. Approval of this MOA and 
formation of the YUCAIPA-GSA shall be accompl ished by the LOCAL AGENCI ES each 
holding its own noticed public hearing pursuant to California Water Code Section 
1 0723(b) and California Government Code Section 6066 and at such hearing wi l l 
consider approval of a Resolution by its govern ing board to enter this MOA and jointly 
form the YUCAI PA-GSA as specified in this MOA. Approval of this MOA by the 
MUTUALS shall be accomplished through their respective governing boards' duly 
authorized procedures. 

IV. Definitions. The following terms, whether used in the singular or plural , and when used 
with initial capital ization ,  shall have the meanings specified herein .  The Parties agree 
that any definitions set forth herein are intended to be consistent with SGMA, and in  the 
event of any d iscrepancy between a defined term in this MOA and a defined term in 
SGMA, the terms of SGMA shal l  control .  

A. "Basin" refers to the Yucaipa Sub-basin, designated by the California Department 
of Water Resources Bulletin 1 1 8 as Sub-basin No. 8-02.07, as depicted in 
Exhibit A to this MOA. 

8 .  "DWR" means the California Department of  Water Resources. 
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C. "GSA" means a Groundwater Sustainabil ity Agency, as defined by SGMA. 

D. "GSP" means a Groundwater Sustainabi lity Plan, as defined by SGMA. 

E .  "Memorandum of Agreement" or "MOA" refers to  this Memorandum of  
Agreement. 

F .  "SGMA" refers to the Sustainable Groundwater Management Act, of 2014 ,  as 
amended . 

G. "State Water Board" means the California State Water Resources Control Board . 

H .  "YUCAIPA-GSA" refers to the Yucaipa Sub-basin GSA formed under this MOA. 

V. Coordination and Cooperation 

A. 

B.  

C. 

Continued Cooperation .  The Parties to this MOA will continue to meet, confer, 
coordinate, and collaborate to discuss and develop technical, managerial , 
financia l ,  and other criteria and procedures for the preparation, governance, and 
implementation of a GSP or  coordinated GSPs in the Basin and to carry out the 
policy, purposes, and requirements of SGMA in the Basin .  

Points of  Contact. Each Party shall designate a principal contact person for that 
Party, who may be changed from time to time at the sole discretion of the 
designating Party. The principal contact person for each Party shal l  be 
responsible for coordinating with the principal contact persons for the other 
Parties in scheduling meetings and other activities under this MOA. 

Voting Methodology. The voting structure for matters pertaining to the 
establishment and implementation of the administrative components of the 
YUCAIPA-GSA shall be by simple majority (51 %) of the voting Parties, wherein 
each WATER PU RVEYOR, MUNICIPALITY and REGIONAL holds a single vote. 

VI. Roles and Responsibi l ities 

A. The YUCAIPA-GSA shall be control led by a Governing Board comprised of one 
representative of each of the Parties to th is MOA. 

B .  The Parties agree to jointly establ ish their specific roles and responsibi l ities for 
implementing this MOA, including through the adoption of organizational 
documents , management policies, rules and procedures. 

C. The Parties agree to jointly develop and implement a GSP or coordinated GSPs 
for the Basin in accordance with SGMA. 

D .  The Parties agree to work in good faith and coordinate a l l  activities to carry out 
the purposes of this MOA in implementing the policy, purposes, and 
requirements of SGMA in the Basin ,  including continuing to meet, confer, 
coordinate, and collaborate to discuss and develop governance, management, 
technical ,  financial ,  and other matters, including respective roles and 
responsibi l ities for activities such as, but not l imited to, the following: modeling; 
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metering; monitoring; h iring consultants; developing and maintaining l ist of 
interested persons under California Water Code Section 1 0723.4; budgeting;  and 
other in itial tasks as determined by the Parties. 

E. The LOCAL AGENCIES shall coordinate with each other to cause all applicable 
noticing and submission of required information to DWR regarding formation of 
the YU CAI PA-GSA. 

VII. Funding and Budgeting. The Parties shall work together to identify the costs, funding 
needs and funding sources for the admin istration of the YUCAIPA-GSA and the 
development and implementation of the GSP. To the extent not otherwise funded in 
accordance with or  inconsistent with SGMA's provisions regarding GSA funding, the 
PURVEYORS shall collectively bear seventy-five percent (75%) and the 
MUNICIPALITIES and REGIONALS shall collectively bear twenty-five percent (25%) of 
the cost of the creation and administration of the YUCAI PA-GSA; and within each group, 
the Parties shall equal ly share in the costs of the creation and administration of the 
YUCAIPA-GSA. Nothing in this provision shall obligate any party to bear any portion of 
the attorneys' fees and legal costs of another Party. 

VIII. Stakeholders. The initially designated stakeholders are the COUNTIES. The Parties 
agree to work together in ensuring public outreach and involvement of the public and 
other interested stakeholders throughout the SGMA process, including but not l imited to 
al l  beneficial uses and users of groundwater as provided in SGMA Section 1 0723.2.  
Stakeholders have no voting rights under Section V.C. and no cost sharing obl igations 
under Section VI I of this MOA. 

IX. Term, Termination, and Withdrawal. 

A. Term. This MOA shall continue and remain in effect unless and until terminated 
by the unanimous written consent of the Parties, or as otherwise provided in this 
MOA or as authorized by law. 

8.  Withdrawal . After the YUCAIPA-GSA is official ly establ ished as the GSA for the 
Basin, any Party may decide, in its sole discretion, to withdraw from this MOA by 
providing n inety (90) days written notice to the other Parties . A Party that 
withdraws from this MOA shall remain obligated to pay its share of costs and 
expenses incurred or accrued under this MOA and any related cost-sharing 
agreement or arrangement up to the date the Party provides its notice of 
withdrawal as provided herein .  Withdrawal by a Party shall not cause or  require 
the termination of this MOA or the existence of the YUCAIPA-GSA with respect 
to the non-withdrawing Parties. In  the event of withdrawal by one of the LOCAL 
AGENCI ES,  the Parties shall meet and confer during the 90-day notice period 
regarding: ( i )  whether the withdrawing Party wishes to seek GSA status for a 
portion of the Basin underlying the jurisdictional area or service area of the 
withdrawing Party; ( i i )  whether, as a result of the withdrawal ,  a co-GSA 
management or other arrangement with the withdrawing Party is necessary to 
satisfy the requirements of SGMA; and ( i i i ) any other issues and steps that are 
necessary to avoid triggering probationary status of the Basin and State Water 
Board intervention. Any resolution of issues pertaining to withdrawal and any 
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other GSA issues shall be undertaken in a manner that satisfies all requirements 
of SGMA and DWR, including any requirement to fi le new GSA notices. 

X. Notice Provisions 

All notices required by this MOA shall be made in writing and delivered to the respective 
representatives of the Parties at their respective addresses as follows: 

PARTIES: 

PURVEYORS: 

South Mesa Water Company 
391 West Avenue L 

Calimesa, California 92320 
Attn: Dave Armstrong , General Manager 

Emai l :  smwc@verizon .net 

South Mountain Water Company 
35 Cajon Street 

Redlands, California 92373 
Attn : Cecilia Griego, Water Resources Specialist 

Emai l :  cgriego@cityofredlands.org 

Western Heights Water Company 
32352 Avenue D 

Yucaipa, California 92399 
Attn : Wil l iam Brown , General Manager 

Email: w.brown@westernheightswater.org 

Yucaipa Val ley Water District 
1 2770 Second Street 

Yucaipa, Cal ifornia 92399 
Attn: Joseph, Zoba, General Manager 

Email : jzoba@yvwd.dst.ca .us 

MUNICIPALS: 

City of Calimesa 
908 Park Avenue 

Calimesa, California 92399 
Attn: Bonnie Johnson, City Manager 
Email: bjohnson@cityofcalimesa.net 

City of Redlands 
35 Cajon Street 

Redlands, California 92373 
Attn : Chris Diggs, Municipal Util ities and Engineering Director 

Email : cdiggs@cityofredlands.org 
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REGIONALS: 

City of Yucaipa 
34272 Yucaipa Boulevard 
Yucaipa, California 92399 

Attn: Ray Casey, City Manager 
Emai l :  rcasey@yucaipa .org 

San Bernardino Valley Municipal Water District 
380 E .  Vanderbilt Way 

San Bernardino, CA 92408 
Attn: Douglas Headrick, General Manager & Chief Eng ineer 

Email: douglash@sbvmwd.com 

San Gorgonio Pass Water Agency 
1 2 1 0  Beaumont Avenue 

Beaumont, CA 92223 
Attn: Jeff Davis , General Manager and Chief Engineer 

Emai l :  jdavis@sgpwa.com 

STAKEHOLDERS: 

COUNTIES: 

County of Riverside 
4080 Lemon Street 

Riverside, CA 92501 
Attn: Steve Horn, Senior Management Analyst, Executive Office 

Email :  shorn@rceo.org 

County of San Bernardino 
385 N .  Arrowhead Avenue 

San Bernardino, CA 9241 5-0 1 20 
Attn : Bob Page, Principal Management Analyst, Special Projects 

Email: bpage@sbcounty.gov 

Any Party or Stakeholder may change the address to which notices are to be g iven 
under this MOA by providing al l  other Parties with written notice of such change at least 
fifteen ( 1 5) calendar days prior to the effective date of the change. All notices shall be 
effective upon receipt and shall be deemed received upon confirmed personal service, 
confirmed facsimi le del ivery, confirmed courier service, or on the fifth (5th) calendar day 
following deposit of the notice in registered first class mail .  

XI. General Terms 

A. Amendments . Amendments to this MOA require the unanimous written consent 
of al l  Parties and approval by the Parties' respective governing boards. 

B.  Successors and Assigns. The terms of this MOA shall be binding upon and inure 
to the benefit of the successors-in-interest and assigns of each Party; provided , 
however, that no transfer or assignment shall be effective until approved by the 
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Parties in accordance with the provisions of Section V.C .  of this MOA. Once 
succession and/or assignment has been approved, a former Party shall have no 
further rights or obligations under this MOA. 

C. Waiver. No waiver of any provision of this MOA by any Party shall be construed 
as a further or continuing waiver of such provision or any other provision of this 
MOA by the waiving Party or any other Party. 

D.  Authorized Representatives. Each person executing this MOA on behalf of a 
Party hereto affirmatively represents that such person has the requisite authority 
to sign this MOA on behalf of the respective Party. 

E .  Exemption from CEQA. The Parties recognize and agree that, pursuant to 
SGMA Section 1 0728.6 , neither this MOA nor the preparation or adoption of a 
GSP constitute a "project" or approval of a project under the Californ ia 
Environmental Qual ity Act (CEQA) or the State CEQA Guidelines, and therefore 
this MOA is expressly exempt from CEQA review. 

F .  Governing Law and Venue. This MOA shall be governed by and construed in 
accordance with the laws of the State of California .  Any suit, action ,  or 
proceeding brought under the scope of this MOA shall be brought and 
maintained to the extent allowed by law in the County of San Bernardino, 
California. 

G. Attorney's Fees, Costs, and Expenses. In the event of a dispute among any or  
a l l  of the Parties arising under this MOA, each Party shall assume and be 
responsible for its own attorney's fees, costs , and expenses. 

H .  Entire Agreement/I ntegration .  This MOA constitutes the entire agreement among 
the Parties regarding the specific provisions of this MOA, and the Parties hereto 
have made no agreements, representations or warranties relating to the specific 
provisions of this MOA that are not set forth herein. 

I .  Construction and Interpretation .  The Parties agree and acknowledge that this 
MOA has been developed through a negotiated process among the Parties, and 
that each Party has had a ful l and fair opportunity to review the terms of this 
MOA with the advice of its own legal counsel and to revise the terms of this 
MOA, such that each Party constitutes a d rafting Party to this MOA. 
Consequently, the Parties understand and agree that no ru le of construction shall 
be applied to resolve any ambiguities against any particular Party as the drafting 
Party in construing or interpreting this MOA. 

J .  Force Majeure. No Party shall be l iable for the consequences of any 
unforeseeable force majeure event that ( 1 ) is beyond its reasonable control ,  (2) 
is not caused by the fault or negligence of such Party, (3) causes such Party to 
be unable to perform its obligations under this MOA, and (4) cannot be overcome 
by the exercise of due di l igence. In  the event of the occurrence of a force 
majeure event, the Party unable to perform shall promptly notify the other Parties 
in writing to the extent practicable. It shal l further pursue its best efforts to 
resume its obl igations under this MOA as quickly as possible and shall suspend 
performance only for such period of time as is necessary as a result of the force 
majeure event. 
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K. 

L. 

M. 

Execution in Counterparts. This MOA may be executed in counterparts, each of 
which shall be deemed an orig inal and all of which when taken together shall 
constitute one and the same instrument. 

No Third Party Beneficiaries. This MOA is not intended, and wil l not be 
construed, to confer a benefit or create any right on a third party or the power or 
right of any third party to bring an action to enforce any of the terms of this MOA. 

Timing and Captions. Any provision of this MOA referencing a t ime, number of 
days, or period for performance shall be measured in calendar days. The 
captions of the various articles, sections, and paragraphs of this MOA are for 
convenience and ease of reference only, and do not define, l imit, augment, or 
describe the scope, content, terms, or intent of this MOA. 

I N  WITNESS WHEREOF, the Parties hereto have approved and executed this MOA as of the 
respective dates specified in the adopting Resolution of each Party as provided above in Article 
1 1 1  of this MOA. 

[Signature Pages Follow] 
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Water Purveyor Party: 

SOUTH MESA WATER COMPANY 

By: 
President, Board of Directors 

Attest: 

Secretary, Board of Directors 

Approved as to form : 

Counsel ,  South Mesa Water Company 

Notices for the South Mesa Water Company shall be sent as fol lows: 

Attention: General Manager 
391 West Avenue L 
Calimesa, Californ ia 92320 

With copies to: 

M ichael Duane Davis ,  Esq . 
GRESHAM SAVAGE NOLAN & TILDEN , PC 
550 East Hospital ity Lane 
Third Floor 
San Bernardino, CA 92408 
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Water Purveyor Party: 

By: 

Attest: 

Secretary, Board of Directors 

Approved as  to form: 

SOUTH MOUNTAIN WATER COMPANY 

President, Board of Directors 

Counsel, South Mountain Water Company 

Notices for the South Mountain Water Company shall be sent as fol lows: 

Attention: General Manager 
35 Cajon Street 
Red lands, Cal ifornia 92373 

With copies to: 
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Water Purveyor Party: 

By: 

Attest: 

Secretary, Board of Directors 

Approved as to form: 

WESTERN HEIGHTS WATER COMPANY 

President, Board of Directors 

Counsel ,  Western Heights Water Company 

Notices for the Western Heights Water Company shall be sent as fol lows: 

Attention: General Manager 
32352 Avenue D 
Yucaipa, Cal ifornia 92399 

With copies to: 

M ichael Duane Davis,  Esq . 
GRESHAM SAVAGE NOLAN & TILDEN, PC 
550 East Hospital ity Lane 
Third Floor 
San Bernard ino, CA 92408 
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Water Purveyor Party: 

By: 

Attest: 

Secretary, Board of Directors 

Approved as to form: 

YUCAIPA VALLEY WATER DISTRICT 

President, Board of Directors 

Counsel , Yucaipa Valley Water District 

Notices for the Yucaipa Valley Water District shall be sent as fol lows: 

Attention: General Manager 
1 2770 Second Street 
Yucaipa, California 92399 

With copies to: 
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Municipality Party: 

By: 

Attest: 

Secretary, City Council 

Approved as to form: 

Counsel, City of Calimesa 

CITY OF CALIMESA 

Mayor, City Council 

Notices for the City of Calimesa shall be sent as follows: 

Attention: City Manager 
908 Park Avenue 
Calimesa, California 92320 

With copies to: 
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Municipal ity Party: 

By: 

Attest: 

Secretary, City Council 

Approved as to form: 

Counsel, City of Redlands 

CITY OF REDLANDS 

Mayor, City Council 

Notices for the City of Redlands shall be sent as fo llows: 

Attention: City Manager 
35 Cajon Street 
Redlands, California 92373 

With copies to: 
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Municipality Party: 

By: 

Attest: 

Secretary, City Council 

Approved as to form: 

Counsel, City of Yucaipa 

CITY OF YUCAIPA 

Mayor, City Council 

Notices for the City of Yucaipa shall be sent as fol lows: 

Attention: City Manager 
34272 Yucaipa Boulevard 
Yucaipa, California 92399 

With copies to: 
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Regional Party: 

By: 

Attest: 

Secretary, Board of D irectors 

Approved as to form: 

SAN BERNARDINO VALLEY MUNICIPAL WATER 
DISTRICT 

President, Board of Directors 

Counsel ,  San Bernard ino Valley Municipal Water District 

Notices for the San Bernardino Valley Municipal Water District shall be sent as follows: 

Attention: General Manager 
380 E .  Vanderbilt Way 
San Bernardino, Cal iforn ia 92408 

With copies to: 
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Regional Party: 

By: 

Attest: 

Secretary, Board of D irectors 

Approved as to form: 

SAN GORGONIO PASS WATER AGENCY 

President, Board of Directors 

Counsel , San Gorgonio Pass Water Agency 

Notices for the San Gorgonio Pass Water Agency shall be sent as fol lows: 

Attention: General Manager 
1 2 1 0  Beaumont Avenue 
Beaumont, California 92223 

With copies to: 
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Stakeholder: 

By: 

Attest: 

Secretary, Board of Supervisors 

Approved as to form : 

Counsel, County of Riverside 

COUNTY OF RIVERSIDE 

Chair, Board of Supervisors 

Notices for the County of Riverside shall be sent as follows: 

Attention: General Manager 
4080 Lemon Street 
Riverside, California 92501 

With copies to: 
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Stakeholder: 

By: 

Attest: 

Secretary, Board of Supervisors 

Approved as to form: 

Counsel, County of San Bernardino 

COUNTY OF SAN BERNARDINO 

Chair, Board of Supervisors 

Notices for the County of San Bernardino shall be sent as follows: 

Attention :  General  Manager 
385 N .  Arrowhead Avenue 
San Bernard ino, California 9241 5-0 1 20 

With copies to: 
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_J 

1i 

Yucaipa Sub-Basin 

Yucaipa Sub-Basin Areas: 
Western Heights-107,104,252 sf or (2,458.78 Acres) 
Live Oak - 216,965,524 sf or (4,980.84 Acres) 
Calimesa-230,118,759 sf or (5,282.80 Acres) 
Singleton -30,683,104 sf or (704.39 Acres) 
Oak Glen -161,482, 101 sf or (3,707.12 Acres) 

Western Heights Water Company 
Service Boundary 

Service Area: 120,642,311 sf or (2,769.57 Acres) 
Area in Yucaipa Sub-Basin: 87,217,998 sf or (2,002.25 Acres) 

Yucaipa Sub-Basin Coverages: 
Western Heights -77,058,175 sf or (1,769.01 Acres) 63.87% 
Live Oak-9,722,913 sf or (223.21 Acres) 4.48% 
Calimesa -436,91 O sf or (10.03 Acres) 0.02% 

',, .. ........ 

,� ........................ .... 

South Mesa Water Company 
Service Boundary 

cC;,.> 

Yucaipa Sub-Basin 

Service Area: 107,753,913 sf or (2,473.69 Acres) 
Area in Yucaipa Sub-Basin: 106,502,958 sf or (2,444.97 Acres) 

Yucaipa Sub-Basin Coverages: 
Calimesa -99,753,991 sf or (2,290.04 Acres) 43.35% 
Live Oak-5,637,917 sf or (129.43 Acres) 2.60% 
Oak Glen -1,098,121 sf or (25.21 Acres) 0.4% 
Singleton -12,929 sf or (0.30 Acres) 0.01 % 



MEMORANDUM 

TO: 

FROM : 

RE: 

DATE:  

Summary: 

Board of Di rectors 

General Manager 

Engagement of New Aud itor 

June  5, 201 7  

Resolution 2004-07 requ i res that the Agency change aud itors every 
five years. The purpose of th is proposed Board action is to engage a 
new aud itor, as the Agency's previous auditor completed its five 
years of service. 

Background : 
The Cal iforn ia Government Code requ ires that publ ic agencies be 
aud ited each year. I n  order to maintain i ndependence ,  the Agency 
requ i res the aud itor to be replaced at least every five years . Ahern 
Adcock & Devl i n  provided the Agency with aud iti ng services for the 
past five years and now must be replaced . 

Detai led Report :  
I n  order to find a new aud itor, staff sent a Request for Proposals 
(RFP) to six aud it ing firms in  Southern Cal iforn ia.  Four of those fi rms 
submitted p roposals to the Agency to provide aud iting services.  Staff 
reviewed the four  proposals and chose two fi rms to i nterview. After 
the interviews, the Genera l  Manager and Finance Manager agreed to 
recommend the fi rm of _Eadie and Payne to the Board . The fi rm's fu l l  
proposal , along with an engagement letter, is included in the agenda 
package. 

Wh i le Eadie & Payne does not have a lot of experience with water 
agencies, and has no experience with State Water Contractors , staff 
bel ieves that it is the best fi rm to perform the Agency's audit for 201 6-
20 1 7. It is based in Red lands, and has a relatively smal l  staff and 
thus is customer-service oriented . 

5 2 /160 1 



Fiscal Impact: 
Eadie & Payne's proposal to perform the 201 6-201 7 audit has a 
proposed cost of $ 1 9 ,900, which is s l ightly less than the Agency paid 
last year. The funds are budgeted for next year, so there wi l l  be no 
fisca l impact. 

Recommendation : 
Staff recommends that the Board authorize contracting with Ead ie & 
Payne to perform the 201 6-201 7 aud it, and to authorize the President 
and General Manager to s ign the engagement letter found in  the 
agenda package. 
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E A D I E + P A Y N E  

exe ed 1 "'17, fdtJ · 

May 24, 201 7  

Board of Directors 
San Gorgonio Pass Water Agency 
1 21 O Beaumont Avenue 
Beaumont, CA 92223 

Dear Members of the Board: 

C E RT I F I E D  

P U B L I C  

A C C O U N TA N T S 
& B U S I N E S S  

A DV I S O R S  

We are pleased to confirm our understanding of the services we are to provide to San Gorgonio Pass Water 
Agency (Agency) for the year ended June 30, 201 7. This letter, and the attached Terms and Conditions 

Addendum and any other attachments incorporated herein (collectively, 11Agreement") 1 confirms our 
understanding of the terms and objectives of our engagement and the nature and limitations of the services 
we will provide. The engagement between you and our firm will be governed by the terms of this Agreement. 

Engagement Objective and Scope 

We will audit the financial statements, including the related notes to the financial statements, which 
collectively comprise the basic financial statements of the San Gorgonio Pass Water Agency for the year 
ended on June 30, 201 7. Accounting standards generally accepted in the United States provide for certain 
required supplementary information (RSI), such as management's discussion and analysis (MD&A), to 
supplement the San Gorgonio Pass Water Agency's basic financial statements. Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board 
who considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. As part of our engagement, we will apply certain 
limited procedures to the San Gorgonio Pass Water Agency's RSI in accordance with auditing standards 
generally accepted in the United States of America. These limited procedures will consist of inquiries of 
management regarding the methods of preparing the information and comparing the information for 
consistency With management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We will not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. The following RSI is required by generally 
accepted accounting principles and will be subjected to certain limited procedures, but will not be audited: 

1 .  Management's Discussion and Analysis; 
2. Schedule of Proportionate Share of the Net Pension Liability and Related Ratios; 
3. Schedule of Plan Contributions; and 
4. Schedule of Funding Progress - OPEB. 

1 839 W. Redlands Blvd., Redlands, CA 92373 I PO Box 9360, Redlands, CA 92375-2560 
T. (909) 793-2406 I F. (909) 54 '

t
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Board of Directors 
San Gorgonio Pass Water Agency 

May 24, 20"1 7  
Page Two 

The following other information accompanying the financial statements will not be subjected to the auditing 
procedures applied in our audit of the financial statements, and our auditor's report will not provide an opinion 
or any assurance on that other information. 

Supplementary Schedules 

"1 .  Organizational Information; and 
2.  Schedule of Board of Directors and Insurance Coverage. 

Audit Objectives 

The objective of our audit is the expression of opinions as to whether your basic financial statements are 
fai rly presented, in all material respects, in conformity with U.S. generally accepted accounting principles and 
to report on the fairness of the supplementary information referred to above when considered in relation to 
the financial statements as a whole. The objective also includes reporting on internal control related to· the 
financial statements and compliance with the provisions of laws, regulations, ·contracts, and grant 
agreements, noncompliance with which could have a material effect on the financial statements in 
accordance with Government Auditing Standards. 

The Government Auditing Standards report on internal control over financial reporting and on compliance 
and other matters will i nclude a paragraph that states that the purpose of the report is solely to describe the 
scope of testing of internal control over financial reporting and compliance, and the result of that testing, and 
not to provide an opinion on the effectiveness of internal control over financial reporting or on compliance, 
and that the report is an integral part of an audit performed . in accordance with Government Auditing 
Standards in considering internal control over financial reporting and compliance. The report will state that 
the report is not suitable for any other purpose. 

Our audit will be conducted in accordance with auditing standards generally accepted in the United States 
of America; and the standards for financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States and wil l include tests of the accounting records of San Gorgonio 
Pass Water Agency and other procedures we consider necessary to enable us to express such opinions . 
We wil l issue written reports upon completion of our audits of San Gorgonio Pass Water Agency's financial 
statements. Our reports will be addressed to the Board of Directors of San Gorgonio Pass Water Agency. 
We cannot provide assurance that unmodified opinions wil l  be expressed. Circumstances may arise in which 
it is necessary for us to modify our opinions or add emphasis-of-matter or other-matter paragraphs. If our 
opinions on the financial statements are other than unmodified, we wil l  discuss the reasons with you in 
advance. If ,  for any reason ,  we are unable to complete the audit or are unable to form or have not formed 
opinions, we may decline to express opinions or to issue a report as a result of this engagement. 
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An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements; therefore, our audit will involve judgment about the number of transactions to be 
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather than 
absolute assurance about whether the financial statements are free of material misstatement, whether from 
(1 ) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or 
governmental regulations that are attributable to the entity or to acts by management or employees acting 
on behalf of the entity. Because the determination of abuse is subjective, Government Auditing Standards 
do not expect auditors to provide reasonable assurance of detecting abuse. 

Because of the inherent l imitations of an audit, combined with the inherent l imitations of internal control, and 
because we will not perform a detailed examination of all transactions, there is a risk that material 
misstatements may exist and not be detected by us, even though the audit is properly planned and performed 
in accordance with U.S. generally accepted auditing standards and Government Auditing Standards. I n  
addition, an audit is  not designed to detect immaterial misstatements or violations of  laws or  governmental 
regulations that do not have a direct and material effect on the financial statements. However, we will inform 
the appropriate level of management of any material errors or any fraudulent financial reporting or 
m isappropriation of assets that come to our attention . We wil l  also inform the appropriate level of 
management of any violations of laws or governmental regulations that come to.our attention, unless clearly 
inconsequential. Our responsibility as auditors is limited to the period covered by our audit and does not 
extend to later periods for which we are not engaged as auditors. 

Our procedures wil l  include tests of documentary evidence supporting the transactions recorded in the 
accounts, and may include tests of the physical existence of inventories, and direct confirmation of 
receivables and certain other assets and liabil ities by correspondence with selected individuals ,  creditors, 
and financial institutions. We wil l  request written representations from your attorneys as part of the 
engagement, and they may bil l you for responding to this inquiry. At the conclusion of our audit, we will also 
require certain written representations from you about the financial statements and schedule of expenditures 
of federal awards; federal award programs; compliance with laws, regulations, contracts, and grant 
agreements; and other responsibilities required by generally accepted auditing standards. 

Audit Procedures - Internal Controls 

Our audit wi l l  include obtaining an understanding of the entity and its environment, including internal control, 
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, 
timing, and extent of further audit procedures. Tests of controls may be performed to test the effectiveness 
of certain controls that we consider relevant to preventing and detecting errors and fraud that are material to 
the financial statements and to preventing and detecting misstatements resulting from il legal acts and other 
noncompliance matters that have a di rect and material effect on the financial statements. Our tests, if 
performed, will be less in scope than would be necessary to render an opinion on internal control and, 
accordingly, no opinion will be expressed in our report on internal control issued pursuant to Government 
Auditing Standards. 

An audit is not designed to provide assurance on internal control or to identify significant deficiencies. 
However, during the audit, we will communicate to management and those charged with governance internal 
control related matters that are required to be communicated under professional standards and Government 
Auditing Standards. 
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As part of obtaining reasonable assurance about whether the financial statements are free of material 
m isstatement, we wil l perform tests of San Gorgonio Pass Water Agency's compl iance with provisions of 
applicable laws, regulations, contracts, agreements and grants. However, the objective of our audit wil l  not 
be to provide an opinion on overall compliance and we wil l not express such an opinion in our report on 
compliance issued pursuant to Government Auditing Standards. 

Other Services 

We wil l a lso assist in preparing the basic financial statements, required supplementary information, and 
related notes of San Gorgonio Pass Water Agency in conformity with U.S. general ly accepted accounting 
principles based on information provided by you. 

Management Responsibilities 

Management is responsible for establishing and maintaining effective internal controls, including internal 
controls over compliance, and for evaluating and monitoring ongoing activities, to help ensure that 
appropriate goals and objectives are met; fol lowing laws and regulations; ensuring that there is reasonable 
assurance that government programs are administered in compliance with compliance requirements; and 
ensuring that management and financial information is reliable and properly reported. Management is also 
responsible for implementing systems designed to achieve compliance with applicable laws, regulations, 
contracts , and grant agreements. You are also responsible for the selection and application of accounting 
principles; for the preparation and fair presentation of the financial statements and all accompanying 
information in conformity with U.S. general ly accepted accounting principles; and for compliance with 
applicable laws and regulations and the provisions of contracts and grant agreements. 

Management is also responsible for making al l  financial records and related information available to us and 
for the accuracy and completeness of that information. You are also responsible for providing us with (1 ) 
access to al l  information of which you are aware that is relevant to the preparation and fair presentation of 
the financial statements, (2) access to personnel , accounts, books, records, and supporting documentation, 
(3) additional information that we may request for the purpose of the audit, and (4) unrestricted access to 
persons within the government from whom we determine it necessary to obtain audit evidence. 

Your responsibilities include adjusting the financial statements to correct material misstatements and 
confirming to us in the management representation letter that the effects of any uncorrected misstatements 
aggregated by us during the current engagement and pertaining to the latest period presented are immaterial ,  
both individually and in the aggregate, to the financial statements as a whole. 
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You are responsible for the design and implementation of programs and controls to prevent and detect fraud, 
and for informing us about all known or suspected fraud affecting the government involving (1 ) management, 
(2) employees who have significant roles in internal control, and (3) others where the fraud or illegal acts 
could have a material effect on the financial statements. Your responsibilities include informing us of your 
knowledge of any allegations of fraud or suspected fraud affecting the government received in 
communications from employees, grantors, regulators, or others. In addition, you are responsible for 
identifying and ensuring that the entity complies with applicable laws, regulations, contracts, agreements, 
and grants. Management is also responsible for taking timely and appropriate steps to remedy fraud and 
noncompliance with provisions of laws, regulations, contracts, and grant agreements, or abuse that we report. 

You are responsible for the preparation of the supplementary information in conformity with U.S. generally 
accepted accounting principles. You agree to include our report on the supplementary information in any 
document that contains and indicates that we have reported on the supplementary information. You also 
agree to include the audited financial statements with any presentation of the supplementary information that 
includes our report thereon or make the audited financial statements readily available to users of the 
supplementary information no later than the date of the supplementary information is issued with our report 
thereon. Your responsibilities include acknowledging to us in the written representation letter that (1 ) you are 
responsible for presentation of the supplementary information in accordance with GAAP; (2) that you believe 
the supplementary information, including its form and content, is fairly presented in accordance with GAAP; 
(3) that the methods of measurement or presentation have not changed from those used in the prior period 
(or, if they have changed, the reasons for such changes) ; and (4) you have disclosed to us any significant 
assumptions or interpretations underlying the measurement or presentation of the supplementary information. 

Management is responsible for establishment and maintenance of a process for tracking the status of audit 
findings and recommendations. Management is also responsible for identifying for us previous financial 
audits, or attestation engagements performance audits or studies related to the objectives discussed in the 
Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to 
address significant findings and recommendations resulting from those audits or other engagements or 
studies. You are also responsible for providing management's views on our current findings, conclusions, 
and recommendations, as well as your planned corrective actions, for the report, and for the timing and 
format for providing that information. 

You agree to assume all management responsibilities relating to the financial statements, related notes, and 
any other nonaudit services we provide. You will be required to acknowledge in the management 
representation letter our assistance with preparation of the financial statements and related notes and that 
you have reviewed and approved the financial statements and related notes prior to their issuance and have 
accepted responsibility for them. Further, you agree to oversee the nonaudit services by designating an 
individual, preferably from senior management, who possesses suitable skill , knowledge, or experience; 
evaluate the adequacy and results of the services; and accept responsibility for them. 

Engagement Administration, Fees, and Other 

Eadie and Payne, LLP meets the independence requirements contained in the Government Auditing 
Standards, issued by the Comptroller General of the United States, and Rules 1 01 and 1 02 of the American 
Institute of CPAs Code of Professional Conduct with respect to the audit of the San Gorgonio Pass Water 
Agency for the year ended June 30, 201 7. 
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We understand that your employees wi l l  prepare all cash , accounts receivable, or other confi rmations we 
request and wil l  locate any documents selected by us for testing. 

We wil l  provide copies of our reports to San Gorgonio Pass Water Agency; however, management is 
responsible for distribution of the reports and the financial statements. Unless restricted by law or regulation, 
or containing privileged and confidential information, we understand that copies of our reports are to be made 
available for public inspection. 

Based on our discussions, we expect to begin fie ldwork at a mutually convenient date in August 201 7 and 
issue our reports no later than the 1 st Monday of November 201 7. Eden Casareno is the engagement partner 
and is responsible for supervising the engagement and signing the report or authorizing another individual 
to sign it. 

Government Auditing Standards require that we provide you with a copy of our most recent external peer 
review report and any letter or comment, and any subsequent peer review reports and letters of comment 
received during the period of the contract. Our 201 3 peer review accompanies this letter (Attachment A). 

Our fees for these services will be $1 9,900. The fee estimate is based on anticipated cooperation from your 
personnel and the assumption that unexpected circumstances will not be encountered during the 
engagement. If significant additional time is necessary, we will keep you informed of any problems we 
encounter and our fees wil l  be adjusted accordingly. Our i nvoices for these fees wil l  be rendered each month 
as work progresses and are payable on presentation. 

By your signature below, you acknowledge and agree that upon the expiration of the seven-year period, 
Eadie and Payne, LLP shall be free to destroy our records related to this engagement. 
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We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the 
significant terms of our engagement. If you have any questions, please let us know. If you agree with the 
terms of our engagement as described in this letter, please sign this letter and return it to us. 

Very truly yours, 

EADIE AND PAYNE, LLP 

Eden C. Casareno 

Attachment: Attachment A Peer Review Letter 
Terms and Conditions Addendum 

RESPONSE: 
This letter correctly sets forth the understanding of San Gorgonio Pass Water Agency 

Management signature: ___________ _ 
Title: _________________ _ 
Date: _________________ _ 

Governance signature: ___________ _ 
Title: _________________ _ 
Date: ________________ _ 
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ATTACHMENT A 

Postlethwaite 
& Nettervi l le 

A r,doub11ol o\c::;o,vt, !ir.e Co,porclicn 
,��o,:io:cd Ol;ii:c:s in Frircipo! Ci1ici d 1b JriUcd �la�s 

wv,.w.pncpa.com 

Svstem Review Report 

To the Partners ofEudic & Payne, LLP 
& the California Society ofCPAs Peer Review Committee 

We have reviewed the system of quality control for the accounting and auditing practice of Eadie & 
Payne, LLP (the firm) in effect for the year endc<l April 30, 20 13 .  Our peer n:view was conducted in 
accordance with the Standards for Perfonning and Reporting on ·reer Reviews establ ished by the Peer 
Review Board of the American lnsritme of Certified Public Accountants. As a part of our peer review, 
we considered reviews by regulatory entities, if applicable, in determining the nature and extent of our 
procedures. TI1e tinn is responsible for designing a system of quality control and complying with it ro 
provide the finn with reasonable assurance of perfonning and reporting in conformity with applicable 
profossio1111I standards in all material respects. Our-responsibility is to express an opinion on the design 
of the system of quality control and the fillll's compliance therewith based on our review. The nature, 
objectiws, scupe, limitations 01: and the procedures performed in a System Review are described in the 
standards at www.ai.£lli1.Q©r�11111111(1rv. 

As required by the standards, engagements selected for review included engagements performed under 
Government Auditing Standards; and audits of employee benefit plans. 

In our opinion, the syst;;:m of quality control for the accounting and auditing pnictice of Eadie & Payne, 
LLP, in effect for the year ended April 30, 20 13, has been suitably designed �nd complied with to provide 
the firm with reasonable assurance of perfonning and reporting ill conformity with applicable 
professional standards in all material respects. Pirms can receive a rating of pass, pass with 
deficie11cy(ies) or fail. · Eadie & Payne, LLP has received a rating or pass. 

Donnldsonville, Louisiana 
August 7, 2013  

2 1 5  S t  Patr:ck St. • r:o. Box 1 190 • Donalo�orvil'c, LA 70346 • Tel: 225.473.4 1 79 • Fax: 225.473.7204 
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Eadie and Payne, LLP's Terms and Conditions Addendum 

Overview 

This addendum to the engagement letter describes our standard terms and conditions ("Terms and Conditions") 
related to our provision of services to you .  This addendum and the accompanying engagement letter comprise your 
agreement with us ("Agreement"). If there is any inconsistency between the engagement letter and this Terms and 
Conditions Addendum, the engagement letter wi l l  prevail to the extent of the inconsistency. 

For the purposes of this Terms and Conditions Addendum, any reference to "we," "us, " or "our" is a reference to 
Eadie and Payne, LLP, and any reference to "you," or "your" is a reference to the party or parties that have engaged 
us to provide services. References to "Agreement" mean the engagement letter or other written document 
describing the scope of services, any other attachments incorporated therein , and this Terms and Conditions 
Addendum. 

Billing and Payment Terms 

We wil l  bi l l you for our professional fees and out-of-pocket costs upon completion of the service or monthly as work 
progresses. Payment is due within 30 days of the date on the bi l l ing statement. If payment is not received by the 
due date , you wil l  be assessed interest charges of 1 % per month on the unpaid balance. 

We reserve the right to suspend or terminate our work for non-payment of fees. If our work is suspended or 
terminated, you agree that we will not be responsible for your fai lure to meet governmental and other deadlines, for 
any penalties or i nterest that may be assessed against you resulting from your failure to meet such deadlines, and 
for any other damages (including but not l imited to consequential , indirect, lost profits, or punitive damages) incurred 
as a result of the suspension or termination of our services. 

Electronic Data Communication and Storage 

I n  the interest of facilitating our services to you, we may send data over the Internet, or store electronic data via 
computer software applications hosted remotely on the Internet or utilize cloud-based storage . You r  confidential 
electronic data may be transmitted or stored using these methods. We may use third party service providers to 
store or transmit this data, such as providers of tax return preparation software. In usi ng these data communication 
and storage methods, our firm employs measures designed to maintain data security. We use reasonable efforts 
to keep such communications and electronic data secure in accordance with our obligations under applicable laws, 
regulations, and professional standards. We require our third party vendors to do the same. 

You recognize and accept that we have no control over the unauthorized interception or breach of any 
communications or electronic data once it has been transmitted or if it has been subject to unauthorized access 
while stored, notwithstanding all reasonable security measures employed by us or our thi rd party vendors. You 
consent to our use of these electronic devices and appl ications and submission of confidential client information to 
third party service providers during this engagement. 

Client Portals 

To enhance our services to you, we wil l utilize ShareFi le, a col laborative, vi rtual workspace in a protected, online 
environment. ShareFile permits real-time collaboration across geographic boundaries and time zones and al lows 
Eadie and Payne, LLP and you to share data, engagement information, knowledge, and del iverables in a protected 
environment. In order to use ShareFile, you wi l l  be required to execute a client portal agreement and agree to be 
bound by the terms, conditions and l imitations of such agreement. 

You agree that Eadie and Payne, LLP has no responsibility for the activities of ShareFile and agree to indemnify 
and hold Eadie and Payne ,  LLP harmless with respect to any and all claims arising from or related to the operation 
of ShareFile. Whi le ShareFile backs up your files to a third party server, we recommend that you also maintain your 
own backup files. 

As of December 1 2, 201 6  

62/160 



Newsletters and Similar Communications 

We may send newsletters, emails, explanations of technical developments or similar communications to you .  These 
communications are of a general nature and should not be construed as professional advice. We may not send all 
such communications to you. These communications do not continue a client relationship with you, nor ,do they 
constitute advice or an undertaking on our part to monitor issues for you .  

Records Management 

Record Retention and Ownership 
We will return all of your original records and documents provided to us at the conclusion of the engagement. Your 
records are the primary records for your operations and comprise the backup and support for your work product. 
Our copies of your  records and documents are not a substitute for your own records and do not mitigate your record 
retention obl igations under any applicable laws or regulations. 

Workpapers and other documents created by us are our property and will remain in our control. Copies are not to 
be distributed without your written request and our prior written consent. Our workpapers will be maintained by us 
in accordance with our firm 's record retention policy and any applicable legal and regulatory requirements. 

Our fi rm destroys workpaper files after a period of 7 years. Catastrophic events or physical deterioration may result 
in damage to or destruction of our fi rm's records, causing the records to be unavailable before the expiration of the 
retention period as stated in our record retention policy. 

Working Paper Access Requests by Regulators and Others 

State, federal and foreign regulators may request access to or copies of certain workpapers pursuant to applicable 
legal or regulatory requirements. Requests also may arise with respect to peer review, an ethics investigation , or 
the sale of our accounting practice. If requested, access to such workpapers wi l l  be provided under the supervision 
of firm personnel. Regulators may request copies of selected workpapers to distribute the copies or information 
contained therein to others, including other governmental agencies. 

If we receive a request for copies of selected workpapers, provided that we are not prohibited from doing so by 
applicable laws or regulations, we agree to inform you of such request as soon as practicable. You may, within the 
time permitted for our firm to respond to any request, in itiate such legal action as you deem appropriate, at your 
sole expense, to attempt to l imit the disclosure of information. If you take no action within the time permitted for us 
to respond, or if your action does not result in a judicial order protecting us from supplying requested information, 
we may construe your inaction or failure as consent to comply with the request. 

If we are not a party to the proceeding in which the information is sought, you agree to reimburse us for our 
professional t ime and expenses, as well as the fees and expenses of our legal counsel, incurred in responding to 
such requests. This paragraph wi ll survive termination of this Agreement. 

Summons or Subpoenas 

All information you provide to us in connection with this engagement will be maintained by us on a strictly confidential 
basis. 

If we receive a summons or subpoena which our legal counsel determines requires us to produce documents from 
this engagement or testify about this engagement, provided that we are not prohibited from doing so by applicable 
laws or regulations, we agree to inform you of such summons or subpoena as soon as practicable. You may, within 
the time permitted for our firm to respond to any request, in itiate such legal action as you deem appropriate, at your 
s.ole expense, to attempt to l imit discovery. If you take no action within the time permitted for us to respond, or if 
your  action does not result in a judicial order protecting us from supplying requested information, we may construe 
you r  inaction or failure as consent to comply with the request. 

As of December 1 2 , 201 6 
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If we are not a party to the proceeding in which the information is sought, you agree to reimburse us for our 
professional time and expenses, as well as the fees and expenses of our legal counsel, incurred in responding to 
such requests. Th is parag raph will survive termination of this Agreement. 

Disclaimer of Legal and Investment Advice 

Our services under this Agreement do not constitute legal or investment advice unless specifically agreed to in the 
Engagement Objective and Scope section of this Agreement. We recommend that you retain legal counsel and 
investment advisors to provide such advice. 

Brokerage or Investment Advisory Statements 

If you provide our firm with copies of brokerage (or investment advisory) statements and/or read-only access to 
your accounts, we will use the information solely for the purpose described in the Engagement Objective and Scope 
section of the engagement letter. We will rely on the accuracy of the information provided in the statements and wil l 
not undertake any action to verify this information. We wil l  not monitor transactions, investment activity, provide 
i nvestment advice, or supervise the actions of the entity or individuals entering into transactions or investment 
activities on your behalf. We recommend you receive and carefully review all statements upon receipt, and di rect 
any questions regarding account activity to your banker, broker or investment advisor. 

Other Income, Losses and Expenses 

If you realized income, loss or expense from a business or supplemental income or loss, the reporting requirements 
of federal and state income tax authorities apply to such income, loss or expense. You are responsible for complying 
with all applicable laws and regulations pertaining to such operations, including the classification of workers as 
employees or independent contractors and related payroll tax and withholding requirements. 

Limitations on Oral and Email Communications 

We may discuss with you ou r views regarding the treatment of certain items or decisions you may face. We may 
also provide you with information in an email. Any advice or information del ivered orally or in an email (rather than 
through a memorandum del ivered as an email attachment) will be based upon l im ited research and a l imited 
discussion and analysis of the underlying facts. Additional research or a more complete review of the facts may 

· affect our analysis and conclusions. 

Due to these l im itations and the related risks, it may or may not be appropriate to proceed with any decision solely 
on the basis of any oral or email communication. You accept all responsibi lity, except to the extent caused by the 
g ross negligence or willful misconduct of Eadie and Payne, LLP, for any loss, cost or expense resulting from your 
decision ( i) not to have us perform the research and analysis necessary to reach a more definitive conclusion and 
(ii) to instead rely on an oral or email communication. The l imitation in this paragraph wil l not apply to an item of 
written advice that is a del iverable of a separate engagement. If you wish to engage us to provide formal advice on 
a matter on which we have communicated orally or by emai l ,  we will confirm this in a separate engagement letter. 

Management Responsibilities 

While Eadie and Payne, LLP can provide assistance and recommendations, you are responsible for management 
decisions and functions, and for designating an individual with suitable skil l ,  knowledge or experience to oversee 
any services that Eadie and Payne, LLP provides. You are responsible for evaluating the adequacy and results of 
the services performed and accepting responsibil ity for such services. You are ultimately responsible for 
establishing and maintaining internal controls, including monitoring ongoing activities. 

As of December 1 2, 201 6 
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Conflicts of Interest 

If we, in our sole discretion, believe a conflict has arisen affecting our ability to deliver services to you in accordance 
with either the ethical standards of our f irm or the ethical standards of our profession, we may be required to suspend 
or terminate our services without issuing our work product. 

Alternative Dispute Resolution 

If a dispute arises out of or relates to the Agreement including the scope of services contained herein ,  or the breach 
thereof, and if the dispute cannot be settled through negotiation, the parties agree first to try to settle the dispute by 
mediation administered by the American Arbitration Association ("AAA") under the AAA Professional Accounting 
and Related Services Dispute Resolution Rules before resorting to arbitration, litigation, or some other dispute 
resolution procedure. The mediator will be selected by agreement of the parties. If the parties cannot agree on a 
mediator, a mediator shall be designated by the AAA. Any mediator so designated must be acceptable to all parties. 
The mediation wi l l  be conducted in California. 

The mediation wi l l  be treated as a settlement discussion and, therefore, wi ll be confidential. The mediator may not 
testify for either party in any later proceeding related to the dispute. No recording or transcript shall be made of the 
mediation proceedings. The costs of any mediation proceedings shall be shared equally by all parties. Any costs 
for legal representation shall be borne by the hiring party. 

Proprietary Information 

You acknowledge that proprietary information, documents, materials, management techniques and other 
intellectual property we use are a material source of the services we perform and were developed prior to our 
association with you. Any new forms, software, documents or intellectual property we develop during this 
engagement for your use shal l belong to us, and you shall have the l imited right to use them solely within your  
business. A l l  reports, templates, manuals, forms, checklists, questionnaires, letters, agreements and other 
documents which we make avai lable to you are confidential and proprietary to us. Neither you, nor any of your 
agents, wi l l  copy, electronical ly store, reproduce or make available to anyone other than your personnel, any such 
documents. This provision will apply to all materials whether in digital , "hard copy" format or other medium. 

Statute of Limitations 

You agree that any claim arising out of this Agreement shall be commenced within one (1 ) year of the del ivery of 
the work product to you, regardless of any longer period of time for commencing such claim as may be set by law. 
A claim is understood to be a demand for money or services, the service of a suit, or the institution of arbitration 
proceedings against Eadie and Payne, LLP. 

Termination and Withdrawal 

We reserve the right to withdraw from the engagement without completing services for any reason , including, but 
not l im ited to, your fai lure to comply with the terms of this Agreement or as we determine professional standards 
require. 

Assignment 

All parties acknowledge and agree that the terms and conditions of this Agreement shall be binding upon and inure 
to the parties' successors and assigns, subject to applicable laws and regu lations. 

Severability 

If any portion of this Agreement is deemed invalid or unenforceable, said finding shal l not operate to inval idate the 
remainder of the terms set forth in this Agreement. 

As of December 1 2, 201 6  
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Entire Agreement 

The engagement letter, including this Terms and Conditions Addendum and any other attachments, encompasses 
the entire agreement of the parties and supersedes all previous understandings and agreements between the 
parties, whether oral or written .  Any modification to the terms of this Agreement must be made in writing and signed 
by both parties. 

As of December 1 2, 201 6 

66/160 



San Gorgonio Pass Water Agency 

Proposal for 

Professional Auditing Services 

May 3, 201 7 

E A D I E + P A Y N E  

Eden Casareno 
1 839 W. Redlands Boulevard 

Redlands ,  CA 92373 
909 .793 .2406 Phone 909 .792.35 1 6  Fax 

909 .239 .0679 Cell 
ecasareno@eadiepaynel lp.com 

6 7/160 



TABLE OF CONTENTS 

Letter of Transmittal . .  1 

Profile of the Proposer . 3 

Independence and License to Practice 3 

Past Associations with Water Agencies or Other Governmental Agencies 3 

Type of Firm . . . 

Location of Office 

Range of Activities 

Resumes . . . . .  

Previous Water Agency Auditing Experience 

4 

4 

4 

5 

. . . . . . . . 12 

Scope . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 3  

Audit Fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17  

Attachments: 
Peer Review . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1 9  

State Controller's Office Quality Control Review . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 

Audit Quality . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 

68 /160 E A D I E + P A Y N E  



E A D I E + P A Y N E  

May 3, 2017  

San Gorgonio Pass Water Agency 
1 2 1 0  Beaumont Avenue 
Beaumont, CA 92223 

Dear Members of the Proposal Review Team: 

San Gorgonio Pass Water Agency ■ 

We are pleased to submit our proposal to provide professional auditing services to the San Gorgonio Pass Water 
Agency (Agency) for the fiscal years ending June 30, 20 1 7  through 20 18 ,  with the option of auditing the financial 
statements for up to three additional subsequent years. 

The Agency will benefit from Eadie + Payne's vast experience: 
• We understand the Agency's unique role as one of 29 state water contractors. Your role to supplement local 

water resources becomes more prominent as our region becomes more and more dependent on imported 
water. Responsible managementof financial resources is critical - additional water will cost money. 

• We have almost a century of service in the Inland Empire serving water agencies, mutual water companies, 
agricultural growers, citrns packinghouses, governments and non-profits, and construction companies, among 
others. 

• We have in excess of 30 years of service to local government agencies, including cities, joint powers 
authorities, and special districts like water districts, community college districts, and park and recreation 
districts. 

• We have the experience to assist you in all aspects of financial reporting and are available to assist in 
implementing current and proposed governmental accounting standards . 

• Our internal control procedures will be designed around provisions of the new Statement on Auditing 
Standards (SAS) No. 130, An Audit of internal Control over Financial Reporting that is Integrated with an 
Audit of Financial Statements (AICPA, Professional Standards, AU-C sec. 940). If desired, we can provide a 
separate opinion on internal control in accordance with SAS 130. 

We are committed to perform the Agency's audit within the proposed time period. 

I am authorized to make representations for the Firm and sign a contract with San Gorgonio Pass Water Agency. 

We look forward to teaming with Thomas W. Todd, Jr., Finance Manager, as your designated person with appropriate 
Skill, Knowledge and Experience (SKE) which is critical to our assessment of overall risk within the Agency. 
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San Gorgonio Pass Water Agency ■ 

Thank you for your consideration of our Firm. We look forward to the opportunity to be of service to the Agency. 

Very truly yours, 

EADIE AND PAYNE, LLP 

Eden C. Casareno 
Partner-in-charge of Attest and Government Services 
P.O. Box 9360 
Redlands, CA 92375-2560_ 
Telephone: (909) 793-2406 
Fax: (909) 792-35 16 
Cell: (909) 239-0679 
Email :  ecasareno@eadiepaynellp.com 

7 0 / 1 60 E A D I E + P A Y N E  



San  Gorgon io  Pass Water Agency ■ 

PROF I LE OF THE PROPOSER 

Independence and License to Practice 

Eadie +Payne meets the independence requirement of the General Accountability Office (GAO) and the American 
Institute of Certified Public Accountants with respect to the Agency. 

Eadie and Payne, LLP is properly licensed to practice as a certified public accounting firm in the State of California, 
license number 41 1 .  

Past Associations with Water Agencies or Other Governmental Agencies 

We have decades of experience in serving cities, special districts, and joint powers authorities. We will use our depth 
of governmental experience, knowledge, and resources to provide the Agency high-quality professional auditing and 
attestation services. The following are water agencies we have served: 

► Water Agencies 
■ B ig Bear Municipal Water District 
■ San Bernardino Valley Water Conservation 

District 
■ West Valley Water.District 

The following are governmental clients we have served: 

► Cities 
■ City of Barstow 
■ City of Oxnard 
■ City of Oxnard Successor Agency 
■ City of Riverside 
■ City of Stockton 
■ City of Compton Successor Agency 
■ City of Hemet 
■ City of Hemet Successor Agency 
■ City of Highland Successor Agency 
■ City oflndio Successor Agency 
■ City of lndustry 
■ City of Industry Civic-Recreational-Industrial 

Authority 
■ City of lndustry Public Utilities Commission 
■ City of Industry Property and Housing 

Management Authority 
■ City of Industry Public Facilities Authority 
■ City of lndustry Urban-Development Agency • City of Industry Successor Agency of the 

IUDA 
■ City of Montebello 

► 

► 

► Mutual Water Companies 
■ Bear Valley Water Company 
■ Riverside Highland Water Company 
■ Fontana Union Water Company 

Special Districts 
■ Big Bear Municipal Water District 
■ Hesperia Recreation and Park District 
■ Inland Valley Development Agency 
■ Law Library for San Bernardino County 
■ Riverside County Law Library 
■ San Bernardino Public Safety Authority 
■ San Bernardino Regional Emergency Training 

Center 
■ San Bernardino Valley Water Conservation 

District 
■ West Valley Water District 
■ Victor Valley EDA Successor Agency 

Counties 
■ Riverside County Department of Public 

Social Services 
■ Riverside County Sheriffs Department 
■ County of Los Angeles 
■ County of San Bernardino 
■ County of San Bernardino Special Districts 
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■ City of Montebello Successor Agency 
■ City of Moreno Valley 
■ City of Pomona Successor Agency 
■ City of San Fernando Successor Agency 
■ City of San Jacinto 

San Gorgonio Pass Water Agency ■ 
■ County of San Bernardino Purchasing 

Department 
■ Successor Agency to the County of San 

Bernardino 

We have assisted the following clients in implementing GASB 68, Accounting and Financial Reporting for Pensions : 

► Assistance with GASB 68 
■ Big Bear Municipal Water District 
■ City of Oxnard 
■ Hesperia Recreation and Park District 
■ Law Library for San Bernardino County 
■ Riverside County Law Library 
• San Bernardino Valley Water Conservation District 

Type of Firm 

Eadie + Payne is a leading regional public accounting and business advisory firm serving the Inland Empire since 
1 9 19 .  In addition to our government clients, we have almost a century of serving privately-owned businesses in the 
agriculture, manufacturing, construction, and retail/wholesale industries. We have also served mutual water 
companies, savings and loans association, and not-for-profit organizations. 

Location of Office 

Our office is located at 1 839 W. Redlands Boulevard, Redlands, California. The Firm has four partners and staff of 
approximately 30 members (including seven managers, supervisors, and seniors). All Eadie + Payne's partners and 
key engagement team members are ce1iified public accountants (CPAs) licensed to practice in the State of California. 

Range of Activities 

Eadie + Payne is a full-service public accounting and business advisory firm. We offer audit and attestation, tax 
services, entrepreneurial services, and consulting and transactional services. 
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San Gorgon io Pass Wate r Agency ■ 

Resumes 

Your engagement team will consist of the following key personnel. Their resumes are located in the following pages. 
We assure the quality of our staff by providing adequate education and training in governmental auditing and 
accounting and by developing their analytical, communication and other business skills. 

*Our risk-based audit approach will utilize computer-assisted auditing techniques and reliance on IT controls to make 
your audit more efficient and effective. If appropriate, Eadie + Payne will engage the services of Liam Collins, 
partner at Armanino LLP, to assist in documenting and testing IT controls over financial reporting. 
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San Gorgonio Pass Water Agency ■ 

ENGAGEMENT PARTNER 

Ms. Casareno joined Eadie+ Payne in 2002 and became a partner in 2009. Ms. 
Casareno will ensure continual communication and high-quality execution, 
leveraging her over 16 years of experience performing financial statement audits, 
assisting clients with complex governmental accounting and reporting requirements, 
evaluating internal control design and implementation, and developing solutions for 
government clients in Southern California. 

Ms. Casareno served as the engagement partner for the following entities: 
■ Big Bear Municipal Water District 
■ West Valley Water District (special procedures) 
■ City of Oxnard 
• City of Stockton (Measure A audit) 
■ City oflndustry 
• Inland Valley Development Authority 
■ Hesperia Recreation and Park District 
■ Law Library for San Bernardino County 
■ Riverside County Law Library 
■ San Bernardino Public Safety Authority 

Ms. Casareno also served as technical review partner for the audits of: 
■ San Bernardino Valley Water Conservation District 
■ Consolidated Fire Agencies of the East Valley (CONFIRE JPA) 
■ Riverside County Sheriffs Department 
■ Riverside County Department of Public Social Services 
■ San Bernardino Regional Emergency Training Center 

She served as lead partner in providing agreed-upon procedures and consulting 
services to former redevelopment agencies in eight cities in Los Angeles County, 
Riverside County, and San Bernardino County, and assisted these agencies with the 
unique and complex compliance and financial reporting requirements related to the 
dissolution of redevelopment agencies in California. She also provided consulting 
services to the City of Moreno Valley, City of Eastvale, and County of San 
Bemardino, among others. 

As the engagement partner, Ms. Casareno will be responsible for meeting all 
deadlines requested by the Agency. Having managed large, complex projects, she 
will lead your engagement team and maintain communication with the management 
and the Board. 

Recent Relevant CPE: 

AICPA Government Audit Quality Center Update: 2016, 2015, 2014 
CSMF·o Conference: 2017, 2016, 2015 
Financial Statement, Tax, and Government Fraud: 2016 
E+P Audit and Accounting Update: 2017, 2016, 2015 
Cal CPA Governmental Accounting and Auditing Conference: 2016, 2015 
New COSO Framework: 2015 
AICPA's Webinm· Series on GASB's Pension Standard: 2015 
Inland Empire Economic Outlook: 2015 
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San Gorgonio Pass Water Agency 

RISK MANAGEMENT 

Mr. Ecker joined Eadie+ Payne in 2015 as Director of Risk Management. He 
serves as Risk Advisor and Leader in. Communication with boards and top 
management in assuring clients that commitments are delivered consistent 
with engagement letters. 

Mr. Ecker is, and has been, an active and influential member of the Inland 
Empire community and understands the business environment. He is the 
founder and governing board member of March LifeCare, a base-reuse project, 
and worked closely with the March Joint Powers Authority throughout the 
development approval process for the 300 acre medical campus. For 30 years 
he served as a member and past president of the Monday Morning Group of 
Western Riverside County, and served on the University of California, 
Riverside Foundation board member for 27 years. 

Mr. Ecker is a Retired Senior and Managing Partner/Practice Leader ofEY, a 
global professional services firm, including Managing Partner of the Riverside 
Office. While Managing Partner of EY Riverside, he was the 
coordinating/Relationship Partner on RCTC as well as the County of 
Riverside. He has played a key role in transportation dating back to Measure 
A in 1988 as well as Measure AA in 1992. He also lead the bond analysis of 
RCTC Toll Road original 1st placement. 

He also assisted in the passage of Measure I in San Bernardino County. 

In 1999, he founded CEO Strategic Solutions, LLC. He works with CEOs in 
clarifying mission and giving objective solutions for business success. He 
served on two public boards; having qualified as a "financial expert" for SEC 
reporting, and chaired both audit committees. 

Mr. Ecker's career in the public sector includes: 
■ Riverside County 
■ Orange County - post banhuptcy 
■ Riverside County Transportation Commission 
■ City of Oxnard 
• City of Stockton 
■ Mission Inn, City of Riverside Transaction 

Private Sector Includes: 
■ Stater Bros. 
■ Baker's Burgers 
■ Yeager Constniction 
■ Press Enterprise 
• Guthy Renker 
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San Gorgonio Pass Water Agency 

IT SPECIALIST 

Mr. Collins is a Partner and Controls Assurance Practice Leader in Armanino's audit 
practice. Mr. Collins has over fifteen years of experience in external and internal 
audit, regulatory compliance, and internal controls. Mr. Collins has experience in 
both private industry and public accounting. He brings his knowledge and 
experience to a wide variety of challenging projects. Mr. Collins specializes in 
helping companies meet their strategic, operational, and regulatory compliance 
opportunities. 

Mr. Collins has substantial experience leading and coordinating IT advisory 
engagements across several industries, with a focus on the engineering and 
construction, banking, retail, and technology sectors. Mr. Collins has over 10 years 
of prior Big 4 experience where he was most recently an IT consulting partner on 
large key accounts for KPMG in the west region. Mr. Collins has served as 
engagement leader on multiple projects with responsibility for planning, budgeting, 
execution, and delivery of complex projects; internal audit process and project 
assessments; controls measuring and monitoring; Sarbanes-Oxley 404 control 
documentation and testing assistance; and risk based business process assessments. 

External and Internal Audit 
• Lead IT Audit Partner on numerous external audits for public and private 

companies and govermnental entities. 
• Led internal audit organizational assessments for clients in a variety of 

industries. 
• Led internal audit outsourced and co-sourced projects at large public and private 

clients in the technology, financial services, and healthcare industries. 
• Performed annual internal audit risk assessments and audit plan development 

for a significant number of clients. 

Regulatory compliance 
• Led hundreds of SOCl/2/3 and SAS 70 engagements for clients in a variety of 

industries. 
• Extensive experience developing and building unified IT compliance programs 

for public companies and start-ups. 
• Lead Partner 01i numerous PCI/HIPAA/NIST/FISMA/FedRamp consulting and 

audit projects. 

Information security assessments 
• Extensive experience leading and performing information security assessments 

addressing data access, data privacy, information classification, and data 
integrity for clients in the retail, technology, and engineering industries. 

• Led a large scale data privacy assessment for a major California University 
system, including the implementation of remediation activities. 
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San Gorgonio Pass Water Agency ■ 

TECHNICAL STANDARDS 

REVIEW PARTNER 

Ms. Crowley is the Firm's audit quality control partner. She performs the teclmical 
standards review for many of the Firm's audit engagements and serves as the liaison 
with the Firm's independent peer review team. Ms. Crowley has extensive 
experience working with Governmental entities, not-for-profit organizations, and for 
profit entities. 

Ms. Crowley has served as the engagement partner for the following entities: 
■ Consolidated Fire Agencies of the East Valley (CONFIRE JP A) 
■ Law Library for San Bernardino County 
• Riverside County Sheriffs Department 
■ Riverside County Department of Public Social Services 
■ San Bernardino Regional Emergency Training Center 
■ San Bernardino Public Safety Authority 
■ San Bernardino Community College District 
■ San Bernardino Valley Water Conservation District 
■ Victor Valley Wastewater Reclamation Authority 
■ West Valley Water District (Treasurer) 

She served as lead partner in providing agreed-upon procedures and consulting 
services to former redevelopment agencies in several cities in Los .Angeles County, 
Riverside County, and San Bernardino County and assisted these agencies with the 
unique and complex compliance and financial rep01ting requirements related to the 
dissolution of redevelopment agencies in California. 

As the technical review partner, Ms. Crowley will conduct a review of the financial 
statements after the engagement pmtner review. She will act as a second set of eyes 
to ensure that the financial statements are presented in accordance with GAAP and . 
that the engagement has been performed in accordance with Government Auditing 
Standards and AICPA's attestation standards. 

Recent Relevant CPE: 
E+P Audit and Accounting Update: 2017, 2016, 2015 
Ca!CPA Govermnental Accounting and Auditing Conference: 2016, 2015 
AICPA Government Audit Quality Center Update: 2016, 2015 
AICPA's Webinar Series on GASB's Pension Standard: 2016, 2015 
New COSO Framework: 2015 
MSNA Tax and Audit Conference: 2015 

7 7/160 EADIE + PAYN1 



San Gorgonio PaSs Water Agency ■ 

EXPERIENCED SENIOR MANAGER 

Ms. Nguyen joined Eadie + Payne in 2008 and was promoted to senior manager in 
2016. Ms. Nguyen possesses a comprehensive understanding of governmental 
auditing standards and an ability to apply technical accounting and auditing 
knowledge to real-life situations of the clients she serves. She demonstrates 
professional judgment, makes sound decisions, and possesses strong project 
management and interpersonal skills. 

Ms. Nguyen served as the manager/senior manager for the audits of: 
■ City of Oxnard 
■ Hesperia Recreation and Park District 
■ San Bernardino Valley Water Conservation District 
• Big Bear Municipal Water District 
■ Law Library for San Bernardino County 
■ Inland Valley Development Agency 

She served as the in-charge accountant in providing agreed-upon procedures to 
multiple former redevelopment agencies in Los Angeles County, Riverside County, 
and San Bernardino County. She gained a thorough understanding of the unique and 
complex compliance and financial reporting requirements related to the dissolution 
and consequent presentation of redevelopment agencies in California and continues 
to remain updated with current developments and regulations. 

As the senior manager, Ms. Nguyen will supervise the Eadie + Payne team in 
plam1ing, documenting and testing internal controls, performing audit, and agreed­
upon procedures. She will analyze the audit and attestation results for reasonableness 
and will provide written recommendations of improvements to internal controls and 
other accounting processes to help eliminate inefficiencies, and mitigate risk. 

Recent Relevant CPE: 

CSMFO Conference: 2017, 2016 
Preparing for a Single Audit: 2016 
AICPA Government Audit Quality Center Update: 2016, 2015 
CalCP A Govermnental Accounting & Auditing Conference: 2016, 2015 
E+P Audit and Accounting Update: 2017, 2016, 2015 
An Auditor's responsibility for Fraud in Government: 2015 
Demystifying Lean Six Sigma for Government Accountants and Auditors: 2015 
New COSO Framework: 2015 
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San Gorgonio Pass Water Agency■ 

AUDIT IN-CHARGE 

Ms. Gerges joined Eadie + Payne as a staff accountant in August 2014 and was 
promoted to supervisor in 2017. 

Ms. Gerges has been the in-charge accountant on several audit engagements and has 
assisted in the financial statement audits of our largest governmental and privately 
owned business clients. She also has experience in the preparation of individual and 
corporate tax returns. Her industry experience includes governmental entities, not­
for-profit, agricultural cooperatives, and manufacturing. 

She was a key team member on the audits of the following entities: 
■ City of Oxnard 
■ Inland Valley Development Agency 
■ Big Bear Municipal Water District 
■ San Bernardino Regional Emergency Training Center 
■ Fontana Union Water Company 
■ Riverside County Law Library 
• Mary S. Roberts Pet Adoption Center 
■ Riverside Highland Water Company 

Ms. Gerges will be the team leader on the financial statement audit of the Agency. 
She will be onsite at all times during the audit fieldwork to assign tasks to staff, 
review workpapers, and perform complex audit procedures. She is also responsible 
for the preparation of the audit rep01is. 

Recent Relevant CP E: 

AICPA Govenunent Audit Quality Center Update: 2016, 2015 
E+P Audit and Accounting Update: 2017, 2016, 2015 
Risk Assessment Standards: 2017, 2015 
Accountant's Liability: 2016 
Internal Control over Financial Reporting: 2017 
New COSO Framework: 2015 
Analytical Procedures: 2015 
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San Gorgonio Pass Water Agency ■ 

Previous Water Agency Auditing Experience 

-� .·· .pat� of ; . • .�--,;}fl����l 
! ,· - ·  'Service , ·  · _'. 1 1 

J!. , ·,.:· .r1;ovided_',, , j ! 
Big Bear Municipal June 30, 1996- Financial audit, preparation of financial Mike Stephenson, General Manager 
Water District present statements and SCO report; assistance 40524 Lakeview Drive 

with GASB 68 Big Bear Lake, CA 923 1 5  
(909) 866-5796 
mstephenson@bbmwd.net 

City of Oxnard June 30, 20 15- Financial audits, single audit, CAFR Jim Throop, Chief Financial Officer 
(includes the City's present preparation, SCO repoti preparation, Gann 300 W. Third Street 
water depatiment, Appropriations Limit agreed-upon Oxnard, CA 93030 
which has 42,000 procedures, Measure O agreed-upon (805) 385-7475 
water accounts and procedures; assistance with GASB 68 Jim.Throop@oxnard.org 
$60 Million operating 
budget) 
Riverside Highland June 30, 1990- Financial audit, preparation of financial Don Hough, General Manager 
Water Company present statements 12374 Michigan Street 

Grand Ten·ace, CA 9231 3  
(909) 825-4128 
dhough@rhwco.com 

Fontana Union Water December 3 1, Financial audit, preparation of financial Josh Swift, General Manager 
Company 1 990 to present statements 15966 Arrow Route 

Fontana, CA 92335 
(909) 822-91 90 
generalmanager@fontanawater.com 

West Valley Water December 3 1, Treasurer function Matthew Litchfield, General Manager 
District 2015 to present 855 W. Baseline Road 

Rialto, CA 92376 
(909) 875-1804 
mlitchfield@wvwd.org 
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San Gorgonio Pass Water Agency ■ 

SCOPE  

Our proposal includes the following required items :  
■ · Audit of the basic financial statements of the Agency performed in accordance with auditing standards 

generally accepted in the United States of America, the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States, and the Minimum 
Audit Requirements and Repo1iing Guidelines for California Special Districts; 

The following repmis will be issued upon completion of the audit of the Agency: 
■ An Independent Auditor's Report expressing an opinion on the fair presentation of the financial statements in 

conformity with accounting principles generally accepted in the United States of America; 
■ A report on Compliance and Other Matters and on Internal Control over Financial Repmiing Based on an 

Audit of Financial Statements performed in accordance with Government Auditing Standards describing the 
scope and results of testing of internal controls over financial repmiing and compliance; this repo1i will also 
describe all repo1iable conditions noted as a significant deficiency and/or material weakness : 

• A management letter describing nonrepo1iable conditions discovered during the audit, which will also be 
referenced in the reports on internal control; and 

■ A report to those charged with governance in accordance with AU 380, which will identify significant audit 
findings and other matters . The reports on compliance will include all instances of noncompliance, including 
illegal acts and violations of provisions of contracts or grant agreements. 

■ If we become aware of any irregularities, illegal acts, or indications of illegal acts during the performance of 
our audits, we will immediately repmi all such acts in writing to the appropriate management personnel and 
the Board of Directors . 

We will assist the Agency in the preparation of its financial statements to ensure it is prepared in compliance with all 
current GASB requirements. 

On an ongoing basis, we will provide you with routine advice to assist in activities such as establishing internal 
controls, implementing audit recommendations, and implementing current and proposed GASB statements . We can 
also answer any technical questions you may have related to governmental financial repotiing and other areas of our 
expe1iise. Routine advice not requiring significant research or a formal repo1i or presentation is included in the scope 
of this engagement. 

Audit Approach and Timeline 

Eadie + Payne is experienced in meeting the needs and expectations of our clients . Our goal is to perform a quality 
audit that will provide assurance to the Agency's leaders whether the financial statements are free from material 
misstatements due to error or fraud. Our approach will be differentiated by the following: 

1 .  Focus on internal control over financial reporting; and 
2 .  Commitment to  timely service delivery. 
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San Gorgonio Pass Water Agency 

Focus on Internal Control 

Our audit approach reflects the risk assessment standards applicable for governmental audits. These standards 
require that we assess inherent risk, internal control over financial reporting and compliance, and the likelihood that a 
material misstatement may occur. Our audit begins with documenting our understanding of the Agency and its 
environment, including its internal control. We will evaluate the design and implementation of internal control over 
financial reporting and compliance based on the framework contained in the State Controllers Office Internal Control 
Guidelines for Local Agencies (20 1 5) .  

1 .  Control environment - Is the environment favorable to internal control? 
2 .  Risk assessment - Does the Agency have a risk assessment process at appropriate levels? 
3 .  Control activities - Do control activities contribute to  the mitigation of risks and include a mixture of control 

activity types that address the following: 
a. Authorization and approval; 
b. Verification; 
c. Physical control; 
d. Reconciliations; 
e. Supervisory controls ; and 
f. Segregation of duties? 

4 .  Information and communication - Does the Agency provide, share, and obtain information continually, up, 
down, and across the organization? 

5 .  Monitoring - How does the Agency perform ongoing evaluations to asce1iain whether the components of 
internal control are present and functioning? 

Depending on the complexity of the internal controls and the extent to which we intend to rely on them, various test of 
controls and/or walk-throughs will be performed to provide evidence regarding the design and operating effectiveness 
of your internal control. Tests of controls will be performed to test the effectiveness of certain controls that we 
consider relevant to preventing and detecting errors and fraud that are material to the financial statements and 
compliance. 

We will communicate any reportable conditions found during the audit. Reportable conditions that are also significant 
deficiencies or material weaknesses will be identified as such in the report. Non-reportable conditions discovered will 
be rep01ied in a separate letter to management, which will be referred to in the report on internal controls . 

Our internal control procedures will be designed around provisions of the new Statement on Auditing Standards 
(SAS) No. 1 30, An Audit of Internal Control over Financial Reporting that is Integrated with an Audit of Financial 
Statements (AICPA, Professional Standards, AU-C Sec. 940). Under SAS No. 1 30, you are able to obtain reasonable 
assurance about whether material weaknesses exist and you can rely on our opinion issued on the effectiveness of 
internal control over financial repotiing. If desired, we can apply additional procedures to provide a separate opinion 
on internal control over financial reporting in accordance with SAS No. 130 .  
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Commitment to Timely Service Delivery 

We are committed to adhere to the following timeline as stated in the RFP: 

•Audit P lann ing and 
Fieldwork (Fieldwork 
to commence toward 
the end of August) 

Auditing Procedures 

� 
J ' ,, l, � , i 

• ' ' 
' 

'/j;�pt�·�b�r .'·-::· 
, "� :: -�· , , ' ' ;, / ,.:_ t !•.'-�,:,� 

• Report Preparation 
(Draft due date end of 
September) 

• Phase 3: Report 
Presentation to 
Fi nance Committee 
and Board of Directors 

Computer-assisted Auditing Techniques 
Eadie + Payne has been using a paperless audit approach for many years . We use electronic data processing 
software to gather, process, and store data for all of our engagements. All members of the Eadie + Payne audit team 
are assigned personal computers that include the latest updates of professional accounting and auditing software, 
search engines, word processing, and spreadsheet software. We will utilize computer-assisted auditing techniques 
thereby increasing our audit efficiency and effectiveness, saving you time and money and increasing the reliability of 
the results of audit tests . We also offer our clients web-based portals that provide a secure, convenient, and easy way 
to exchange and share files with us. 

Sampling 
Sampling is one of many audit procedures we use to provide sufficient appropriate audit evidence to support our 
auditor's opinion. We may use audit sampling procedures to obtain audit evidence during our testing of your internal 
controls and compliance and in our tests of details. We will select our sample sizes based on the characterization of 
the population, our materiality levels, and our risk assessments performed in the planning phase of our audit. 
Statistical as well as nonstatistical sampling may be used. Sample sizes will generally range from 25-60 items 
depending on the nature of transactions and purpose of the test. We may also use dual- or multi-purpose samples if the 
s ituation permits. 

Analytical Procedures 
We will use analytical procedures d1:1ring the planning, performance, and review phases of our audit. We will analyze 
current and prior-year amounts to ensure changes from year to year are reasonable and proper. Variances will be 
followed up until we are satisfied that the current-year financial statements are fairly presented. We may also use 
specific ratio analyses and trend analyses of these ratios. 
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San Gorgonio Pass Water Agency ■ 

Consideration of Laws and Regulations 
As part of the risk assessment process, Eadie + Payne will obtain an understanding of laws, regulations, and 
provisions of contracts and grant agreements that have a direct and material effect on the determination of financial 
statement amounts, design tests of compliance with those laws, regulations, and provisions of contracts and grant 
agreements, and evaluate the results of those tests. Because governments are subject to many laws, regulations, and 
provisions of contracts or grant agreements, we will identify those that directly relate to specific aspects of the 
government within the context of our audit objectives. This process will involve discussions with management, legal 
counsel, or grant administrators about your compliance requirements and reviewing relevant laws, regulations, 
contracts, and agreements. 

Consideration of Fraud 
Eadie + Payne will perform brainstorming sessions, inquiries, and interviews of management and other personnel, 
analytical procedures, and other appropriate procedures to obtain reasonable assurance that the Agency's financial 
statements are free from material misstatements due to fraud. We will apply computer-assisted fraud detection 
techniques, focusing on areas susceptible to fraud. We will consider the Agency's management programs and controls 
to identify and act on fraud risks. 

Quality Assurance 
Our internal quality assurance process requires the review of significant audit workpapers and the financial statements 
by the engagement partner. The engagement partner will release our report on the financial statements only after she 
believes the assignment has been completed in full compliance with the code of professional ethics, generally 
accepted and other applicable auditing standards, and Firm policies. 

After the engagement patiner completes her review, a technical standards review will be performed by a partner 
unrelated to, and otherwise independent of, the audit engagement. The technical standards review is intended to 
fmiher ensure that your financial statements are in conformity with generally accepted accounting principles, 
including adequate and informative disclosures, and that Firm policies have been complied with. Our independent 
quality control program provides additional assurance that all reports meet the ever-increasing requirements of 
regulatory agencies and others. 
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AUDIT FEES 

Description 

Financial audit and Preparation of the 
Basic Financial Statements 

Travel Expenses 

Totals 

San Gorgonio Pass Water Agency ■ 

Fee for Year 
Ending 
6/30/17  

$ 1 9,900 

$ 19,900 

Fee for Year 
Ending 
6/30/1 8 

$1 9,900 

$19,900 

* The total payment for services and supplies for audit services shall be based on a not to exceed basis for the fiscal 
year ending June 30, 20 1 7. For subsequent years, this compensation will be adjusted to, but shall not exceed, the 
Consumer Price Index for All Urban Consumers for the Los Angeles/Riverside/Orange County areas on a calendar 
year -�-�sis. The calendar year prior to the applicable fiscal year will be the calendar year used for these calculations. 

Schedule of Hourly Charges for Additional Services 

Partner 
Senior Manager 
Manager 
Supervisor 
Senior 
Staff 
Clerical 

Explanation of Proposed Fees 

$ 250 
160 
1 40 
120 
1 1 0 
100 
90 

Our fees are based on the assumption that the accounting records will be in good order. There should be 
knowledgeable persmmel available to assist us in retrieving documents, answer questions concerning the records, and 
prepare lists and schedules of certain accounts. We should have reasonable access to the personnel and items that we 
believe are needed to complete our work. Fees for 20 1 7  and 201 8 assume no significant changes in your organization, 
its structure, accounting system, or accounting staff. Should any such changes occur, we will consult with you 
regarding the effects, if any, on our fees. 

Although we do not anticipate encountering unusual or extraordinary circumstances in our work, there could be 
additional services required, which are not included in the quoted fee. We will not begin any additional work without 
consulting with you first. We will also be available for consultation on tax, accounting, or other business matters at 
our standard rates .  
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All fees include out-of-pocket expenses and all applicable taxes, if any. 

Progress billings will be sent monthly based on the hours of work completed during the course of the engagement at 
the rates stated in the Firm's dollar cost bid proposal. The final billing will be made after delivery of the Firm's final 
report. 
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ATTAC HMENTS 

Peer Review 

Our most recent peer review was conducted in December 20 1 6 .  We are awaiting approval of the peer review report by 
the State of California. Our peer review conducted in 20 13 ,  resulted in the issuance of an opinion that the system for 
quality control for the auditing practice of Eadie + Payne met the objectives established by the AICPA and was being 
complied with during the period under review. The quality control review included engagements performed under 
Government Auditing Standards and 0MB Circular A- 133 .  

li'MKII Postlethwaite 
� & Nettervi l le 

A /l'rol�ulcrml k:c:curihng Carporl'.lt,on 
Asw,:iaMd OHlr�:-, in Prim;:IF-ol Cilias. r:l lho U11 1lt:it.l Slole-.1, 

www.pnepn.c:orn 

System Review Report 

To the Partners ofEadie & Payne, LLP 
& the California Society ofCPAs Peer Review Committee 

We have reviewed the system of quality control for the accounting and au(liting practice of Eadie & 
Payne, LLP (the firm) in effect for the year ended April 30, 2013 .  Our peer review was conducted in 
accordance with tbe Standards for Performing and Reporting on Peer Reviews established by the Peer 
Review Board of the Amel'ican Institute of Ce1tified Public Accountants. As a part of our peer review, 
we considered reviews by regulatory entities, i f  applicable, in determining the nature and ext:ent of our 
procedures. The finn is responsible for designing a system of quality control and complying with it to 
provide the fim1 with reasonable assurance of perfonning and reporting in conformity with app l icable 
professional standards in all matedal respects. Our responsibil ity is to express an opinion on the design 
of the system of quality control and the firm's compl iance therewith based on Ollf review. The nature, 
objectives, scope, limitations of, and the procedures performed in a System Review are described in the 
standards at \Vww.Jl.ima.or�iprsummar1::. 

As required by the standards, engagements selected for review included engagements performed under 
Government A udiling Standards; and audits ,if employee benefit plans. 

In our opinion, the system of quality control for the accounting and auditing practice of Eadie & Payne, 
LLP, in effect for the year ended April 30, 20 1 3, has been suitably designed and compl led with to provide 
the firm with reasonable assurance of performing and repmting in conformity with appl icable 
professional standards in all material respects. Firms can receive a rating of pass, pass with 
dejiciency(ies) 01'.fail. Eadie & Payne, LLP has received a rating of pass. 

Donaldsonville, Louisimm 
August 7, 20 1 3  
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State Controller's Office Quality Control Review 

The quality of Eadie + Payne1s audits was recently affirmed by the State Controller's Office. The State Controller's 
Office conducted a Quality Control Review of our audit of the City of Oxnard. Their stated con cl us ion in their review 
reports was "Eadie an.d Payne, LLP's audit was performed in accordance with the standards and requirements set 
forth in GA GAS, GAAS, 0MB Circular A-133, and the California Business and Professions Code. " This type of 
independent quality review repm1 validates our motto "Expect Quality ." 

Audit Quality 

We enhance the quality of our audits by being active members of the Government Audit Quality Center and the 
Private Companies Practice Section of the American Institute of Ce11ified Public Accountants. Eadie + Payne is also 
associated with Moore Stephens International. 

Governmental Audit 
Quality Cente_r Member 

MOORE STEPHENS 

As members of the American Institute of CPAs Governmental Audit Quality Center, we are 
committed to staying on top of government audit regulations and providing the highest quality 
audit services for our clients. 

Eadie + Payne is a member of Moore Stephens International, a network of over 360 
accounting and consulting firms in more than 100 countries. As a Moore Stephen member, we 
have the ability to access additional, specialized resources throughout the state and globally. 
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MEMORANDUM 

TO: 

FROM : 

RE: 

DATE: 

Summary: 

Board of D irectors 

General  Manager 

Cost of Living Al lowance for Agency Staff 

June 5 ,  20 1 7  

At the May 22 Finance and Budget workshop, the Board 
recommended that Agency staff (not i nc lud ing the General  Manager) 
receive a 2 .  7% cost of l iv ing i ncrease starting Ju ly 1 .  The purpose of 
th is proposed Board action is to act on that recommendation . 

Background :  
The Board has tradit ional ly maintained that a smal l  staff with h igh 
morale and low turnover best serves the interests of the Agency. 
Toward that end,  it has endeavored to do its part to mainta in h igh 
employee morale to min im ize turnover. For at least the past 1 5  
years ,  the Board has provided staff with cost of l iving salary increases 
to maintain their purchasing power and to keep up with i nflation . 

Detai led Report: 
At the May Finance and Budget workshop, the Board was presented 
with inflation data for Los Angeles , Orange, and Riverside Counties 
from Apri l 201 6  through Apri l 201 7 .  That data showed a local  
inflation rate during th is period of 2 .  7%, s l ightly above the national 
rate of 2 .2%. 

Fiscal Impact: 
The Board reviewed the proposed 20 1 7-201 8 general fund budget at 
the workshop, recogn izing that it had just recommended the cost of 
l iv ing adjustment. Thus, the Board recognizes the fiscal impact of the 
COLA and staff is incorporat ing it into the budget. 

Recommendation : 
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Staff recommends that the Board approve a 2 .  7% cost of l ivi ng 
adjustment for Agency staff, not inc lud ing the General Manager. 

9 0 / 1 6 0  2 



MEMORANDUM 

TO: 

FROM : 

Board of Di rectors 

General  Manager 

RE: 

DATE: 

Nominations for ACWA Region 9 Board of D irectors 

June 5 ,  201 7 

Summary: 
The Agency has long been a member of ACWA, the Association of 
Cal i forn ia Water Agencies .  The Agency a lso has a long h istory of 
active partici pation i n  ACWA. The purpose of th is proposed Board 
action is to determine if the Board wishes to nominate a d i rector or 
employee of the Agency to the ACWA Region 9 Board of Directors. 

Background : 
ACWA is the leading organization of the water industry i n  Cal iforn ia. 
The Agency belongs to other organizations, such as the State Water 
Contractors , the Southern Cal ifornia Water Committee, and the 
Cal iforn ia Specia l  D istricts Association ; however ACWA has i n  the 
past been the organization that the Board has supported the most 
(staff participates actively i n  the State Water Contractors) .  

The Board has had two of its members serve on the Region 9 Board 
over the past several years , and has nominated other members that 
were not elected . Most recently, Mary Ann Mel leby served on the 
ACWA Region 9 Board . 

Detai led Report: 
ACWA officers , i nclud ing members of the Region 9 Board , serve for 
two years . The next term wi l l  beg in  i n  January 20 1 8. The Region 9 
Board wi l l  elect among its members a Chair and Vice-Chair; these 
two serve on the larger ACWA Board of Directors . The Region 9 
Board a lso plans Region 9 events .  

Should the Board wish to nominate someone from the Agency to 
serve on  the Region 9 Board ,  it would need to adopt a nominating 
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resolution which must be sent to ACWA by June 30. The attached 
documents descri be the process . 

Fiscal Impact: 
There could be a smal l  financial impact on the Agency if a member of 
the Board or staff served on the Region 9 Board , as the Agency 
would be responsible for travel costs for this ind ividual to attend 
meetings and other events . This would not have a s ign ificant impact 
on the Agency's budget. 

Recommendation :  
Staff has no recommendation .  Should the Board desire to nominate 
someone for the Region 9 Board ,  it would have to adopt the 
nominating resolution no later than the J une 1 9  Board meeting.  If  the 
Board wishes to nominate someone, a resolution would be brought to 
the Board at that time.  
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MEMORAN DUM 

Date: May 1, 2017 

To : ACWA REG ION 9 MEMBER AGENCY PRESIDENTS AND GENERAL MANAGERS 
(sent via e-mail) 

From:  ACWA REGION 9 NOMINATING COMM ITTEE 
Randy Record, Eastern Mun icipal Water District 
Greg Morrison, Els inore Va l ley Munic ipal Water District 
Tina Shields, Imperi a l  I rrigation District 
Nancy Wright, M ission Springs Water District 

The Region 9 Nominating Committee is looking for ACWA members who are i nterested in l eading the 
d i rection of ACWA Region 9 for the 2018-2019 term . The Nominating Committee is currently see king 
candidates for the Region 9 Board, which is comprised of Cha ir, Vice Chair and up to five Board 
Mem_ber positions. 

The leadersh ip  of ACWA's ten geograph ica l regions is i ntegra l to the leadersh ip  of the Association as a 
whole. The Chair a nd Vice Chair of Region 9 serve on ACWA's Statewide Board of D irectors and 
recommend a l l  committee appointments for Region 9. The members of the Region 9 Board 
determine the d irection a nd focus of region issues and activities. Additiona l ly, they support the 
fulfi l lment of ACWA's goa ls on behalf of members and serve as a key role in ACWA's grassroots 
outreach efforts. 

If you, or someone with in your  agency, a re interested in serving in a leadersh ip  role with in ACWA by 
becoming a Region 9 Board Member, please fami l iari ze yourself with the Role of the Regions and 
Responsib i l ities; the E lection Timel ine; and the Region 9 Ru les and Regu lations (al l located 
at http://www.acwa.com/content/region-elections) and complete the fol lowing steps: · 

■ Complete the attached Region Board Candidate Nomination Form 
• Obtain a Resolution of Support from your agency's Board of Directors 
• Submit the requested information to ACWA as indicated by Friday, June 30, 2017 

The Region 9 Nominating Committee will announce their recommended slate by Ju ly 31, 2017. On August 
1, 2017 the e lection wi l l  begin with bal lots sent to Genera l  Managers and Board Presidents . One bal lot 
per agency will be counted .  The election will be completed on September 29, 2017. On October 5, 2017, 
e lection resu lts wi l l  be announced. The newly elected Region 9 Board Members wi l l  begin their two-year 
term of service on January 1 ,  2017. 

If you have any questions, p lease contact Senior Regional Affa irs Representative Brandon Ida 
at brandoni@acwa.com or (916) 441-4545. 
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ACWA6 
Association of California Water Agencies i:=J1 u:r 

REGION BOARD CANDIDATE 

N O M I NAT ION FORM 

Name of Candidate: --------------,-----------------------
Agency: __________________ Title: _______________ _ 
Agency Phone: _______________ _ Direct Phone: --------�----
E-mail : ______________ ACWA Region: ___ County: ____________ _ 

Address: -----------------,---------------------

Region Board Position Preference: {If you are interested in more than one position, please indicate priority -
1 st, 2nd and 3rd choice) 

D Chair__ D Vice Chair D Board Member 

In the event, you are not chosen for the recommended slate, would you like to be listed on the ballot's 
individual candidate section? (If neither is  selected, your name wil l NOT appear on the ballot.) 

D Yes D No . 

Agency Function(s): (check al l  that apply) 
D Flood Control D Wholesale D Sewage Treatment 

D Urban Water Supply D Retailer 
D Ag Water Supply D Wastewater Reclamation 

D Groundwater Management / Replenishment 
D Other: --------------

Describe your ACWA-related activities that help qualify you for this office: 

In the space provided, please write or attach a brief, half-page bio summarizing the experience and 
qualifications that make you a viable candidate for ACWA Region leadership. Please include the number of 
years you have served in your current agency position, the number of years you have been involved in water 
issues and in what capacity you have been involved in the water community. 

I acknowledge that the role of a region board member is to actively participate on the Region Board during my term, including 
attending region board and membership meetings, participating on region conference calls, participating in ACWNs Outreach 
Program, as well as other ACWA functions to set an example of commitment to the region and the association. 

I hereby submit my name for consideration by the Nominating Committee. 
(Please attach a copy of your agency's resolution of support/sponsorship for your candidacy.) 

Signature Title 

Subrn i t  com p leted form by J tHH2 30, 20 'l 7 to reg ·9 4 j 1 6 0 s@aicwai,com 

Date 



ACWA Region 9 
Rules & Regulations 

Each region shall organize and adopt rules and regulations for the conduct of its meetings and affairs 

not inconsistent with the Articles of Incorporation or bylaws of the Association (ACWA Bylaw V, 6.). 

Officers 

The cha ir  and vice chair sha l l  be elected, one from each area, and the positions sha l l  be rotated 
between the Western and Arid areas of Region 9. 

The chair wi l l  appoint a secretary to the Board if one is deemed necessary. 

When possib le, a lternates should be selected from the same Arid o r  Western regions as their 
corresponding chair or vice chair. 

Western area which shall include: 
• Beaumont-Cherry Val ley WD ( Beau mount) 
• Chino Basin WCD (Montclair) 
• Chino Basin Watermaster (Rancho Cucamonga) 
• City of Corona Dept of Water and Power (Corona) 
• Crestl ine Village WD (Crestl ine) 
• Crestl ine-Lake Arrowhead WA (Crestline) 
• Cucamonga Valley WD (Rancho Cucamonga) 
• DWP, City of Big Bear (Big Bear Lake) 
• East Val ley WD (San Bernardino) 
• Eastern MWD (Perris) 
• Elsinore Val ley MWD (Lake Elsinore) 
• In land Empire Utilities Agency {Ch ino) 
• Jurupa CSD (Mira Loma) 
• Lake Arrowhead CSD (Lake Arrowhead) 
• Lake Hemet MWD (Hemet) 
• Monte Vista WD (Montclair) 
• Rancho Californ ia WD (Temecula) 
• Riverside County FC & WCD (Riverside) 
• Riverside Public Utilities (Riverside) 
• San Bernardino Val ley MWD (San Bernardino) 
• San Bernardino Valley WCD ( Redlands) 
• San Gorgonio Pass WA (Beaumount) 
• Santa Ana Watershed Project Authority 

(Riverside) 
• West Val ley WD (Ria lto) 
• Western MWD (Riverside) 

Meetings 

Arid area which shall include: 
• Apple Valley Footh il l CWD (Apple Val ley) 
• Apple Valley Heights CWD {Apple Val ley) 
• Bard WD (Winterhaven) 
• Big Bear Area Regional Wastewater Agency 
• (Big Bear City) 
• Big Bear CSD (Big Bear City) 
• Big Bear MWD (Big Bear City) 
• Bighorn-Desert View WA (Yucca Val ley) 
• Coachella Va l ley WD (Coachel la ) 
• County of San Bernardino, Special District D (Victorvil le) 
• Desert Water Agency ( Pa lm Springs) 
• Heber PUD (Heber) 
• Hi-Desert WD (Yucca Val ley) 
• ldyllwild WD ( ldyllwi ld) 
• Imperial ID  ( Imperial) 
• Joshua Basin WD (Joshua Tree) 
• Mariana Ranchos CWD (Apple Val ley) 
• Mission Springs WD (Desert Hot Springs) 
• Mojave Water Agency (Apple Val ley) 
• Palo Verde I D  (Blythe) 
• Phelan Pinon Hi l ls CSD (Phelan) 
• Pinyon Pines CWD (Mountain Center) 
• Twentyn ine Palms WD (Twentynine Palms) 

The region wi l l  hold at least quarterly meetings, including the ACWA spring and fa l l  conferences. 

Updated May 20 1 1 
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The Region 9 board wi l l  set a l l  region meetings. 

Any member wanting to add an agenda item for consideration at any Region 9 meeting must submit 
the information to be d iscussed at least 48 hours in advance of the meeting to the region chair to 
ensure that both sides of the issue wil l  be present for consideration and understanding. However, a 
majority vote of those p resent, after a quorum is estab l ished, may provide for immediate 
consideration of an issue. 

Attendance 

If a region chair or vice chair is no longer a l lowed to serve on the Board of Di rectors due to his / her 
attendance, the region board sha l l  appoint from the existing region board a new region officer. 
(ACWA Pol icy & Guidel ine Q, 1 . )  

I f  a region chair or vice cha ir  misses three consecutive region board / membership meetings, the 
same p rocess sha l l  be used to backfi l l  the region officer posit ion. (ACWA Policy & Guidel ine Q, 1 . )  
I f  a region board member has three consecutive unexcused absences from a region board meeting or 
genera l membership business meeting, the region board wi l l  convene to d iscuss options for removal 
of the inactive board member. If the vacancy causes the board to fa i l  to meet the minimum 
requ irement of five board members, the region must f i l l  the vacancy according to its rules and 
regu lations. (ACWA Pol icy & Guidel ine Q, 3.) 

Vacancy 

Should a vacancy occur in the region chair position, the a lternate chair shal l assume the position .  

Should a vacancy occu r in the region vice chair position, the a lternate vice chair shal l  assume the 
posit ion. 

When fi l l i ng a chair or vice chair vacancy, where possible the board wil l  fi l l  the position with a 
candidate from the correct Arid or Western regions. 

Should a vacancy occur in either  the a lternate chai r or the a lternate vice chair positions, the region 
chair sha l l  appoint a replacement from the remaining board members with concurrence from the 
region board. 

Should a vacancy occur in  any of the other three remain ing board positions, the region chair sha l l  
appoint a rep lacement from a member agency within the appropriate designated area with 
concurrence from the region board . 

Elections 

Updated May 20 1 1  
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Al l nominations received for the region chair, vice cha ir and board positions must be accompanied by 

a reso lution of support from each sponsoring member agency, signed by an authorized 

representative of the Board of Di rectors. On ly one individual may be nominated from a given agency 

to run for e lection to a region board. Agencies with representatives serving on the nominating 

committees shou ld strive not to submit nominations for the region board from their agency. (ACWA 

Policy & Gu idel ine P, 2 . )  

Election bal lots wi l l  be e-mai led to ACWA member agency genera l  managers and presidents. 

The nominating committee sha l l  consist of three to six individuals; and sha l l  have the same number of 

members from each Western a nd Arid areas . 

The nominating committee shal l  pursue qua l ified members with in the region to run for the region 

board and consider geographic d iversity, agency size and focus in selecting a slate. 

See current region election timeline for specific dates. 

Endorsements 

ACWA, as a statewide organization, may endorse potentia l nominees and nominees for appointment 

to local, regiona l, and statewide commissions and boards. ACWA's regions may submit a 

recommendation for consideration and action to the ACWA Board of Directors to endorse a potential 

nominee or nomi nee for appointment to a local, regiona l  or statewide commission or board. (ACWA 

Pol icy & Guidel ine P, 3 . )  

Committee Recommendations & Representation 

All regions a re given equal opportunity to recommend representatives of the region for appointment 

to a standing or regu lar committee of the Association .  If a region fa i ls to provide fu l l  representation 

on a l l  ACWA committees, those committee s lots wi l l  be left open for the remainder of the term or 

unti l such time as the region designates a representative to complete the remainder of the term. 

(ACWA Pol icy & Guidel ine P, 4. A.) 

At the fi rst region board / membership meeting of the term, regions shal l designate a representative 

serving on each of the stand ing and regular  committees to serve as the official reporter to and from 

the committee on behalf of the region to facil itate input and communication .  (ACWA Policy & 

Gu idel ine P, 4. B . )  

The chair and vice cha ir sha l l  make a l l  committee appointment recommendations to the ACWA 

committees, to be ratified by the region board prior to submission to the ACWA president for 

consideration. 

Tours 

Updated May 201 1 
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ACWA may develop and conduct va rious tou rs for the regions. Al l  tour  attendees must sign a "release 
and wa iver" to attend any and all region tours .  Attendees agree to fo llow envi ronmenta l guidel ines 
and regu lations in  accordance with d irection from ACWA staff; and wil l  respect the rights and privacy 
of other attendees. {ACWA Pol icy & Guidel ine P, 6 . )  

Finances 

See "Financial Guidelines for ACWA Region Events" document. 

Amending the Region Rules & Regulations 

ACWA pol icies and guidel ines can be amended by approva l of the ACWA Board of Directors. 
The Region 9 Ru les & Regu lations can be amended by a majority vote at any region meeting fol lowing 
advance written notice to member agencies. 

Updated May 201 1  
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TH E ROLE OF TH E REG IONS 

Mission :  

ACWA Regions will provide the grassroots support to advance ACWA 's legislative and regulatory 
agenda. 

Background :  

As a resu lt of ACWA's 1993 strategic p lanning process, known as  Vision 2000, ACWA modified 

its governance structure from one that was based on sections to a regional-based 

configu ration . Ten regions were estab l ished to provide geographic balance and to group 

agencies with s imi lar inte rests. 

The primary charge of regions: 
• To provide a structure where agencies can come together and d iscuss / resolve issues of 

mutua l  concern and interest and based on that interaction, provide representative input to 

the ACWA board . 
• To ass ist the Outreach Task Force in  bui ld ing local grassroots support for the ACWA 

Outreach Program in order to advance ACWA's legislat ive and regu latory priorities as 

determi ned by the ACWA Board and the State Legislative, Federa l Affai rs or other policy 

committees. 
• To provide a forum to educate region members on ACWA's priorities and issues of local and 

statewide concern . 
• To assist staff with association membership recru itment at the regional level .  
• To recommend specific actions to the ACWA Board on local, regional, state and federal 

issues as well as to recommend endorsement for various government offices and positions. 

o Individual region boards CANNOT take positions, action or disseminate 
communication on issues and endorsements without going through the ACWA Board 
structure. 

Region chairs and vice chairs, with support from their region boa rds, provide the regional 

leadership to fu lfi l l  this charge. 

GENERAL DUTIES/ RESPONSIBILITIES FOR REGION OFFICERS 

Region Chair : 
• Serves as a member of the ACWA Board of Di rectors at bimonthly meetings at such times 

and places as the Board may determine. The Chair wi l l  a l so ca l l  at leasttwo Region 

membersh ip meetings to be held at each of the ACWA Conferences and periodic Region 

Board meetings. 
• Is a member of ACWA's Outreach Program, and encou rages region involvement. 

o Appoints Outreach Capta in to help lead outreach effort within the region . 

99/160 



• Presides over a l l  region activities and ensu res that such activities promote and support 

accomplishment of ACWA's Goals . 
• Makes joint recommendations to the ACWA President regarding regional appoi ntments to 

a l l  ACWA committees .  
• Appoints representatives in  concurrence of the region board, to serve on the region 's 

nominating committee with the approva l of the region board .  
• Faci l itates communication from the region boa rd and the region membership  to the ACWA 

boa rd and staff. 

Region Vice Chair : 
• Serves as a member of the ACWA Board of Directors at b imonthly meetings at such times 

and p laces as the Board may determine. The Vice Chair wil l a lso partici pate in  at least two 

Region membersh ip  meetings to be held at each of the ACWA Conferences a nd periodic 

Region Board meetings. 
• In the absence of the chair and in partnersh ip with the chair, exercises the powers and 

performs d uties of  the region chair. 
• Is a member of ACWA's Outreach Program, and encou rages region involvement. 
• Makes joint recommendations to the ACWA president regarding regiona l  a ppointments to 

a l l  ACWA committees . 

Region Board Member: 
• May serve as a lternate for the cha ir and/or vice chair in their absence (if appointed ) to 

rep resent the region to the ACWA Board . 
• Wil l participate in at least two Region membership meetings to be held at each of the 

ACWA Conferences and periodic Region Board meetings. 
• Supports program p lann ing and activities for the region. 
• Actively participates and encourages region involvement in  ACWA's Outreach Program.  

1 0 0 / 1 6 0  



RESOLUTION NO. ---

A RESOLUTION OF THE BOARD OF D IRECTORS OF THE 

(DISTRICT NAME) 

PLACING IN NOMINATION {NOMINEE NAME) 

AS A MEMBER OF THE ASSOCIATION OF CALIFORNIA WATER AGENCIES 

REGION _ (POSITION) 

BE IT RESOLVED BY THE BOARD OF D IRECTORS OF {DISTRICT NAME) AS FOLLOWS: 

A. Recita l s  

and/or 

( i ) The Board of D irectors (Board) of the (District Name) does encourage and support the 
participation of its members in the affa i rs of the Association of Ca l iforn ia Water Agencies 
{ACWA). 

( i i ) (Nominee Title), {Nominee Name) is currently serving as (Posit ion) for ACWA Region _ 

(i i i )  (Nominee Name) has ind icated a desire to serve as a (Position) of ACWA Region __ . 

B. Resolves 

NOW, THEREFORE, BE IT RESOLVED THAT THE BOARD OF DIRECTORS OF (DISTRICT NAME), 

( i ) Does place its fu l l  and unreserved support in the nomination of (Nominee Name) for the 
(Position) of ACWA Region __ . 

( i i )  Does hereby determine that the expenses attendant with the service of (Nominee Name) 
in ACWA Region __ shal l  be borne by the (District Name). 

Adopted and approved this __ day of __ (month) 2017. 

(SEAL) 
(Nominee Name), (Title) 
(District Name) 
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ATTEST: 

(Secretary N ame}, Secreta ry 

I, (SECRETARY NAME}, Secretary to the Board of Directors of (District Name), hereby certify that 
the foregoing Resol ution was introduced at a regular meeting of the Board of Directors of said District, 
held on the __ day of __ (month) 2017, and was adopted at that meeting by the fol lowing role ca l l  

vote : 

AYES: 

NOES :  

ABSENT: 

ATTEST: 

(Secretary Name}, Secretary to the 

Board of D irectors of 

(District Name) 

April 2017 
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MEMORANDUM 

TO: 

FROM : 

Board of Di rectors 

General  Manager 

RE: 

DATE: 

Advertis ing Fiesta Recharge Facil ity for Construction 

June 5, 201 7 

Summary: 
The purpose of this proposed Board action is to determ ine if the 
Board wishes to move forward with advertis ing of the Fiesta 
Recharge Facil ity and Mounta in View Connection for construction . 

Background: 
The Agency's Board has been involved at some level in  the Fiesta 
Recharge project s ince 201 1 ,  when the Agency fi rst purchased the 
property. The Board gradual ly moved forward with the project over 
t ime, authorizing a pre l im inary design report, an E IR, and fi nal design 
of both the faci l ity itself and the connection to the East Branch 
Extension . The design work has been completed for over a year. I n  
February 201 6 , the Board tab led a n  agenda item to authorize the 
project for construction .  

Detai led Report: 
Since that t ime, the Agency has been involved in  several potential 
opportunities to acqu i re add itional water suppl ies for the reg ion . At 
the same time, 20 1 7  is the wettest year on record in  Cal iforn ia and 
the State Water Project is at an 85% al location , potentia l ly going up 
further. In addit ion , the Agency has submitted an appl ication to the 
Beaumont Bas in  Watermaster for a storage account i n  that bas in ,  
and anticipates a vote on that appl ication later this week. 

At the same time, the H igh Val leys Water District has approached the 
Agency formal ly about purchasing water and storing it i n  the 
Beaumont Basin (there have been previous d iscussions on an 
i nformal level) .  Based on i nformation avai lable to staff at th is t ime, it 
appears that the Agency wi l l  have several thousand acre-feet more in  
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supply th is year than it can del iver with the current i nfrastructure .  I t  
remains to be seen how frequently this wi l l  occur, but with the Agency 
i n  the fina l  stages of negotiations on two new opportun it ies to procure 
long-term water suppl ies ,  it would appear to be prudent to re-vis it the 
issue of constructing the recharge facil ity and new connection .  

Over the past several  weeks, a number of board members have 
spoken to staff regarding i n itiating steps to beg in  construction of this 
proposed project at this time. Construction of the faci l ity and 
connection has been included in  the General  Fund budget for next 
year. 

Two design consu ltants were involved in the design-one for the 
faci l ity itself, and one for the connection . Staff is currently working 
with the consu ltants to create one package that can be bid as one 
construction project. This should reduce costs somewhat. 

Fiscal Impact: 
The estimated cost of construction and other post-design costs is 
approximately $2.  75 mi l l ion ,  not including fencing , landscaping ,  
water, or  power. The Board has previously postponed a fi nal 
decision on those issues . The cost estimate i ncludes an unofficial 
i nflation accounting from the original cost estimate. 

This cost has been i ncorporated into next year's budget as a transfer 
from reserves . I n  other words, at th is point in time the Agency's plan 
is to fund the construction from cash on hand. The Agency has 
sufficient reserves to cover the cost of construction and al l other post­
design costs . 

The project is e l ig ible for funding under Prop 1 ,  once a proposal 
sol icitation package (PSP) is issued by the Department of Water 
Resources. It is expected that this wi l l  be sometime i n  201 8. I n  the 
meantime, should construction begin prior to that t ime, it would sti l l  be 
e l ig ible for fund i ng (most l i kely a maximum of 50% of all project 
costs). The Agency has spent approximately $5. 7  mi l l ion to date on 
land ,  CEQA, prel im inary and fi nal design ,  and construction of the 
pipel ine portion of the project. 

Recommendation : 
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Staff is seeking d i rection from the Board as to whether to move 
forward with construction at this t ime or to continue to keep the 
design "on the shelf' for now. 
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MEMORANDUM 

TO: Board of D irectors 

FROM : General Manager/General Counsel 

RE: 

DATE: 

Adoption of Ord i nance 1 3  Deleti ng a Portion of Ord inance 8 

June 5 ,  201 7 

Summary: 
At the May 1 5  Board meet ing,  the Board d i rected staff to draft 
revisions to Ord i nance 8 related to return flow requ i rements. The 
purpose of th is proposed Board action is to consider adoption of 
Ord i nance 1 3 , which provides the requested revisions. 

Background : 
The Board adopted Ord inance 8 i n  2004, shortly after the Phase 1 of 
the East Branch Extension was completed and the Agency gained 
access to State Water Project water. The Ord i nance included a 
number of items to protect the Agency, i nclud ing a statement that the 
Agency owned return flows from water purchased from it. 

Detai led Report: 
The statement regard ing return flows became an issue when the 
Beaumont Cherry Val ley Water District, in an appl ication to change its 
service from the Agency, deleted the language. After d iscussion with 
the General Counsel and among the Board , the Board d i rected staff 
to revise the language in  the Ord inance so that the Agency would no 
longer cla im ownersh ip of return flows . 

This is done via a new ord inance, Ord inance 1 3 , wh ich is included i n  
the agenda package.  Deletion of the return flow language i s  the only 
mod ification to the existing Ord inance 8. 

Fiscal Impact :  
There is no fiscal impact to changing the Ord inance. 

Recommendation : 
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Staff recommends that the Board approve the new Ord inance 1 3  
revis ing the existing Ord inance 8,  deleting references to return flows . 
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SAN GORGONIO PASS WATER AGENCY 
ORDINANCE NO. 13 

AN ORDINANCE AMENDING 
RULES AND REGULATIONS REGARDING 

AUTHORIZATION FOR SERVICE 

WHEREAS, the San Gorgonio Pass Water Agency ("Agency) is a State Water Project 
("SWP") Contractor authorized to acquire waterworks, waters, and/or water rights, including but 
not limited to, water from the State of California from the SWP, and to provide, sell, and deliver 
that water under the control of the Agency. The Agency is a wholesale water agency organized 
and operating under Chapter 1 0 1  of the San Gorgonio Pass Water Agency Law set forth in the 
Water Code Appendix; and 

WHEREAS, on February 7, 2005, the Board of Directors adopted Ordinance No. 8 which 
established the "Rules And Regulations For SGPWA Water Service." On June 1 6, 2014, the 
Board adopted Ordinance No. 9 which established and amended the procedures for submitting 
and approving annual water orders as said policies are set forth in Article IV of the Rules And 
Regulations For SGPWA Water Service. Finally, on August 1 8, 2014, the Board adopted 
Ordinance No. 1 1  which established the rules and regulations for Agency water service as a 
stand-alone policy document that may be revised and amended in the future by way of 
subsequent ordinances or other appropriate action of the Board; and 

WHEREAS, ARTICLE IV, DELIVERY, Section 4.09 Return Flows of the Rules And 
Regulations For SGPW A Water Service currently provides as follows: 

Section 4.09 Return Flows. SGPW A expressly reserves the right to Return Flows that 
are received by any groundwater basin determined to be in Overdraft for the purpose of 
eliminating Overdraft in such basin. The Beaumont Storage Unit, as identified in San 
Timoteo Watershed Management Authority v. City of Banning et al (Riverside County 
Superior Court Case No. RIC 389197), is a groundwater basin that has been determined 
to be in Overdraft. Therefore, SGPW A hereby dedicates Return Flows in the Beaumont 
Storage Unit to Overdraft elimination uses that may be required by the Riverside County 
Superior Court or the Court appointed Watermaster in the San Timoteo Watershed 
Management Authority v. City of Banning et al case. SGPWA does not reserve rights to 
Return Flows to any groundwater basin determined to not be in Overdraft, using 
reasonable, accepted and prevailing engineering standards. 

WHEREAS, as a result of the current language in Section 4.09 as set forth above, Agency 
Staff currently uses an Application For SGPWA Water Service which requires certain 
acknowledgements by an Applicant including, but not limited to, the following: 

"Return flows from water delivered by SGPW A for use in the Beaumont Storage Unit are 
dedicated to overdraft elimination uses that may be required by the Riverside County 
Superior Court or the Court appointed Watermaster in the case of San Timoteo Watershed 
Management Authority v. City of Banning et al (Riverside County Superior Court Case 
No. RIC 389 1 97) ." 
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WHEREAS, due to the status of groundwater issues in California including, but not 
limited to, the requirements of the Sustainable Groundwater Management Act (SGMA), the 
Board desires to delete the service application requirement which expressly reserves to the 
Agency the right to return flows from water delivered for use in the Beaumont Storage Unit. 

BE IT ORDAINED BY THE BOARD OF DIRECTORS OF THE SAN GORGONIO 
PASS WATER AGENCY AS FOLLOWS : 

Section 1 All of the foregoing Recitals are true and correct and the Board so finds 
and determines. The Recitals set forth above are incorporated herein and made an operative part 
of this Ordinance. 

Section 2 ARTICLE IV, DELIVERY, Section 4.09 Return Flows of the Rules And 
Regulations For SGPWA Water Service, is hereby deleted in its entirety. As a result, Section 
4.09 is replaced with the following: Section 4.09 [DELETED] 

Section 3 As a result, of the deletion of Section 4.09 in regard to Return Flows, there 
is no longer a need to include in the Application For SGPWA Water Service the above­
mentioned acknowledgment regarding Return Flows from water delivered by SGPW A for use in 
the Beaumont Storage Unit. 

Section 4 All ordinances, resolutions, minute orders, or administrative actions by the 
Board, or parts thereof, that are inconsistent with any provision of this Ordinance No. 1 3  are 
hereby superseded only to the extent of such inconsistency. Except as specifically set forth in 
this Ordinance No. 1 3  in regard to deletion of Section 4.09 Return Flows, all other provisions of 
the Rules And Regulations For SGPWA Water Service shall remain in full force and effect. 

Section 5 The Board finds that the revision of procedures for applying for water 
service constitutes general policy and procedure making and also constitutes organizational or 
administrative activities that will not result in direct or indirect physical changes in the 
environment. Based on this finding, the Board determines that the revision of procedures for 
applying for water service, by way of adoption of this Ordinance No. 1 3 ,  is exempt from the 
requirements of the California Environmental Quality Act pursuant to section 1 5378(b)(2) and 
(5) of the State CEQA Guidelines. 

Section 6 The President of the Board of Directors shall sign this Ordinance No. 1 3  
and the Secretary of  the Board of  Directors shall attest thereto, and this Ordinance No. 1 3  shall 
be in full force and effect immediately upon adoption. Within 1 0  days after adoption of this 
Ordinance No. 1 3 ,  a copy of this Ordinance shall be published one time in a newspaper of 
general circulation with the names of the Directors voting for and against this Ordinance. 

Section 7 If any section, subsection, clause or phrase in this Ordinance is for any 
reason held invalid, the validity of the remainder of this Ordinance shall not be affected thereby. 
The Board hereby declares that it would have passed this Ordinance and each section, 
subsection, sentence, clause, or phrase thereof, irrespective of the fact that one or more sections, 
subsections, sentences, clauses or phrases or the application thereof be held invalid. 
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ADOPTED this 5th day of June of 201 7, by the Board of Directors of the San Gorgonio Pass 
Water Agency. 

SAN GORGONIO PASS WATER AGENCY 

David Fenn 
President of the Board of Directors 

ATTEST: 

Jeffrey Davis 
Secretary of the Board of  Directors 
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SAN GORGONIO PASS WATER AGENCY 
ORDINANCE NO. 8 

AN ORDINANCE ESTABLISHING RULES AND REGULATIONS 
FOR SGPWA WATER SERVICE 

WHEREAS, the Board of Directors of the San Gorgonio Pass Water 
Agency ("SGPWAj hereby finds: 

1 .  SGPWA is a wholesale water agency organized and operated 
pursuant to the San Gorgonio Pass Water Agency Law, California 
Uncodified Water Act 9099, found in California Water Code 
Appendix 101  ("SGPWA Act") . 

2. SGPWA sale of water and dedication of Return Flows resulting 
from use of such SGWA Water to eliminate Overdraft in SGPWA 
g roundwater basins provides the highest priority that is reasonably 
available to eliminate overdraft conditions. 

NOW, THEREFORE, be it ordained by the Board of Directors of SGPWA 
as follows: 

RULES AND REGUATIONS 
FOR SGPWA WATER SERVICE 
AS SET FORTH BE ADOPTED 
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ARTICLE I 

ARTICLE I I  

ARTICLE I l l  

ARTICLE IV 

ARTICLE I 

TABLE OF CONTENTS 

TABLE OF CONTENTS 

DEFINITIONS 

Section 2.01 Definitions 

AUTHORIZATION FOR SERVICE 

Section 3.01 Application for Service 
Section 3.02 Investigation and Action by SGPWA 
Section 3.03 Service Connections 
Section 3.04 Meter Testing 
Section 3.05 Indemnification 

DELIVERY 

Section 4.01 Establishment and Payment of Water Charges 
Section 4.02 Need Forecasting Procedures 
Section 4.03 Weekly Water Delivery Schedules 
Section 4.04 State Water Project Contract 
Section 4.05 Variable Supply 
Section 4.06 Wholesale Only 
Section 4.07 Water Quality 
Section 4.08 SGPWA Boundaries 
Section 4. 09 Return Flows 
Section 4. 1 0  Hydraulic Head 

ARTICLE I I  

DEFINITIONS 

Section 2.01 Definitions. As used herein the terms set forth below shall .. 
be defined as follows and shall have such meaning unless the context indicates 
otherwise. 

(a) APPLICATION: A request by the "Applicant' for SGPWA 
Water service pursuant to these Rules and Regulations, including Section 3.01 . 
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..... .. 

(b) HYDRAULIC HEAD: The force measured in pounds per 
square inch that represents the vertical distance between an unimpaired water 
surface and the point of delivery. 

(c) OVERDRAFT: A condition wherein the total annual 
production from a groundwater basin exceeds the "safe yield" thereof. "Safe 
yield" is the maximum quantity of water which can be produced annually from a 
groundwater basin under a given set of conditions without causing a gradual 
lowering of the groundwater level leading eventually to depletion of the supply in 
storage. 

(d) RETURN FLOWS: Amounts of SGPWA Water that return to 
surface or ground water after initial use by a retail consumer by irrigation or 
disposal through onsite waste disposal system. 

(e) SGPWA: The San Gorgonio Pass Water Agency. 

(f) SGPWA WATER: Water imported by SGPWA from outside 
the boundaries of SGPWA for sale to retail agencies within SGPWA or water 
otherwise "authorized" and developed by SGPWA pursuant to its Act, available 
for delivery by SGPWA subject to the limitations set forth in these Rules and 
Regulations. 

(g) SWP: The California State Water Project . 

(h) TABLE A AMOUNT: The annual amount of SWP water 
which SGPWA might obtain under its contract with the California Department of 
Water Resources ("DWR") . 

ARTICLE I l l  

AUTHORIZATION FOR SERVICE 

Section 3.01 Application for Service. A person or entity ("Applicant") 
desiring SGPWA Water service pursuant to these Rules and Regulations shall 
submit an Application for service in such form as may be required by the SGPWA 
General Manager, which Application must include the following information: 

1 .  Identity and legal capacity of the Applicant; 
2. Amount, rate, location, time and manner of delivery of the SGPWA 

Water; 
3. Description of delivery faci lities, capacity and flow rates; 
4. Environmental review and approval necessary under the California 

Environmental Quality Act; 
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5. Any further information and/or requirements that may be 
reasonably necessary for SGPWA to evaluate the Application 
according to the criteria of these Rules and Regulations and to 
carry out SGPWA's responsibilities under the law. 

The SGPWA General Manager shall notify the Applicant within 30 days 
whether the Application is complete. The Applicant shall fund all costs incurred 
to process the Application and to construct facilities required to deliver the 
SGPWA Water. SGPWA may require a deposit to cover all or a portion of the 
estimated costs prior to accepting an application. 

Section 3.02 Investigation and Action by SGPWA. The SGPWA 
I 

General Manager shall investigate each Application and may require the 
submission of ad_ditional relevant information, to be provided at the cost of the 
Applicant. The SGPWA General Manager shall consider and act upon the 
Application and any required additional relevant information within a reasonable 
period of time after acceptance and submission of other required information. 

The SGPWA Board of Directors shall have discretion to deny, approve or 
conditionally approve the Application. In acting on an Application, SGPWA may 
take into account whether the delivery or intended use of the Supplemental 
Water meets the requirements of applicable state, federal and local law or 
regulation. SGPWA approval of the Application will authorize delivery of SGPWA 
Water to be purchased by the Applicant, as "Purchaser", at the identified service 
connection, subject to conditions of the approval and this Ordinance. 

Section 3.03 Service Connections. The design of service connections 
for SGPWA Water service shall meet the specifications as determined by the 
SGPWA General Manager to be necessary according to reasonable engineering 
practices and standards. Should the Application require the construction of a 
service connection, the Applicant, if approved by the Agency and at Applicant's 
cost, may design, according to SGPWA specifications, the service connection 
and any flow control facilities required by SGPWA, subject to the approval of the 
SGPWA General Manager, which approval shall not be unreasonably withheld. 
The Applicant shall pay the cost for SGPWA to install the service connection and 
any flow control facilities required by SGPWA and any cost for SGPWA design or 
design review of the service connection and flow control facilities. The service 
connection shal l include. any required flanges, valves, pipe, meters, electronic 
and remote telemeter and other required equipment. The flow control facilities 
must include any pipes, vertical structures, vertical meters, control panels, check 
valves, check valve structures, flanges, and other equipment required by 
SGPWA. SGPWA will confer with the Applicant regarding design and operation 
of the SGPWA service facilities. 

The service connection and any flow control facilities required by SGPWA, 
to the downstream flange of the flow control facility meter, shall be the property of 
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SGPWA (collectively "SGPWA Service Facilities"), and the Applicant shall 
provide to SGPWA a grant from the landowner to SGPWA of any easement 
necessary for the construction , reconstruction, operation , maintenance and repair 
of the SGPWA Service Facilities. The Applicant shall , if required by SGPWA, 
provide evidence of clear title to the easement. 

If the Applicant has not already done so in connection with the Application, 
the Appl icant shall deposit an amount sufficient to cover all costs estimated by 
the SGPWA General Manager prior to SGPWA action towards construction of 
the SGPWA Service Facilities. Upon approval and receipt of the deposit, 
SGPWA shall procure all equipment and materials and construct the SGPWA 
Service Facilities. Upon completion of construction of the SGPWA Service 
Facilities, SGPWA shall render to the Applicant a statement of all costs; if such 
costs exceed the sum of money deposited by the Applicant with SGP\1\/A, the 
Applicant promptly shall pay to SGPWA the amount by which such costs shall 
exceed such deposit; and if such costs be less than the deposit, any unexpended 
balance shall be returned by SGPWA to the Applicant. 

Section 3.04 Meter Testing. When the accuracy of a water meter 
measuring the amount of SGPWA Water delivery through a service connection is 
questioned by the Purchaser, SGPWA upo11 request will cause an official test to 
be made at its own expense. The Purchaser will be duly notified of the time and 
place of such test and may be present when any such test is made by SGPWA. 

The meter will be tested on variable rates of delivery and if the average 
registration is more than two percent in excess of the actual quantity of water 
passing through the meter, SGPWA shall refund to the Purchaser the overcharge 
based upon the test, for the prior twelve months, unless it can be shown that the 
error was due to some cause for which the date can be fixed. In the latter case, 
the overcharge shall be computed back to and not beyond such time. Any 
undercharge determined upon the basis of the test may be billed to the 
Purchaser on a similar basis. 

Requests for a test within 12  months of a prior test will be at the 
Purchaser's expense unless the meter is determined to be over registering 
deliveries as determined in this section .  

Section 3.05 Indemnity. The Applicant shall agree to defend, indemnify 
and hold harmless SGPWA, its directors , officers, agents and employees from 
and against any and all claims, demands, losses, costs, expenses, liability and 
damages, incl uding but not limited to reasonable engineers' and attorneys' fees,  
arising out of or related to (i) the control, carriage, handling, use, disposal , or 
distribution of SGPWA Water sold by SGPWA after the point of delivery to the 
Applicant; (ii) the attachment to or removal of the Applicant's facilities to those of 
SGPWA. 
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Such agreement to defend, indemnify and hold harmless shall survive the 
termination of the Applicant's use of the service connection for delivery of 
SGPWA Water. I n  the event that SGPWA determines that the Applicant does 
not meet certain financial criteria, SGPWA may require surety for the Applicant's 
obligation under this section . 

ARTICLE IV 

DELIVERY 

Section 4.01 Establishment and Payment of Water Charges. SGPWA 
shall establish and charge rates for delivery of SGPWA Water sufficient to cover 
SGPWA's variable costs (including off-aqueduct costs) for delivery of SGPWA 
Water, internal SGPWA costs and other amounts as determined by the SGPWA 
Board of Directors reasonably related to the cost of delivery. The rates are 
subject to the price, classification, and conditions that SGPWA establishes from 
time to time, according to the use to be made of such water, and taking into 
account the amount of Return Flows from different uses. The rates are subject to 
review and change by SGPWA. 

Water charges are due and payable at the SGPWA office on the date of 
mailing as set forth on the bill to the Purchaser and shall be delinquent 30 days 
thereafter. Upon 1 0  days notice, SGPWA may suspend delivery of SGPWA 
Water to the Purchaser if payment of the water charge is not made prior to the 
date such charge becomes delinquent. With the exception of any rights reserved 
to SGPWA pursuant to this Ordinance, title to the purchased SGPv\/A Water shall 
pass to the Purchaser at the point of delivery. The point of delivery for direct 
deliveries is the downstream side of the check valve structure and flange of the 
flow control facility connected to the Purchaser's (or its de�ignee's) system. The 
point of delivery for SGPWA Water to be stored in SGPWA recharge facilities 
shall be the point of recharge. The Purchaser shall be responsible for such 
additional charges, if any, for SGPWA operational costs as may be necessary for 
SGPWA to deliver and/or handle the SGPWA Water beyond the point of delivery 
on behalf of the Purchaser. 

Section 4.02 Ne.ed Forecasting Procedures. Before August 1 of each 
year, each Purchaser shall furnish the SGPWA in a form provided by the 
SGPWA, with an estimate of the amounts of water to be delivered to such 
Purchaser by the SGPWA. 

Each estimate shall contain, as a minimum, for each service connection 
for each month of the year beginning with the succeeding January 1 ,  and for 
each of the succeeding four years, the following information: 
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1 .  The quantity of water to be delivered by SGPWA to the Purchaser. 

2. The quantity of water to be used for: 

(a) Domestic, industrial , and municipal purposes, exclusive of 
groundwater replenishment by spreading or injecting; 

(b) Groundwater replenishment by spreading or injecting; 
(c) Agricultural purposes; 
(d) Recreational purposes; 
( e) Other uses. 

The first year's estimate shall .constitute the Purchaser's request for deliveries for 
the first of the five years· covered therein. The Purchaser may make revisions to 
any of its estimates upon reasonable notice fo the SGPWA. 

The estimates will be used by the SGPWA in planning the construction 
needed to complete the SGPWA's ultimate distribution system; in planning the 
future operation of such ·system; and in. preparing notices for submission to the 
State Department of Water Resources that will be used by the state to order 
power for pumping on the SWP. 

Section 4.03 Weekly Water Delivery Schedules. The Purchaser shall 
submit a weekly delivery schedule to the SGPWA at least 1 O days before the 
start of each weekly period commencing on Monday. The schedule shall state 
the flow rate required and times of delivery and location within the SGPWA 
system. 

Section 4.04 State Water Project Contract. SGPWA Water deliveries 
shall be subject to all of the terms and conditions of SGPWA's SWP contract with 
DWR, including delivery interruption by reason of DWR and/or SGPWA's 
requirements for maintenance and operation of its facilities or by reason of 
demand by Purchasers in  excess of SGPWA's Table A Amount. SGPWA will 
notify Purchasers in advance of any nonstandard delivery interruption� and 
planned outages, and coordinate such events with Purchaser's requirements, to 
the extent reasonably feasible. 

Section 4.05 Variable Supply. Due to the annual variable nature of the 
SWP supply, SGPWA Water del iveries shall not constitute a vested right to a 
fixed amount of delivery each year or to any specific level of pressure. 
Purchasers should take into account the variable nature of SWP supply in their 
plans and operations. 

Section 4.06 Wholesale Only. SGPWA Water deliveries from SGPWA 
shall be wholesale in nature, and SGPWA shall not assume the obligations of a 
water purveyor providing direct retail service to consumers. 
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Sectio n  4.07 Water Quality. All SGPWA Water is raw untreated water 
and shall not be supplied for domestic purposes by any Purchaser or retail water 
service provider without such treatment as may be required to comply with all 
applicable laws and regulations. The SGPWA makes no representation as to the 
quality of the water it delivers with respect to its suitability for any particular 
purpose. 

Section 4.08 SGPWA Boundaries. The SGPWA Water delivered by 
SGPWA shall not be- used outside the SGPWA, directly or indirectly. Delivery or 
treatment of water outside of SGPWA for use within SGPWA shall not constitute 
use outside the SGPWA 

Section 4.09 Return Flows. SGPWA expressly reserves the right to 
Return Flows that are received by any groundwater basin determined to be in 
Overdraft for the purpose of eliminating Overdraft in such basin. The Beaumont 
Storage Unit, as identified in San Timoteo Watershed Management Authority v. 
City of Banning et al (Riverside County Superior Court Case No. RIC 389197), is 
a groundwater basin that has been determined to be in Overdraft. Therefore, 
SGPWA hereby dedicates Return Flows in  the Beaumont Storage Unit to 
Overdraft elimination uses that may be required by the Riverside County 
Superior Court or the Court appointed Watermaster in the San Timoteo 
Watershed Management Authority v. City of Banning et al case. SGPWA does . 
not reserve rights to Return Flows to any groundwater basin determined to not be 
in Overdraft, using reasonable, accepted and prevailing engineering standards. 

Section  4.1 O Hydraulic Head. SGPWA reserves the right to use and 
prevent others from using Hydraulic Head within the SWP or SGPWA facilities for 
hydroelectric production provided, however, that SGPWA will consider proposals, 
joint or otherwise, to implement the production. · 

[CONTINUED ON FOLLOWING PAGE] 
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This Ordinance shall be in ful l  force and effect on the thirty-first day after 
adoption, and shall be published in full in a newspaper of general circulation 
within fifteen ( 1 5) days from the date of adoption. 

Passed and adopted this 7th day of February, 2005, by the following vote: 

AYES: 
NOES: 
ABSTAIN: 
ABSENT: 

ATTEST: 

Larsen, Voigt, Morris, Andersen, Snyder, Mann and Jeter 
None 
None 
None 

J n J e , President 
oard of Directors 

San Gorgonio Pass Water Agency 

San Gorgonio Pass Water Agency 
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MEMORANDUM 

TO: 

FROM : 

Board of D irectors 

General  Manager 

RE: Expansion of Noble Connection on the East Branch Extension 
from 20 cfs to 34 cfs 

DATE: June 5 ,  20 1 7  

Summary: 
At the May 1 5  Board meeting ,  the Board considered this item but 
wanted to revise Ord inance 8 prior to do ing so aga in .  The purpose of 
th is proposed Board item is to determine if the Board , assuming it 
adopts Ord inance 1 3  at the June 5 Board meeting ,  wishes to 
consider approval of this appl ication for changed water service to 
Beaumont Cherry Val ley Water District. 

Background: 
Detai led background material on th is issue is  i ncluded in  a staff report 
from the May 1 5  Board meeting.  That staff report is included in  this 
Board agenda package for reference. 

Detai led Report :  
The Board tabled th is  item at  the May 1 5  Board meeting due to the 
issue of return flows, wh ich play an important role in Ordinance 8 .  
The Board gave d i rection to staff at  that meeting to develop a revision 
to Ord inance 8 that would e l iminate this issue as a point of 
contention.  That issue was considered by the Board separately 
earl ier in th is Board meeting. 

Key issues associated with the appl ication include the identity of the 
Appl icant; amount, rate , location ,  time, and manner of del ivery; 
description of del ivery faci l ities , capacity, and flow rate; review and 
approval under the Cal ifornia Environmenta l  Qual ity Act (CEQA); and 
any further information that may be necessary to evaluation the 
Appl ication . 
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The project is described in  deta i l  i n  the May 1 5  staff report, included 
i n  this agenda package. Also included are the Appl ication and a 
techn ical memorandum from Albert A. Webb and Associates 
describ ing the envi ronmental situation at the site. Based on an 
analysis performed by the Agency's attorneys , the project is exempt 
from CEQA under both Class 1 and Class 3 exemptions. 

Fiscal Impact: 
There is no fiscal impact to the Agency of approvi ng this appl ication 
and authorizing construction .  U nder Ord inance 8 ,  BCVWD is 
requ i red to reimburse the Agency for a l l  costs associated with 
plann ing ,  design ,  and construction of the enlarged connection . 

Recommendation : 
1 .  That the Board approve the District's Appl ication subject to 

BCVWD's compl iance with a l l  of the requ i rements set forth in 
Ord i nance 8, as revised , and al l  requ i rements for the provision 
of Agency service to BCVWD. 

2 .  That the Board find that the Noble Connection Expansion is 
categorica l ly exempt from CEQA pursuant to the Class 1 and 
Class 3 exemptions and that the Board d irect staff to have a 
CEQA Notice of Exemption lawfu l ly fi led and posted . 
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MEMORANDUM 

TO: 

FROM: 

RE:  

DATE: 

Summary: 

Board of D i rectors 

General  Manager/General Counsel 

Cons ideration and poss ible action to approve request from 
Beaumont-Cherry Val ley Water D istrict for an expansion of 
Noble Connection to the East Branch Extension 

May 1 5 , 201 7 

The Agency del ivers water to the Beaumont-Cherry Val ley Water 
D istrict ("BCVWD") and the City of Bann ing through a connection to 
the East Branch Extension ("EBX") ,  known as the Noble Connection ,  
located on  Noble Street in  Cherry Val ley. The existi ng connection ,  at 
the request of BCVWD, was orig ina l ly designed to convey and meter 
water to BCVWD at the flow rate of 20 cubic feet per second ("cfs") .  
The existi ng connection was completed i n  2008. 

I n  November 201 6 ,  BCVWD requested that the Agency i ncrease the 
s ize of the connection to 34 cfs . Per the Agency's Ordinance 8, such 
requests must be submitted in the form of an Appl ication and 
approved by the Board . A copy of Ord inance 8 is included in  the 
agenda package. Un less otherwise mentioned, all "Section" 
references in  th is staff report wi l l  be to sections of Ord inance 8. The 
purpose of th is proposed Board action is  for the Board to consider 
and potentia l ly approve the App l ication for a change in service from a 
20-cfs connection to a 34-cfs connection . 
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Recommendation : 
1 .  That the Board approve the D istrict's Appl ication subject to 
BCVWD's compl iance with a l l  of the requ i rements set forth i n  
Ord inance 8 and a l l  requ i rements for the provision of Agency service 
to BCVWD. 

2.  That the Board find that the Noble Connection Expansion is 
categorica l ly exempt from CEQA pursuant to the Class 1 and Class 3 
exemptions and d i rect staff to have a CEQA Notice of Exemption fi led 
and posted . 

Background 
Pursuant to Section 3 .01 , an Appl ication for a new connection must 
i nc lude the fol l owing information : 

1 .  Identity and legal capacity of the Appl icant; 

2 .  Amount, rate , location ,  time and manner of del ivery of the 
Agency Water; 

3. Description of del ivery faci l ities, capacity and flow rates ; 

4 .  Review and approval under the Ca l iforn ia Envi ronmenta l 
Qual ity Act ("CEQA") ;  and 

5 .  Any further information and/or requirements that may be 
necessary to evaluate the Appl ication .  

The Appl icant is requ i red to fund a l l  costs incurred to process the 
Appl ication and the cost of construction . If approved , the Agency 
constructs the connection and the connection, along with any flow 
control faci l it ies requ i red by the Agency, to the downstream flange of 
the flow control faci l ity meter, shal l  be the property of the Agency. 
(Section 3.03) 

The Agency Genera l  Manager reviews the Appl ication to determine if 
it is comp lete prior to consideration by the Board . (Sections 3 .01  and 
3 .02) Pursuant to Section 3 .02,  the Board has the d iscretion to deny, 
approve or cond itional ly approve the Appl ication . In acting upon an 
Appl ication ,  the Board may take into account whether the del ivery or 
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i ntended use of the Supplemental Water meets the requ irements of 
appl icable state , federa l  and local law or regulation.  (Section 3 .02) 

BCVWD's Appl ication 
A copy of BCVWD's Appl ication is included in the agenda package. 
The Appl ication states that the water purchased through the 
expanded connection wi l l  be for mu lt iple uses, includ ing agricu ltu ral 
uses . Please note that BCVWD elected not to complete the fol lowing 
portions of the Appl ication : 

1 .  I nformation regard ing anticipated requests for service for the 
next 5 years .  

2 .  I nformation regard ing return flows of water del ivered through 
the expanded connection . 

I n  the past, the Agency received completed Applications from a l l  3 of 
the reta i l  agencies, including BCVWD, pursuant to which the Agency 
currently sel ls water to these retai l  agencies. BCVWD was contacted 
to see if they would be wi l l ing to complete the missing information 
and they decl i ned to do so. In order to move this Appl ication process 
forward , BCVWD's Appl ication is being submitted for Board 
consideration as-is. 

However, in order to be consistent with the requ irements imposed on 
all water purchasers , it is recommended that any approval of the 
Appl ication i nclude the condition that BCVWD comply with fill 
requ i rements for connection and service, regard less of whether 
BCVWD decl ines to provide certain  information in its Appl ication . 

Detai led Report: 
Project Description (Operations): 

The proposed project would enlarge the existing Noble Connection 
from 20 cfs to 34 cfs . The proposed project does not propose to 
amend any water supply contracts , nor is the Agency aware of any 
plans by BCVWD to operate their system in a manner that would 
resu lt i n  a reasonably foreseeable i ncrease in water supply demand 
as a resu lt of the proposed Connection . To the contrary, the 
connection project has been proposed merely to provide BCVWD 
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with increased operational flexib i l ity in  terms of receiving any State 
Water Project water del iveries that it might a l ready be able to receive 
from the Agency. 

The Agency understands that BCVWD wou ld , as it does today, use 
any State Water Project water del iveries either to satisfy existing 
demands or to conti nue its recharge of the Beaumont Groundwater 
Basin  pursuant to the BCVWD's previously certified Final 
Envi ronmental I mpact Report for its Groundwater Recharge Program. 
BCVWD's Final E IR  specifica l ly anticipated that imported water, such 
as that from the State Water Project, might be stored with in  and 
extracted from the Beaumont Bas in .  (E .g . ,  Final E IR  p. 2-5 . )  

The D istrict is requesting an  i ncrease to 34 cfs , p resumably to match 
the hydraul ic capacity of its p ipel i ne del ivering water from the 
connection to its recharge faci l ity. 

Project Description (Construction): 

The proposed connection expansion would involve the replacement of an 
approximately 1 50-foot stretch of 20 cfs pipel ine with an equivalent length 
of 34 cfs pipel ine .  The project would occur on an approximately 0 . 1 1 acre 
site with in APN No. 403-090-01 6 , a site that is a l ready owned by the 
Agency and fu l ly developed with a smal l prefabricated bu i ld ing,  e lectrica l 
connections ,  water valves , a meter, and water connections located beneath 
a smal l  compacted and graveled area immediately adjacent to Noble 
Street. (See Photographs of site taken December 20 1 7 , on fi le with 
Agency. ) 

Construction activities are anticipated to take approximately 20-25 
working days, and a l l  construction would occur only during daytime 
hours, Monday through Friday. Further, a l l  construction and 
construction equ ipment would remain with i n  the l imits of the exist ing 
developed site, and would remain subject to al l  appl icable laws, such 
as the M igratory Bird Treaties Act. Once constructed , the expanded 
connection would be operated i n  the same manner as the exist ing 
connection , i nsofar as it would a l low the transfer of State Water 
Project water from the Agency's system to that of the BCVWD. 
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CEQA Compl iance: 

The Agency - as the pub l ic agency who owns the connection and 
must make the fi rst decision regard ing whether to approve any 
connection expansion - is the lead agency for purposes of CEQA. 
Other agencies whose approvals may be needed in  order to carry out 
the project i nclude the BCVWD, whose approval would be needed to 
connect the expanded Connection to the BCVWD system .  I n  
add ition , standard encroachment and construction-related permits 
may be requ i red from Riverside County, the Department of Water 
Resources , and the Santa Ana Reg ional Water Qual ity Control 
Board .  

Based on a l l  the information before the Agency, the project i s  categorical ly 
exempt from any further environmental analysis under CEQA pursuant to a 
Class 1 and/or a Class 3 exemption under State CEQA Gu idel i nes §§ 
1 5301 and 1 5303 . Specifica l ly: 

• The Class 1 exemption consists of the operation ,  repair, and minor 
alteration of existing publ ic or private structures, faci l ities , and 
mechan ical equ ipment "i nvolving negl ig ib le or no expansion of use 
beyond that existing at the time of the lad agency's determ ination ." 
Examples of exempt activities include, but are not l imited to , 
modifications to existi ng publ icly owned faci l ities used to provide 
pub l ic  uti l i ty services. Here, although the size of the Connection 
would increase from 20 cfs to 34 cf, the actual use of the Connection 
is  anticipated to remain the same as that wh ich currently exists . I n  
other words ,  i t  is anticipated that there wi l l  be neg l ig ible o r  no 
expansion in  the arinual volume of water moved through the 
Connection as a result of the proposed project. 

• The Class 3 exemption appl ies to the construction and location of 
new, smal l  faci l it ies or structures; insta l lation of smal l  new equ ipment 
and faci l ities in smal l  structures; and the conversion of existing small 
structures from one use to another where only minor mod ification are 
made to the exterior of the structure .  The Class 3 exemption 
specifical ly includes , but is not l im ited to , water main and other minor 
uti l ity extensions, l ike the proposed Connection expansion .  

1 2 6 / 1 6 0  5 



• Final ly, there are exceptions identified in  State CEQA Guidel ines § 
1 5300.2 ,  wh ich can make categorical exemptions inappl icable. 
However, there is no evidence that any of those exceptions appl ies . 
Specifi ca l ly, Albert A. Webb & Associates , an expert i n  biolog ica l  
resources and analys is ,  conducted a site visit to confi rm that the s ite 
does not contain ,  and that construction wi l l  not resu lt in impacts to , 
any habitat for wi ld l ife ; that no special status species were found or 
are l ikely to be found on the site or be impacted by the project's 
construction ;  that no riparian or other sensitive vegetative 
commun ities exist on the site or are l ikely to be affected by the 
project's construction ; and that the project wi l l  not be located with i n  
nor ind i rectly impact any streambed , wetland , o r  jurisdictional water. 
(See Biolog ica l  Resources Assessment (201 7) . )  Accord ing ly, the 
project wi l l  not result in potential ly s ign ificant impacts due to a 
sensit ive envi ronmental cond itions .  Further, the site is not located on 
a scenic h ighway, nor is  the site on any hazard waste site l ist 
compi led pursuant to Government Code section 65962.5.  Final ly, no 
other projects are proposed for th is s ite, such that there is no 
potentia l  for any significant cumulative effect resu lti ng from the impact 
of successive projects of the same type i n  the same p lace, over t ime. 

Fiscal Impact: 
There is no fiscal impact to the Agency of approving the appl ication 
and authorizing construction . Under Ord inance 8, BCVWD is 
requ i red to reimburse the Agency for al l costs associated with 
p lann ing ,  des ign ,  and construction of the enlarged connection . 

Attachments : 
• BCVWD's Appl ication for Noble Connection Expansion 
• Albert A. Webb and Associates ,  B iologica l  Resources Assessment 

and Techn ical Memorandum (201 7) 
• Ord inance 8 
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A L B E R T A .  

l\llID] 
A S S O C I A T E S  

To: 

From: 

Date: 

Jeff Davis , General Manger, San Gorgonio Pass Water Agency 

Ji l l ian Feyk-M iney, Assistant Environmental Analyst 

Jessica May, Assistant Environmental Analyst 

January 1 6 , 201 7 

1/10 .  2C,J8 -0G0 7 

Re: Biological Resources Assessment, Noble Connection, Cherry Valley, County of 

Riverside, California 

The following biological assessment was prepared to evaluate the potential biological impacts 

associated with the implementation of the Noble Connection Project. This report incorporates the 

findings of a literature review, compi lation of existing documentation, and a field reconnaissance survey 

conducted on January 1 0, 201 7. 

■ Project Descri ption  
The proposed Project i s  located on an approximately 0. 1 1 -acre site in  Cherry Valley, County of 

Riverside, California. The Project Site is located in Western Riverside County and is located on the U.S. 

Geological Survey (USGS) 7.5' series Beaumont Quadrangle, Township 2 South, Range 1 West, Section 

27. Specifically, the proposed Project is located within a portion of APN 403-090-01 6.  The existing site is 

general ly devoid of vegetation and consists of an above�ground structure related to the water facilities, 

three underground vaults, yard piping, and no fencing around the property. The Project site is shown on 

Figure 1 - Project Area. 

The Project proposes expansion of the existing subsurface water connection from 20 cubic foot per 

second (cfs) to 35 cfs. The expansion will include replacing the existing yard piping with new, larger 

piping, and to replace the valves and meters in the two existing underground vaults. The vaults, 

themselves will not be replaced, only modified . 

The proposed Project is within an urban ized area and adjacent to Noble Creek. Noble Creek is a small 

ephemeral wash which has been armored with concrete on the bank adjacent to the Project site. 

Adjacent properties include paved streets and single-family residential areas with ornamental vegetation. 

See Appendix A - Site Photos for photographs depicting the existing conditions of the study area. 

■ Site Resource Evaluations 

WEBB biologists conducted an analysis of biological resources present within the Project study area by 

reviewing pertinent l iterature and evaluating field conditions during. the reconnaissance survey. The 

following section summarizes methods used to identify and evaluate sensitive biological resources that 

have potential to occur within the study area. 
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Vegetation Community and Land Cover Types 

Vegetation communities and land cover types present withi n  the 0.1 1 -acre study area were evaluated 
and del ineated on a map during the field reconnaissance surveys. An aerial photograph with an overlay 
of the Project site was uti l ized to map the vegetation communities and record any special-status species 
observations or other sensitive b iological resources while in the field (Figure 2). 

Federally�Listed Species and Sensitive Resources 

Special-status biological resources present or potentially present within the study area were identified 
through a l iterature search using the U.S. Fish and Wildlife Service (USFWS) Information ,  Planning and 
Conservation (IPaC) Trust Resources Report 1 (Appendix B) . Suitable habitat for these species was 
verified In the fie ld .  

Western Riverside County Multiple Species Habitat Conservation Plan 

The Riverside County Integrated Project (RCIP) Conservation Summary Report Generator2 was reviewed 
to ensure compl iance with the Western Riverside County Multiple Species Habitat Conservation Plan 
(MSHCP) (Appendix C). 

11 Results 

Vegetation Community and Land Cover Types 

One land cover type was documented within the Project site (Figure 2). The Project site consists of 
developed/disturbed habitat. The Project site is devoid of vegetation and contains an above-ground 
structure, underground vaults, and piping (Append ix A - Photos 1 through 4). Noble Creek is adjacent to 
the Project site to the east and exhibits signs of scouring, common in wash habitats, and contains 
concrete on the bank adjacent to the Project site (Appendix A - Photo 5). Noble Creek is outside of the 
Project footprint. Single-fami ly residential areas with ornamental vegetation are also adjacent to the 
Project s ite (Append ix A - Photo 6). 

Federal ly-listed Species and Sensitive Resources 

Following review of the IPaC search , species were el iminated from consideration when the study area 
was clearly outside the known geographic range of the species, or if the study area did not contain 
habitat characteristics required by the species. Species habitat information was .accessed from 
NatureServe Explorer Species Reports3

• 

Special-Status Plants 
According to the IPaC search, no federally-listed plants may occur or could potentially be affected by 
activities in this location. Additionally, the Project site is developed/disturbed and devoid of vegetation .  

Special-Status Wildlife 
According to the IPaC search, six federally-listed wildl ife species m ay occur or could potentially be 
affected by activities in  th is location. 

Based on the field reconnaissance surveys of the Project site, suitable habitat for federally-listed bird 
species including coastal California gnatcatcher (Po/ioptila cal/fornica ca/ifornica), least Bel l 's vireo (Vireo 
be/Iii pusillus), and southwestern wil low flycatcher (Empidonax trail/ii extimus) do not appear to be 
present due to lack of habitat present. The proposed Project site is outside the designated critical 

1 https ://ecos .fws .gov/ipac/ 
2 http://onli neservices .rctlma.org/content/rcip report generator.aspx 
3 http://explorer.natureserve.org/index.htr 1 2 9 / 1 6 o 
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habitat for these species, and the Project site is developed/disturbed and devoid of vegetation. 
Additionally, the adjacent Noble Creek does not represent su itable habitat for these species. 

Riverside fairy shrimp (Streptocephalus woottont) does not appear to be present. The proposed Project 
s ite is outside the designated critical habitat for this species, and vernal pools , vernal swales, alkai 
scalds or flats, or other seasonal wet habitats were not identified within  the Project area. A rain event 
had occurred the day prior to the field visit and no standing water was present on-site. 

Based on the field reconnaissance surveys of the Project site, suitable habitat for federal ly-listed 
mammal species including San Bernardino Merriam's kangaroo rat (Dipodomys merriami parvus) and 
Stephen's kangaroo rat (Dipodomys stephensi (incl .  D. Cascus)) do not appear to be present. The 
proposed Project site is outside the designated critical habitat for these species, and the Project site 
does not contain suitable burrows. 

The absence of appropriate habitat conditions and extent of prior development and ground disturbance 
l ike ly precludes any special-status wild life species from occurring within the study area. 

No federally-listed animals were detected during the field reconnaissance survey. However, all native 
birds in Cal ifornia are protected by the federal Migratory Bird Treaty Act (MBTA) of 1 91 8. A list of 
migratory birds that could potentially be affected by activities in this location can be found in Appendix 
B .  

Western Riverside County Multiple Species Habitat Conservation Plan 

The proposed Project is within the MSHCP Pass Area Plan. The Project is not located with in any 
MSHCP designated Criteria Areas or Subunits. As such , the Project is not subject to Cell Criteria 
compliance under the MSHCP which means it does not have to contribute land to the Reserve. The 
Project site does not fall within any Publ ic/Quasi-Publ ic (POP) or other MSHCP Conserved Lands. The 
proposed Project is also not within any Amphibian Species, Burrowing Owl, Criteria Area Species, 
Mammalian Species, Narrow Endemic Plant Species or Special Linkage Areas and does not require 
additional surveys. 

Section 6 . 1 .2 of the MSHCP defines Riparian/Riverine areas as "lands which contain habitat dominated 
by trees, shrubs, persistent emergent, or emergent mosses and lichens, which occur close to or which 
depend on soil moisture from a nearby freshwater source; or areas with fresh water during a l l  or a 
portion of the year. Riparian/Riverine areas as defined by the MSHCP are not present within the Project 
site. Noble Creek, adjacent to the Project site contains Riparian/R iverine areas; however, these areas are 
outside of the Project footprint and will not be affected by implementation of the proposed Project. 

Vernal pools, vernal swales, alkai scalds or flats, or other seasonal wet habitats were not identified within 
the Project area. A rain event had occurred the day prior to the field visit and no standing water was 
present on-site. 

111 Recommendations 

The following is recommended to avoid potential impacts to birds that could use the site or surrounding 
area from Project construction: 

• All projects require compliance with the federal Migratory Bird Treaty Act (MBTA) . In order to 
comply with the MBTA, construction outside the nesting season (between September 1 6th and 
January 31 st) do not require pre-removal nesting b ird surveys. If construction Is proposed 
between February 1 st and September 1 5th, a qualified biologist must conduct a nesting bird 
survey(s) no more than fourteen (1 4) days prior to initiation of grading to document the presence 
or absence of nesting birds within 1 3 o / 1 6 o ent (1 00 feet) to the Project site. If any active 
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nests are found, a suitable buffer will be determined by the biologist and the nest will be flagged 
and avoided until the eggs have hatched and the chicks have fledged. 

11 Conclusion 
The conclusion of this analysis indicates that the proposed Project site is free of any suitable habitat for 
federal ly-listed or other sensitive species .  The project wil l need to comply with the MBTA as stated 
above in the recommendations. Should you have any questions, please contact one of us at (951 )  686-
1 070 or emai l  at i i l l ian.feyk-miney@webbassociates.com or jessica.may@webbassociates.com. 
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Appendix A - Site Photos 
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Noble Connection Project - Site Photos 

January 1 0, 201 7 
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Photo '1 .  Project site, facing south . 

Photo 2 .  Structure and vaults, facing south. 
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Photo 3. Project site, facing north . 

Photo 4 .  Project site, facing northwest. 



Photo 5 .  Ornamental trees adjacent to Project s ite, facing west. 

Photo 6. Noble Creek, adjacent to Project s ite, facing southeast. 

A lbert A, t';vmI� Assoc iutcs 1 3 8 /160 
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IPaC 

I PaC  resou rce l i st 

Project i nformation 
NAME 

Noble Connection 

LOCATION 
Riverside  County, California 

1\ Jf 1  / • ', 1 

I , ·  ·,r 

Local offi ce 

Carlsbad Fish And Wildlife Office 

� (760) 43 1 �9440 
11ii} (760) 43 1 -5901 

2 1 77 Salk Avenue - Suite 250 
Carlsbad, CA 92008-7385 

http://www.fws,gov/ earl sb ad/ 

Endangered spec ies 

IPaC: Resources 

This resource list is for informational purposes only and should not be used for planning or 
analyzing project level impacts, 
Section 7 of the Endangered Species Act requires Federal agencies to "request of the Secretary 

information whether any species which is listed or proposed to be listed may be present in the area of 
such proposed action" for any project that is conducted, permitted, funded, or l icensed by any Federal 
agency. 
A letter from the local office and a species list which fulfills this requirement can only be obta ined 
by requesting an  official species list either from the Regulatory Review section In IPaC or from the 
local field office directly. 

For project evaluations that require USFWS concurrence/review, please return to the IPaC website and 
request an  official species l ist_ by creating a project and making a request from the Regulatory Review 
section. 

L isted species! are managed by the Endangered Species Program of the U .S .  Fish and Wildl ife Service. 

1 ,  Species listed under the Endangered Species Act are threatened or endangered; IPaC also shows species 
that are candidates, or proposed, for listing. See the listing status page for more Information. 

The following species are potentially affected by activities In this location: 

Bi rds 140 / 1 60 
NAME STATUS 

U.S. Fish & Wildlife Service 



1/12/2017 lPaC: Resources 

Coastal Californ ia Gnatcatcher Polioptila californica californica 
There Is a final critical habitat designated for this species. Your location is outside the designated 
critical habitat. 
http://ecos. fws.gov/ecp/species/8 1 78 

Least Bell's Vireo Vireo bellii pusillus 
There Is a final critical habitat designated for this species. Your location Is outside the designated 
critical habitat. 
http://ecos.fws.gov/ecp/species/5945 

Southwestern Willow Flycatcher Empidonax traillii extimus 
There Is a final critical habitat designated for this species. Your location Is outside the designated 
critical habitat. 
http://ecos fws gov/ecp/species/6749 

Crustaceans 
NAME 

Riverside Fairy Shrimp Streptocephalus woottoni 
There Is a final critical hab itat designated for this species. Your location Is outside the designated 
critical habitat. 
http://ecos.fws.gov/ecp/specles/81 48 

Mammals 
NAME 

San Bernardino Merriam's Kangaroo Rat Dipodomys merriami parvus 
There Is a final critical habitat designated for this species. Your location Is outside the designated 
critical hab itat. 
http://ecos.fws gov/ecp/species/2060 

Stephens' Kangaroo Rat Dipodomys stephensi (incl. D. cascus) 
No critical habitat has been designated for this species. 
http:/ /e cos, fws. gov I ecp/sp eci es/34 9 5 

Criti ca l  hab itats 

Threatened 

Endangered 

Endangered 

STATUS 

Endangered 

STATUS 

Endangered 

Endangered 

Potential effects to critical habitat(s) in this location must be analyzed along with the endangered species 
th emselves. 

THERE ARE NO CRITICAL HABITATS AT THIS LOCATION. 

M igratory b i rds 
B irds a r e  protected under t h e  Migratory Bird Treaty Act! a n d  the Bald a n d  Golden Eagle Protection Actl. 

Any activity that results In the take (to harass, harm, pursue, hunt, shoot, wound, kill, trap, capture, or 
collect, or to attempt to engage In any such conduct) of migratory birds or eagles Is prohibited unless 
authorized by the U.S . Fish and w·ild life Service:l.. There are no provisions for allowing the take of migratory 
birds that are unintentionally killed or injured. 

Any person or organization who plans or conducts activities that may result in the take of migratory birds is 
responsible for complying with the appropriate regulations and implementing appropriate conservation 
measures. 

1 .  The Migratory Birds Treaty Act of 1 91 8 . 
2. The Bald and Golden Eagle Protection Act of 1 940. 
3. 50 C.F.R. Sec. 1 0. 1 2  and 1 6  U ,S.C. Sec. 668(a) 

Additional information can be found using the following links: 

• B irds of Conservation Concern http://www.fws.gov/bircl, 1 4 1 / 1 6 0 J.ged-si;iecies/ 
bjrds-of-conservation-concern.i;ihp 
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• Conservation m easures for b irds http://www.fws.gov/birds/management/project-assessment-too!s-and-guidance/ 
conservation-rneasures.php 

• Year-round bird occurrence data http://www.birdscanada.org/birdmon/default/datasummaries.isp 

The migratory birds species listed below are species of particular conservation concern (e.g. Birds of 
Conservation Concern) that may be potentially affected by activities In this location, not a list of every bird 
species you may find In this location. Although it is Important to try to avoid and minimize impacts to all 
birds, special attention should be made to avoid and minimize Impacts to birds of priority concern , To view 
available data on other b ird species that may occur in your project area, please visit the AKN Histogram 
Tools and Other Bird Data Resources, 

NAME 

Bald Eagle Haliaeetus leucocephalus 
http://ecos fws gov/erp/species/1626 

Bell's Sparrow Amphispiza belli 
h ttp://ecos.fws.gov/ecp/species/9303 

Bell 's Vireo Vireo bellii 
http://ecos.fws.gov/ecp/species/9507 

Black-chinned Sparrow Spizella atrogularis 
bW>://ecos.fws.gov/ecp/species/9447 

Brewer's Sparrow Spizella breweri 
http·/ /ecos. fvvs. gov/ e cp/s p ecles/9 2 9 'I 

Burrowing Owl Athene cunicularia 
http://ecos.fws.gov/ecp/species/9737 

Cactus Wren Campylorhynchus brunneicapillus 
http'/ /ecos .fws .gov/ecp/species/8834 

California Spotted Owl Strix occidentalis occidentalis 
htW//ecos.fws.gov/ecp/species/7266 

Calliope Hummingbird Stellula calliope 
http://ecos.fws.gov/ecp/species/9526 

Costa's Hummingbird Calypte costae 
http://ecos.fws.gov/ecp/species/9470 

Flammulated Owl Otusflarnmeolus 
http://ecos.fws.gov/ecp/species/7728 

Fox Sparrow Passerella iliaca 

Le Conte's Thrasher toxostorna lecontei 
http://ecos.fws.gov/ecp/species/8969 

Least Bittern lxobrychus exilis 
http://ecos.fws.gov/ecp/species/61 75 

Lewis's Woodpecker Melanerpes lewis 
http://ecos fws.gov/ecp/species/9408 

Loggerhead Shrike Lanius ludovicianus 
http://ecos.fws.gov/ecp/si;iecies/8833 

Long-billed Curlew Numenius americanus 
http://ecos.fws.gov/ecp/species/551 1 

1 4 2 / 1 60 
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SEASON(S) 

Wintering 

Year-round 

Breeding 

Breeding 

Year-round 

I 

Year-round 

Year-round 

Year-round 

Breeding 

Breeding 

Breeding 

Year-round 

Year-round 

Year-round 

Wintering 

Year-round 

Wintering 
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Mountain Plover Charadrius montanus 
http://ecos.fws.gov/ecp/species/3638 

Nuttall's Woodpecker Picoides n uttallii 
http:/ /ecos.fws.gov/ecp/species/941 0 

Oak Titmouse Baeolophus lnornatus 
http://ecos.fws.gov/ecp/species/9656 

Olive-sided Flycatcher Contopus cooperi 
http://ecos.fws.gov/ecp/specles/39'14 

Peregrine Falcon Falco peregrinus 
http://ecos.fws.gov/ ecp/speci es/8831 

P inyan Jay Gyrnnorhinus cyanocephalus 
http://ecos.fws.gov/ecp/species/9420 

Rufous-crowned Sparrow Airnophila ruficeps 
http://ecos.fws.gov/ecp/specles/97'1 8 

Short-eared Owl Asia flammeus 
http://ecos.fws.gov/ecp/species/9295 

Western Grebe aechrnophorus occidentalis 
http://ecos. fws.gov/ecp/specles/6743 

White Headed Woodpecker Picoides albolarvatus 
http·//ecos fws.gov/ecp/specles/941 1 

Williamson's Sapsucker Sphyrapicus thyroideus 
http://ecos.fws.gov/ecp/species/8832 

IPaC: Resources 

Wintering 

Year-round 

Year-round 

Breeding 

Wintering 

Year-round 

Year-round 

Wintering 

Wintering 

Year-round 

Wintering 

What does IPaC use to generate the list of migratory bird species potentially occurring in my specified location? 

Landbirds: 

Migratory birds that are displayed on the IPaC species list are based on ranges In the latest edition of the 
National Geographic Gulde, Birds of North America (6th Edition, 201 1 by Jon L. Dunn, and Jonathan 
Alderfer), Although these ranges are coarse In nature, a number of U.S. Fish and WIidiife Service migratory 
bird biologists agree that these maps are some of the best range maps to date. These ranges were clipped 
to a specific Bird Conservation Region (BCR) or USFWS Region/Regions, If It was Indicated In the 2008 list of 
Birds of Conservation Concern (BCC) that a species was a BCC species only In a particular Region/Regions. 
Additional modifications have been made to some ranges based on more local or refined range 
Information and/or Information provided by U.S. Fish and WIidiife Service biologists with species expertise. 
All migratory birds that show In areas on land In IPaC are those that appear In the 2008 Birds of 
Conservation Concern report, 

Atlantic Seabirds: 

Ranges In !PaC for birds off the Atlantic coast are derived from species distribution models developed by 
the National Oceanic and Atmospheric Association (NOAA) National Centers for Coastal Ocean Science 
(NCCOS) using the best avail able seab ird survey data for the offshore Atlantic Coastal region to date. 
NOMNCCOS assisted USFWS In developing seasonal species ranges from their models for specific use In 
IPaC. Some of these birds are not BCC species but were of int(!rest for Inclusion because they may occur in 
high abundance off the coast at different times tliroughout the year, which potentially makes them more 
susceptible to certain types of development and activities taking place In that area. For more refined details 
about the abundance and richness of bird species within your project area off the Atlantic Coast, see the 
Northeast Ocean Data Portal. The Portal also offers data and Information about other types of taxa that 
may be helpful in your project review. 

About the NOMNCCOS models: the models were developed as part of the NOMNCCOS project: 
Integrative Statistical Modeling and Predictive Mapping of Marine Bird Distributions and Abundance on the 
Atlantic Outer Continental Shelf. Tl1e models resulting from this project are being used In a number of 
decision-support/mapping products In order to help guide decision-making on activities off the Atlantic 
Coast with the goal of reducing Impacts to migratory birds. One such product Is the Northeast Ocean Data 
Portal. which can be used to explore details about the relative occurr0n•0 

" " ..,  -

1
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0
- ' bird species In 

a particular area off the Atlantic Coast. 1 4 3 1 

All migratory bird range maps within IPaC are continuously being updated as new and better Information 
becomes available. 

hHn"" • /1,..,..,..,.. .t , ,_ --· ·'1 ·- - - 1  



1/12/2017  IPaC : Resources 
Can I get additional information about the levels of occurrence in my project area of specific b irds or groups of b irds listed In IPaC? 

Landblrds: 

The Avian l<nowledge Network (Al<Nl provides a tool currently called the "Histogram Tool", which draws 
from the data within the AKN {latest,survey, point count, citizen science datasets) to create a view of relative 
abundance of species within a particular location over the course of the year. The results of the tool depict 
the frequency of detection of a species In survey events, averaged between multiple datasets within AKN In 
a particular week of the year. You may access the histogram tools through the Migratory Bird Programs 
AKN Histogram Tools webpage. 

The tool is currently available for 4 regions (California, Northeast U.S., Southeast U.S. and Midwest), which 
encompasses the following 32 states: Alabama, Arkansas, California, Connecticut, Delaware, Florida, 
Georgia, Illinois, Indiana, Iowa, Kentucky, Louisiana, Maine, Maryland, Massachusetts, Michigan, Minnesota, 
Mississippi, Missouri, New Hampsh ire, New Jersey, New York, North, Carolina, Ohio, Pennsylvania, Rhode 
Island, South Carolina, Tennessee, Vermont, Virginia, West Virginia, and Wisconsin, 

In the near future, there are plans to expand this tool nationwide within the AKN, and allow the graphs 
produced to appear with the list of trust resources generated by !Pac, providing you with an additional 
level of detail about the level of occurrence of the species of particular concern potentially occurring In 
your project area throughout the course of the year. 

Atlantic Seabirds: 

For additional details about the relative occurrence and abundance of both Individual bird species and 
groups of b ird species within your project area off the Atlantic Coast, please visit the Northeast Ocean Data 
Porta l ,  The Portal also offers data and Information about other taxa besides birds that may be helpful to 
you In your project review. Alternately, you may download the bird model results files underlying the portal 
maps through the NOMNCCOS integrative S tatistical Modeling and Predictive Mapping of Marine Bird 
Distributions and Abundance on the Atlantic Outer Continental Shelf woiect web page. 

Fac i l it ies 
Wildl ife refuges and fish hatcheries 

REFUGE AND FISH HATCHERY INFORMATIQN IS NOT AVAILABLE AT THIS TIME 

Wetl ands i n  the Nat iona l  Wetlands I nventory 
Impacts to NWI wetlands and other aquatic habitats may be subject to regulation under Section 404 of the 
Clean Water'Act, or other State/Federal statutes. 

For more information please contact the Regulatory Program of the local 
U.S. Army Corps of Engineers District. 

THERE ARE NO KNOWN WETLANDS AT THIS LOCATION. 

Data l imitations 

The Service's objective of mapping wetlands and deepwater habitats is to produce reconnaissance level 
information on the location, type and size of these resources. The maps are prepared from the analysis of 
high altitude Imagery. Wetlands are Identified based on vegetation, visible hydrology and geography. A 
margin of error Is Inherent in the use of Imagery; thus, detailed on-the-ground Inspection of any particular 
site may result In revision of the wetland bound arles or classification established through Image analysis. 

The accuracy of Image Interpretation depends on the quality of the Imagery, the experience of the Image 
analysts, the amount and quality of the collateral data and the amount of ground truth verification work 
conducted. Meta data should be consulted to determine the date of the source Imagery used and any 
mapping problems. 

Wetlands or other mapped features may have changed since the date of the Imagery or field work. There 
may be occasional differences In polygon boundaries or classifications between the Information depicted 
on the map and the actual conditions on site. 

Data exclusions 

c;ertaln wetland habitats are excluded from the National mapping program because of the limitations of aerial Imagery as the primary data source used to detect 
wetlands. These habitats include seagrasses or submerged aquatic vegetation that are found In the Intertidal and subtidal zones of estuaries and nearshore coastal 
waters. Some deepwater reef communities {coral or tuberflcld worm reefs) have also been excluded from the Inventory. These habitats, because of their depth, go 
undetected by aerial Imagery. 1 4 4 / 1 6 Q 

Data precautions 



1/12/2017 IPaC: Resources 

Federal, state, and local regulatory agencies with Jurisdiction over wetlands may define and describe wetlands in a different manner than that used In this 
Inventory, There Is no a ttempt, In either the design or products of this Inventory, to define the limits of proprietary Jurisdiction of any Federal, state, or local 
government or to establish the geographical scope of the regulatory programs of government agencies. Persons Intending to engage In activities Involving 
modifications within or adjacent to wetland areas should seek the advice of appropriate federal, state, or local agencies concerning specified agency regulatory 

programs and proprietary Jurisdictions that may affect such activities. 

1 45/160 
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Western Riverside County Multiple Species Habitat Conservation Plan (MSHCP) 

Riverside County Transpor-atfon and Land-Management Agency - TLMA 

.Q 

Western Riverside County Multiple Species Habitat 

Conservation Plan (MSHCP) 

APN Cell Cell Group Acres Area Plan Sub Unit 
403090016 Not A Part Independent 1 .54 The Pass Not a Part 

Background 

The final MSHCP was approved by the County Board of Supervisors on June 1 7, 2003.  The federal and state permits 
were issued on June 22, 2004 and implementation of the MSHCP began on June 23, 2004. 

For more information concerning the MSHCP, contact your local city or the County of Riverside for the unincorporated 
areas. Additionally, the Western Riverside County Regional Conservation Authority (RCA), which oversees all the 
cities and County implementation of the MSHCP, can be reached at: 

Western Riverside County Regional Conservation Authority 
3403 1 0th Street, Suite 320 
Riverside, CA 92501  

Phone: 95 1 -955-9700 
Fax: 951 -955-8873 

www. wrc-rca. org 

Introduction 

As urbanization has increased within western Riverside County, state and federal regulations have required that public 
and private developers obtain "Take permits" from Wildlife Agencies for impacts to endangered, threatened, and rare 
species and their Habitats. This process, however, has resulted in costly delays in public and private Development 
projects and an assemblage of unconnected Habitat areas designated on a project-by-project basis . This piecemeal and 
uncoordinated effort to mitigate the effects of Development does not sustain wildlife mobility, genetic flow, or 
ecosystem health, which require large, interconnected natural areas. 

A variety of capitalized terms are used in this report. Definitions for those terms are provided at the end of this repmi. 

The MSHCP is a criteria-based plan, focused on p: -�-� -��(0 ��.� .Jual species through Habitat conservation. The 



Western Riverside County Multiple Species Habitat Conservation Plan (MSHCP) 

MS HCP is one element of the Riverside County Integrated Project (RCIP), a comprehensive regional planning effort 
begun in 1 999.The purpose of the RCIP is to integrate all aspects of land use, transportation, and conservation planning 
and implementation in order to develop a comprehensive vision for the future of the County. The overall goal of the 
MSHCP is rooted in the RCIP Vision Statement and supporting policy directives. The MSHCP will enhance 
maintenance of biological diversity and ecosystem processes while allowing future economic growth. Preserving a 
quality of life characterized by well-managed and well-:planned growth integrated with an open-space system is a 
component of the RCIP vision. The MSHCP proposes to conserve approximately 5 00,000 acres and 146 different 
species. Approximately 347,000 acres are anticipated to be conserved on existing Public/Quasi-Public Lands, with 
additional contributions on approximately 1 53,000 acres from willing sellers. The overall goal of the MSHCP can be 
supported by the following: 

Biological Goal: In the MSHCP Plan Area, conserve Covered Species and their Habitats. 

Economic Goal: Improve the future economic devefopment in the County by providing an efficient, streamlined 
regulatory process through which Development can proceed in an efficient way. The MSHCP and the General Plan will 
provide the County with a clearly articulated blueprint describing where future Development should and should not 
occur. 

Social Goal: Provide for permanent open space, community edges, and recreational opportunities, which contribute to 
maintaining the community character of Western Riverside County. 

This report has been generated to summarize the guidance in the MSHCP Plan that pertains to this property. Guidelines 
have been incorporated in the MSHCP Plan to allow applicants to evaluate the application of the MSHCP Criteria 
within specific locations in the MSHCP Plan Area. Guidance is provided through Area Plan Subunits, Cell Criteria, 
Cores and Linkages and identification of survey requirements. The guidance and Criteria incorporate flexibility at a 
variety of levels. The information within this report is composed of three parts: a summary table, Reserve Assembly 
guidance and survey requirements within the MSHCP Plan Area. The summary table provides specific information on 
this property to help detennine whether it is located within the MSHCP Criteria Area or any survey areas. The Reserve 
Assembly guidance provides direction on assembly of the MSHCP Conservation Area if the property is within the 
Criteria Area. The survey requirements section describes the surveys that must be conducted on the property if Habitat 
is present for certain identified species within the Criteria Area or mapped survey areas. 

Reserve Assembly Guidance within the Criteria Area 

The Reserve Assembly guidance only pertains to properties that are within the Criteria Area. Please check the summmy 
table to determine whether this property is within the Criteria Area. If it is located inside of the Criteria Area, please 
read both this section and the section about survey requirements within the MSHCP Plan Area. If the property is located 
outside the Criteria Area, only read the survey requirements within the MSHCP Plan Area section. 

The Area Plan Subunits, Cell Criteria and Cores and Linkages provide guidance on assembly of the MS HCP 
Conservation Area. The Area Plan Subunits section lists Planning Species and Biological Issues and Considerations that 
are important to Reserve Assembly within a specific Area Plan Subunit. The Cell Criteria identify applicable Cores or 
Linkages and describe the focus of desired conservation within a particular Cell or Cell Group. Cores and Linkages 
guidance includes dimensional data and biological considerations within each identified Core or Linkage. 

The following is the Area Plan text and Cell Criteria that pertains specifically to this property. The Area Plan text 
includes the target acreage for conservation within the entire Area Plan, identification of Cores and Linkages within the 
entire Area Plan and Area Plan Subunit Planning Species and Biological Issues and Considerations. It is important to 
keep in mind that the Area Plan Subunits, Cell Criteria and Cores and Linkages are drafted to provide guidance for a 
geographic area that is much larger than an individual property. The guidance is intended to provide context for an 
individual prope1iy and, therefore, all of the guidance and Criteria do not apply to each individual property. 

1 4 8 / 1 6 0  



Western Riverside County Multiple Species Habitat Conservation Plan (MSHCP) 

The Pass Area Plan 

This section identifies target acreages, app'licable Cores and Linkages, Area Plan Subunits and Criteria for The Pass 
Area Plan. For a summary of the methodology and map resources used to develop the target acreages and Criteria for 
the MSHCP Conservation Area, including this Area Plan, see Section 3 .3 . 1 .  

Target Acreages 

The target conservation acreage range for The Pass Area Plan is 22, 5 10  - 27,895 acres; it is composed of approximately 
1 3 ,970 acres of existing Public/Quasi-Public Lands and 8,540 - 13 ,925 acres of Additional Reserve Lands . The City of 
Banning, City of Beaumont, and City of Calimesa sit entirely within The Pass Area Plan. The target acreage range 
within the City of Banning is 50 - 90 acres. The target acreage range within the City of Beaumont is 5,440 - 9,060 
acres. The target acreage range within the City of Calimesa is 1 ,240 - 2,240 acres. The target acreages of the three 
Cities are included within the 8 ,540 - 1 3,925 acre target conservation range on Additional Reserve Lands for the entire 
The Pass Area Plan. 

• Applicable Cores and Linkages 

The MSHCP Conservation Area comprises a variety of existing and proposed Cores, Linkages, Constrained Linkages 
and Noncontiguous Habitat Blocks (referred to here generally as "Cores and Linkages"). The Cores and Linkages listed 
below are within The Pass Area Plan. For descriptions of these Cores and Linkages and more information about the 
biologically meaningful elements of the MS HCP Conservation Area within The Pass Area Plan, see Section 3 .2 .3 ,  and 
MSHCP Volume II, Section A. 

Cores and Linkages within The Pass Area Plan 

• Contains the Proposed Constrained Linkage 22 
• Contains the Proposed Constrained Linkage 23 
• Contains a portion of Proposed Core 3 
• Contains a portion of Proposed Linkage 6 
• Contains Proposed Linkage 1 2  
• Contains a portion of Existing Core I 
• Contains a portion of Existing Core K 
• Contains a portion of Existing Noncontiguous Habitat Block B 

Descriptions of Planning Species, Biological Issues and Considerations and Criteria for each Area Plan Subunit within 
The Pass Area Plan are presented later in this section. These descriptions, combined with the descriptions of the Cores 
and Linkages refetTed to above, provide information about biological issues to be considered in conjunction with 
Reserve Assembly within The Pass Area Plan. As noted in Section 3 . 1 ,  the Area Plan boundaries established as part of 
the Riverside County General Plan were selected to provide an organizational framework for the Area Plan Subunits and 
Criteria. While these boundaries are not biologically based, unlike the Cores and Linkages, they relate specifically to 
General Plan boundaries and the jurisdictional boundaries of incorporated Cities and were selected to facilitate 
implementation of the MSHCP in the context of existing institutional and planning boundaries. 

• Area Plan Subunits 

The Pass Area Plan is divided into three Subunits. For each Subunit, target conservation acreages are established along 
with a description of the Planning Species, Biological Issues and Considerations, and Criteria for each Subunit. For 
more information regarding specific conservation objectives for the Planning Species, see Section 9.0. Subunit 
boundaries are depicted on the Cells and Cell Gro1 1n1na11 m�n r1;.,,.,1ays (Figures 3-20 and 3 -21 ) .  Table 3 - 1 1 presents the 
Criteria for The Pass Area Plan. 1 4 9 I 1 6 0 



Western Riverside County Multiple Species Habitat Conservation Plan (MSHCP) 

Cell Criteria 

A preliminary check indicates that this parcel is not subject to cell criteria under the draft MSHCP. Other requirements, 
including species surveys, may apply under the plan. It is recommended that you review the full text of the draft 
document for additional details. See www.rcip.org to read the document on-line or to find a location to view the hard 
copy document. 

Surveys Within the MSHCP Plan Area 

Of the 146 species covered by the MS HCP, no surveys will be required by applicants for public and private projects for 
1 06 of these Covered Species. Covered Species for which surveys may be required by applicants for public and private 
Development projects include 4 birds, 3 mammals, 3 amphibians, 3 crustaceans, 14 Narrow Endemic Plants, and 1 3  
other sensitive plants within the Criteria Area. Of these 40  species, survey area maps are provided for 34  species, and 
surveys will be undertaken within suitable Habitat areas in locations identified on these maps in the MSHCP Plan. The 
remaining six species are associated with riparian/riverine areas and vernal pools and include least Bell's vireo, 
southwestern willow flycatcher, western yellow-billed cuckoo, Riverside fairy shrimp, Santa Rosa Plateau fairy shrimp, 
and vernal pool fairy shrimp. Although there are no survey area maps for these six species, surveys for these species, if 
necessary, will be undertaken as described below. It is the goal of the MSHCP to provide for conservation of Covered 
Species within the approximately 500,000 acre MSHCP Conservation Area (comprised of approximately 347,000 acres 
of existing Public/Quasi-Public Lands and 1 53 ,000 acres of new conservation on private lands). Conservation that may 
be identified to be desirable as a result of survey findings is not intended to increase the overall 500,000 acres of 
conservation anticipated under the MSHCP. Please refer to Section 6.0 of the MSHCP Plan, Volume I for more specific 
information regarding species survey requirements. 

As projects are proposed within the MSHCP Plan Area, an assessment of the potentially significant effects of those 
projects on riparian/riverine areas and vernal pools will be performed as currently _required by the California 
Environmental Quality Act (CEQA) using available information augmented by project-specific mapping. If the mapping 
identifies suitable habitat for any of the six species associated with riparian/riverine areas and vernal pools listed above 
and the proposed proj ect design does not incorporate avoidance ofthe identified habitat, focused surveys for these six 
species will be conducted, and avoidance and minimization measures will be implemented in accordance with the 
species-specific objectives for these species. For more specific information regarding survey requirements for species 
associated with riparian/river:ine areas and vernal pools, please refer to Section 6. 1 .2 of the MSHCP Plan, Volume I .  

Habitat conservation is based on the particular Habitat requirements of each species as well as the known distribution 
data for each species. The existing MSHCP database does not, however, provide the level of detail sufficient to 
determine the extent of the presence or distribution of Narrow Endemic Plant Species within the MSHCP Plan Area. 
Since conservation planning decisions for these plant species will have a substantial effect on their status, additional 
inf01mation regarding the presence of these plant species must be gathered during the long-term implementation of the 
MSHCP to ensure that appropriate conservation of the Naimw Endemic Plants occurs. For more specific information 
regarding survey requirements for Narrow Endemic Plants, please refer to Section 6. 1 .3 of the MS HCP Plan, Volume I 

In addition to the Nanow Endemic Plant Species, additional surveys may be needed for certain species in conjunction 
with Plan implementation in order to achieve coverage for these species. The MSHCP must meet the Federal 
Endangered Species Act issuance criteria for Habitat Conservation Plans (HCP) which require, among other things, that 
the HCP disclose the impacts likely to result from the proposed Taldng, and measures the applicant will undertake to 
avoid, minimize and mitigate such impacts. For these species in which coverage is sought under the MSHCP, existing 
available information is not sufficient to make findings necessary to satisfy these issuance criteria for Take 
authorization. Survey requirements are incorporat, i · 5 o / 1 6 O '.P to provide the level of infonnation necessaiy to 
receive coverage for these species in the MSHCP. 
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Efforts have been made prior to approval of the MSHCP and will be made during the early baseline studies to be 
conducted as part of the MSHCP management and monitoring efforts to collect as much information as possible 
regarding the species requiring additional surveys. As data are collected and conclusions can be made regarding the 
presence of occupied Habitat within the MSHCP Conservation Area for these species, it is anticipated that survey 
requirements may be modified or waived. Please refer to Sections 6. 1 .3 and 6.3 .2 of the MSHCP Plan, Volume I for 
more specific information regarding survey requirements. 

Adaptive 
Management 

Adaptive 
Management 
Program 

MSHCP DEF IN ITIONS 

T o  use the results of new information gathered through the Monitoring Program of the Plan and from other 
sources to adjust management strategies and practices to assist in providing for the Conservation of Covered 
Species. 

The MSHCP's program of Adaptive Management described in Section 5.0 of the MSHCP, Volume I .  

Additional Conserved Habitat totaling approximately 1 53,  000 acres that are needed to meet the goals and objectives of the 
Reserve Lands MS HCP and comprised of approximately 56, 000 acres of State and federal acquisition and mitigation for State 

Permittees, and approximately 97, 000 acres contributed by Local Permittees (Lands acquired since February 3, 
2000 are included in the Local Permittees' Additional Reserve Lands contribution pursuant to correspondence 
di scussed in Section 4.0 of the MSHCP, Volume I and on file with the County of Riverside) 

Agricu lture For the species analyses, references to agriculture refer to theVegetation Community, Agriculture, as depicted 
on the MS HCP Vegetation Map, Figure 2- 1 of the MS HCP, Volume I .  

Agricultural The production of all plants (horticulture), fish farms, animals and related production activities, including the 
Operations  planting, cultivation and tillage of  the soil, dairying, and apiculture; and the production, plowing, seeding, 

cultivation, growing , harvesting, pasturing and fallowing for the purpose of crop rotation of any agricultural 
commodity, including viticulture, apiculture, horticulture, and the breeding , feeding and raising of livestock, 
horses, fur-bearing animals, fish , or poultry, the operation, management, conservation, improvement or 
maintenance of a farm or ranch and its buildings, tools and equipment; the construction, operation and 
maintenance of ditches, canals, reservoirs, wells and/or waterways used for farming or ranching purposes and all 
uses conducted as a normal part of such Agricultural Operations; provided such actions are in compliance with 
all applicable laws and regulations. The definition of Agricultural Operations shall not include any activities on 
state and federal property or in the MSHCP Conservation Area. 

Allowable Uses Uses allowed within the MS HCP Conservation Area as defined in Section 7 .0 of the MS HCP, Volume I .  

Annual Report The reports prepared pursuant to the requirements of Section 6. 1 1  of the MSHCP, Volume I .  

Area Plan A community planning area defined in the County of Riverside General Plan. Sixteen County of Riverside Area 
Plans are located within the MSHCP Plan Area. 

Area Plan A portion of an Area Plan for which Biological I ssues and Considerations and target acreages· have been 
Subun it specified in Section 3 .3 of the MSHCP, Volume I .  

Biological A list of biological factors to be usec' ·1 5· l 7' 1 6 0 cipants in assembly of the MSHCP Conservation Area. 
Issues and Biological I ssues and Consideration_, a, 1:1 1ut:1 1 u 1 1eu ror each Area Plan Subunit in Section 3.3 of the MSHCP, 
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Considerations 

Biologically 
Equivalent or 
Superior 
Determination 

Biological 
Monitoring 
Program 

Biological 
Monitoring 
Report 

Bioregion 

Californ ia  
Department of 
Fis h and Game 

Californ ia 
Department of 
Transportation 

Cell 

Cell Gro up 

California  
Environmenta l 
Qual ity Act 

California 
Endangered 
Species Act 

Volume I .  

Documentation that a particular project alternative will be biologically equivalent o r  superior to  a project 
consistent with the guidelines and thresholds established in the policies for the Protection of Species Associated 
with Riparian/Riverine Areas and Vernal Pools set forth in Section 6. 1 .2 of the MSHCP, policies for the 
Protection of Narrow Endemic Plant Species set forth in Section 6. 1 .3 of the MS HCP, Additional Survey Needs 
and Procedures policies set forth in Section 6 .3 .2 of the MSHCP, and the Criteria Refinement Process set forth 
in Section 6 .5  of the MSHCP. 

The program detai l ing the requirements for monitorin'g of the MSHCP Conservation Area as set forth in Section 
5.3 of the MSHCP, Volume I .  

Reports prepared pursuant to the requirements of Section 5.3. 7 of the MSHCP, Volume I .  

A generalized area with similar elevation, topography, soils and floristic characteristics within the MSHCP Plan 
Area. Seven B ioregions are identified in the MS HCP Plan Area and are depicted in Figure 2-6 of the MS HCP, 
Volume I .  

CDFG, a department of the California Resources Agency. 

Caltrans, a department of the California Business, Transportation and Housing Agency. 

A unit within the Criteria Area generally 1 60 acres in size, approximating one quarter section, 

An identified grouping of Cells within the Criteria Area. 

CEQA (Cal ifornia Public Resources Code, Section 21 000 et seq.) and all guidelines promulgated thereunder, as 
amended. For the MS HCP, the County shall be the lead agency under CEQA as defined under State CEQA 
Guidelines section 1 5367. 

CESA (Californ ia Fish and Game code, Section 2050 et seq. )  and all rules, regu lations and guidelines 
promulgated thereunder, as amended. 

Changed Changes in circumstances affecting a Covered Species or the geographic area covered by the MSHCP that can 
Circumstances reasonably be anticipated by the Parties and that can reasonably be planned for in the MSHCP. Changed 

Circumstances and the planned responses to those circumstances are more particularly described In Section 
1 1 .4 of the IA, and Section 6 .8 of the MSHCP, Volume I. Changed Circumstances do not include Unforeseen 
Circumstances. 

Cities The cities of Banning, Beaumont, Calimesa , Canyon Lake, Corona, Hemet, Lake Elsinore, Moreno Valley, 
Murrieta, Norco, Perris, Riverside, San Jacinto, and Temecula, collectively. 

Community and CETAP, a process overseen by RC'\ J .� .�! . . �16,,�1.,dptabil ity Process future transportation and communication 
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Environmental 
Transportation 
Acceptabil ity 
Process 

Conceptual 
Reserve Design 

Conservation 

Conservation 
Strategy 

Conserved 
Habitat 

Constrained 
L in kage 

Cooperative 
Organizational 
Structure 

Core Area 

Corridor 

County 

County Flood 
Control 

Cou nty Parks 

County Waste 

Covered 
Activities 

corridors designed to relieve current traffic congestion and provide for the County's and the Cities' future 
transportation and communication needs. 

A reserve concept developed for purposes of providing quantitative parameters for MSHCP species analyses, 
MSHCP Conservation Area description and target acreages within Area Plan Subunits. The Conceptual Reserve 
Design is intended to describe one way in which the Additional Reserve Lands could be assembled consistent 
with MSHCP Criteria. 

To use , and the use of, methods and procedures within the MSHCP Conservation Area and within the Plan Area 
as set forth i n  the MS HCP Plan , that are necessary to bring any listed species to the point at which the measures 
provided pursuant to FESA and the California Fish and Game Code are no longer necessary. However, 
Permittees wil l  have no duty to enhance, restore or revegetate MS HCP Conservation Area lands unless required 
by the MSHCP Plan or agreed to through implementation of the Plan .  

The overal l  approach to assure conservation of individual species within the  MSHCP Plan Area; for each 
individual species ,  the Conservation Strategy i s  comprised of four elements: ( 1 )  a global conservation goal; (2) 
global conservation objectives; (3) species-specific conservation objectives that are measurable; and (4) 
management and monitoring activities. 

Land that is permanently protected and managed in its natural state for the benefit of the Covered Species under 
legal arrangements that prevent its conversion to other land uses, and the institutional arrangements that provide 
for its ongoing management. 

A constricted connection expected to provide for movement of identified Planning Species between Core Areas, 
where options for assembly of the connection are l imited due to existing patterns of use. 

The local administrative structure for Implementation and management of the MS HCP, as set forth in Section 6 .6 
of the MSHCP, Volume I .  

A block of  Habitat of  appropriate size, configuration, and vegetation characteristics to generally support the l ife 
history requirements of one or more Covered Species. 

Refers to the alignment area or footprint for manmade l inear projects such as transportation facilities, pipelines 
and utility l ines. Corridor does not have a biological meaning in the MSHCP lexicon. 

County of Riverside 

Riverside County Flood Control and Water Conservation District 

Riverside County Regional Parks and Open Space District 

Riverside County Waste Management District 

Certain activities carried out or conrh 1dArl h" P,:,rmittges, Participating Special Entities, Third Parties Granted 
Take Authorization and others withi 1 5 3 / 1 6 O .n Area, and described in Section 7 of the MSHCP, Volume 
I, that will receive Take Authorization under the Section 1 0(a) Permit and the NCCP Permit, provided these 
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Covered 
Species 

Covered 
Species 
Adequately 
Conserved 

Criteria 

Criteria Area 

Criteria 
Refinement 
Process 

Critical Habitat 

Development 

Discretionary 
Project 

Edge Effects 

Effective Date 

Endangered 
Species 

Environmental 
Laws 

activities are otherwise lawful .  

The current 1 46 species within the MSHCP Plan Area that will be conserved by the MSHCP when the MSHCP is 
implemented . These species are discussed in Section 2. 1 .4 of the MSHCP, Volume I ,  and listed in Exhibit C to 
the IA and Section 9.2 of the MSHCP, Volume I .  

The Initial 1 1 8  Covered Species and any of  the remaining 28 Covered Species where the species objectives, set 
forth in Section 9.2 of the MS HCP, Volume I and Table 9-3, are met and which are provided Take Authorization 
through the N CCP Permit and for animals through the Section. 1 0 (a) Permit issued in conjunction with the IA. 
These species are discussed in Section 2. 1.4 of the MS HCP, Volume I ,  and l isted in Exhibit "D" to the IA and 
Section 9 .2 of the MSHCP, Volume I .  

Descriptions provided for individual Cells o r  Cell Groups within the Criteria Area to guide assembly of the 
Additional Reserve Lands. 

The area comprised of Cells depicted on Figure 3-1 of the MSHCP, Volume I .  

The process through which changes to the Criteria may be  made, where the refined Criteria result i n  the same or 
greater Conservation value and acreage to the MSHCP ConseNation Area as determined through an 
equivalency ana lysis provided in support of the refinement. 

Habitat for species listed under FESA that has been designated pursuant to Section 4 of FESA and identified in 
50 C.F .R. §§ 1 7.95 and 1 7.96. 

The uses to which land shall be put, including construction of buildings, structures, infrastructure and all 
alterations of the land. 

A proposed project requiring discretionary action or approval by a Permittee, as that term is used in CEQA and 
defined in State CEQA Guidelines section 1 5357, including issuance of a grading permit for County projects. 

Adverse direct and indirect effects to species, Habitats and Vegetation Commun ities along the natural 
urb an/wildslands interface. May include predation by mesopredators (including native and non-native predators), 
invasion by exotic species, noise, lighting, urban runoff and other anthropogenic impacts (trampling of 
vegetation , trash and toxic materials dumping, etc.). 

Date on which the IA takes effect, as set forth in Section 1 9.1 of the IA. 

Those species l isted as endangered under FESA and CESA. 

Includes state and federal laws governing or regulating the Impact of development activities on land, water or 
biological resources as they relate to Covered Species, including but not limited to CESA, FESA, the NCCP Act, 
CEQA, the National Environmental Policy Act ("NEPA"), the federal Migratory B ird Treaty Act ("MBTA"), the Fish 
and Wildlife Coordination Act, the Fish and Wildlife Act of 1 956, the Federal Water Pollution Control Act (33 
U.S.C. ,  Section 1 251 et seq.) , the Native Plant Protection Act (Ca lifornia Fish and Game Code, Section 1 900 et 
seq. and Sections 1801 , 1 802, 351 1 ,  4700, 5050 and 551 5) and includes any regulations promulgated pursuant 
to such laws. 

1 5 4 / 1 6 0 
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Executive 

D irector 

Existing 

Agricultural 

Operations 

Existing 

Agricu ltural 

Operations 

Database 

Federal 

Endangered 

. Species Act 

Feasible 

Funding 

Coordination 

Committee 

Habitat 

HabiTrak 

Implementing 

Agreement 

Incidental Take 

(also see Take) 

Independent 

Science 

Advisors 

Linkage 

Live-In Habitat 

Local 

Development 

Mitigation Fee 

Local 

Permittees 

Director of the Regional Conservation Authority 

Those lands within the MSHCP Plan Area that are actively used for ongoing Agricultural Operations, as further 
defined in Section 1 1 .3 of the IA and Section 6.2 of the MSHCP, Volume I .  

The database created by the County to identify Existing Agricultural Operations, as further defined in Section 
1 1 .3 of the IA. 

FESA ( 16  U .S.C. ,  Section 1 53 1  et seq . )  And al l rules and regulations promulgated thereunder, as amended. 

Capable of being accomplished in a successful manner within a reasonable period of time, taking into account 
economic, environmental, legal, social ,  and technological factors. 

A committee formed by the Regional Conservation Authority Board of Directors to provide input on local funding 
priorities and Additional Reserve Land acquisitions. 

The combination of environmental conditions of a specific place providing for the needs of a species or a 
population of s uch species. 

A GIS appl ication to provide data on Habitat loss and Conservation which occurs under the Permits. 

The executed agreement that implements the terms and conditions of the MSHCP. 

Take of Covered Species Adequately Conserved incidental to and not the purpose of, an otherwise lawful  
activity, including, but not limited to, Take resulting from modification of Habitat as defined in FESA and its 
implementing regulations. 

The qualified biologists, conservation experts and others that may be appointed by the Regional Conservation 
Authority Executive Director to provide scientific input to assist in the implementation of the MSHCP for the 
benefit of the Covered Species, as set forth in Section 6.6 .7 of the MSHCP, Volume I .  

A connection between Core Areas with adequate size, configuration and vegetation characteristics to generally 
provide for "Live-In" Habitat and/or provide for genetic flow for identified Planning Species. 

Habitat that contains the necessary components to support key l ife history requirements of a species; e.g., year­
round Habitat for permanent residents or breeding Habitat for migrant species. 

The fee imposed by applicable Local Permittees on new development pursuant to Government Code Section 
66000 et seq. 

The Regional  Conservation Authority, the County, County Flood Control, County Parks, County Waste, RCTC 
and the Cities. 

1 5 5 / 1 6 0  
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Locality(ies) 

Long-Term 
Stephens' 
Kangaroo Rat 

Maintenance 
Activities 

Major 
Amendments 

Management 
Unit 

Migratory Bird 
Treaty Act 

Migratory B ird 
Treaty Special 
Purpose Permit 

M inisterial 
Approvals 

Minor 
Amendments 

M itigation 
Lands 

Monitoring 
Program 

Monitori ng 
Program 
Administrator 

MSHCP 
Conservation 
Area 

MSHCP Plan 
Area 

An area with multiple occurrences of a species based on the MSHCP species occurrence data base or literature 
citations as noted in individual species accounts . 

The Long-Term SKR HCP in Western Riverside County dated Habitat Conservation Plan. March 1 996, more 
particularly described in Section 1 6.2 of the IA. 

Those Covered Activities that include the on going maintenance of public facilities as described in Section 7.0 of 
the MS HCP, Volume I .  

Those proposed amendments to the MSHCP and the IA as described in  Section 20 .5  of the IA and Section 6 . 1  o 
of the MSHCP, Volume I .  

Broad areas p lanned to be consolidated for overall unified management of the MSHCP Conservation Area. Five 
management units have been defined and are depicted in Figure 5-1 of the MSHCP, Volume I .  

Federal MBTA ( 16  U .S .C . ,  Section 702 et seq. )  and all rules and regulations promulgated thereunder, as 
amended. 

Act A permit issued by the USFWS under 50 Code of Federal Regulations, section 21 .27, authorizing Take 
under the MBTA of the Covered Species Adequately Conserved listed as endangered or threatened under FESA 
In connection with the Covered Activities. 

Certain City approvals involving little or no judgement by the City prior to issuance but that could have adverse 
impacts to Covered Species and their habitat. 

Minor changes to the MSHCP and the IA as defined in Section 20.4 of the IA and Section 6 . 1 0 of the MSHCP, 
Volume I .  

Subset of Additional Reserve Lands totaling approximately 1 03 , 000 acres, comprised of  approximately 97, 000 
acres contributed by Local Permittees, and approximately 6, 000 acres contributed by State Permittees. 

The monitoring programs and activities set forth in Section 5.3 of the MSHCP, Volume I .  

The individual or entity responsible for administering the Monitoring Program, as described in Section 5 .0  of the 
MSHCP, Volume I .  

Approximately 500, 000 acres comprised of approximately 347 , 000 acres of Public/Quasi-Public Lands and 
approximately 1 53, 000 acres of Additional Reserve Lands within Western Riverside County. The MSHCP 
Conservation Area provides for the conservation of the Covered Species . 

The boundaries of the MS HCP, consisting of an approximate 1 ,  966 square-mile area in Western Riverside 
County, as depicted in Figure 1 -2 of the MSHCP Plan, Volume I ,  and Exhibit B of the IA. 

M ultiple Species Western Riverside County Multiple Species Habitat Conservation 
Habitat 1 5 6 / 1 6 0 
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Conservation 
Plan (MSHCP) 

NCCP Act 

NCCP Permit 

National 
Environmental 
Policy Act 

Plan,  a comprehensive habitat conservation planning program that addresses multiple species' needs, including 
Habitat, and the preservation of native vegetation in Western Riverside County, as depicted in Figure 3-1 of the 
MSHCP Plan , Volume I ,  and Exhibit A of the IA. 

Cal ifornia Natural Community Conservation Planning Act (California Fish and Game Code , Section 2800 et seq.) 
including al l regulation promulgated thereunder, as amended. 

The Permit issued in accordance with the IA by CDFG under the NCCP Act to permit the Take of identified 
species, including rare species, species listed under CESA as threatened or endangered, a species that is a 
candidate for listing ,  and unlisted species. 

NEPA (42 U.S .C., Section 4321 -4335) and all rules, regulations promulgated thereunder, as amended. For the 
purposes of the MSHCP, USFWS is the lead agency under NEPA as defined in 40 Code of Federal Regulations 
section 1 508. 1 6. 

Narrow Endemic Plant species that are highly restricted by their Habitat affin ities , edaphic requirements or other ecological 
Plant Species factors, and for which specific conservation measures have been identified in Section 6 . 1 .3 of the MSHCP, 

Volume I .  

New 
Agricultural 
Lands 

New 
Agricultural 
Lands Cap 

No Surprises 
Assurance 

The acreage converted to Agricultural Operations after the Effective Date of the IA, as described in Section 1 1 .3 
of the IA and Section 6 .2 of the MSHCP, Volume I .  

A designated maximum number of acres of New Agricultural Land within the Criteria Area, as described in 
Section 1 1 .3 of the IA and Section 6.2 of the MSHCP, Volume I .  

Provided Permittees are implementing the terms and conditions of MSHCP, the IA, and the Permit(s), the 
USFWS can only require additional mitigation for Covered Species Adequately Conserved beyond that provided 
for in the MS HCP as a result of Unforeseen Circumstances in accordance with the "No Surprises" regulations at 
50 Code of Federal Regulations sections 1 7.22(b)(5) and 1 7.32(b)(5) and as discussed in Section 6.8 of the 
MSHCP, Volume I .  

Non-contiguous A block of Habitat not connected to other Habitat areas via a Linkage or Constrained Linkage. 
Habitat Block 

Other Species 

Participating 
Special Entity 

Party and 
Parties 

Permit(s) 

Species that are not identified as Covered Species under the MSHCP. 

Any regional public facility provider, such as a utility company or a public district or agency, that operates and/or 
owns land within the MSHCP Plan Area and that applies for Take Authorization pursuant to Section 1 1 .8 of the 
IA. 

The signatories to the IA, namely the Regional Conservation Authority, the County, County Flood Control , 
County Parks, County Waste, RCTC, the Cities, Caltrans, State Parks, USFWS and CDFG and any other city 
within the Plan Area that incorporates after the Effective Date and complies with Section 1 1 .6 of the IA. 

Collectively, the Section 1 0(a) Permit and NCCP Permit issued by the Wildlife Agencies to Permittees for Take of 
Covered Species Adequately Conserved pursuant to FESA, CESA and the NCCP Act and In conformance with 
the MSHCP and the IA 

1 5 7 / 1 6 0  
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Permittees The Regional Conservation Authority, the County, County Flood Control, County Parks, County Waste, RCTC, 
the Cities, Caltrans and State Parks. 

Plan Area See "MSHCP Plan Area." 

Plan The Regional Conservation Authority, the County, County Flood Control, County Parks, County Waste, RCTC, 
Participants the Cities , Caltrans and .State Parks and others receiving Take Authorization under the Permits. 

Planning The document prepared pursuant to the NCCP Act to guide development of the MSHCP, that is contained in 
Agreement Appendix A of the MSHCP, Volume I. 

Planning Subsets of Covered Species that are identified to provide guidance for Reserve Assembly in Cores and Linkages 
Species and/or Area P lans. 

· Public/Quasi- Subset of MSHCP Conservation Area lands totaling approximately 347, 000 acres of lands known to be in 
Public Lands public/private ownership and expected to be managed for open space value and/or in a manner that contributes 

to the Conservation of Covered Species (including lands contained in existing reserves), as generally depicted in 
Figure 3-1 of the MSHCP, Volume I .  

Riverside RCTC, created pursuant to California Public Utilities Code section 1 30050 . 
County 
Transportation 
Commission 

Regional 
Conservation 
Authority 

Reserve 
Assembly 

Reserve 
Management 
Oversight 

Reserve 
Management 
Plan(s) 

Reserve 
Managers 

Rough Step 

Rough Step 
Analysis Unit 

Rural 

The Western Riverside County Regional Conservation Authority, a joint regional authority formed by the County 
and the Cities to provide primary policy direction for implementation of the MSHCP, as set forth in Section 6.6 of 
the MSHCP,  Volume I ,  and Section 1 1 .2 of the IA. 

Acquisition and Conservation of Additional Reserve Lands. 

The committee establ ished by the Executive Director to provide Committee biological, technical and operational 
expertise for i mplementation of the MS HCP, including oversight of the MS HCP Conservation Area as described 
in Section 1 1 .2 of the IA and Section 6.6 of the MSHCP, Volume I .  

The plan(s) setting forth management practices for identified portions of the MSHCP Conservation Area 
prepared and adopted as described in Section 5 of the MSHCP, Volume I .  

The entities managing identified portions of the MSHCP Conservation Area for the benefit of the Covered 
Species as described in Section 6.6.5 of the MS HCP, Volume I .  

A Reserve Assembly accounting process to monitor Conservation and loss of  specified Habitats within the 
Criteria Area. 

A geographic unit within which Rough Step is tracked . Rough Step Analysis Units are depicted in Figure 6-6 of 
the MSHCP, Volume I .  

1 5 8 / 1 6 0  
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Mountainous 

Section  1 0(a) 
Permit 

State 
Assurances 

State Parks 

minimum lot size of 1 0  acres with l imited animal keeping and agricultural uses a l lowed; characterizes areas of at 
least 1 0  acres where a minimum of 70% of the area has slopes of 25% or greater 

The permit issued by the USFWS to Permittees, in conformance with the IA and pursuant to 16 U.S.C. section 
1 539(a), authorizing Take of Covered Species Adequately Conserved. 

Except for provisions in Section 1 5.5  of the IA, provided Permittees are implementing the terms and conditions of 
the MS HCP, the IA, and the Permits, if there are Unforeseen Circumstances, CDFG shall not require additional 
land, water or financial compensation or additional restrictions on the use of l and , water or other natural 
resources for the l ife of the NCCP Permit without the consent of the Permittees, unless CDFG determines that 
continued implementation of the IA, the MSHCP, and/or the Permits vyould jeopardize the continued existence of 
a Covered Species, or as required by law and would therefore lead to NCCP Permit revocation or suspension . 

California Department of Parks and Recreation, a department of the California Resources Agency. 

State Permittees Caltrans and State Department of Parks and Recreation. 

Take 

Take 
Authorization 

Third Party 
Granted 
Authorization 

The defin ition of such term in FESA with regard to species l isted under FESA, and the definition of such term in 
the California Fish and Game Code with regard to species listed under CESA. 

The ability to Take species pursuant to the Section 1 0(a) Permit and/or the NCCP Permit. 

Take Any Third Party that receives Third Party Take Authorization in compliance with Section 1 7  of the IA. 

Third Party Take Take Authorization received by a landowner, developer, farming interest or other public or private entity from the 
Authorization Permittees pursuant to Section 1 7  of the IA, thereby receiving Take Authorization for Covered Species 

Adequately Conserved pursuant to the Permits and in conformance with the MSHCP and IA. 

Threatened 
Species 

Those species l isted as threatened under FESA and CESA. 

Unforeseen Changes in circumstances affecting ,a Covered Species Adequately Conserved or geographic area covered by 
Circumstances the MSHCP that could not reasonably have been anticipated by the Parties at the time of the MSHCP's 

negotiation and development, and that result in a substantial and adverse change in the status of the Covered 
Species Adequately Conserved. The term "Unforseen Circumstances" as defined In the IA is intended to have 
the same meaning as it is used: 1 )  to define the limit of the Permittees' obligation on the "No Surprises" 
regulations set forth in 50 Code of Federal Regulations, sections 1 7  .22 (b)(5) and 1 7.32 (b)(5); and 2) in 
California F ish and Game Code section 2805(k). 

Unlisted A species that is not l isted as rare, endangered or threatened under FESA, CESA or other applicable state or 
Species federal law. 

United States USFWS, an  agency of the United States Department of the Interior. 
Fish and 
Wildlife Service 

Urban/Wildlands The area where structures and othi 1 5 9 / 1 6 0 ment occurs in proximity to the MS HCP Conservation Area. 
Interface 
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Vegetation A group of plants that tend to occur together in consistent, definable groups based on typical constituents as 
Community(ies} depicted on the MSHc·p Vegetation Map, Figure 2-1 of the MSHCP, Volume I .  

Wildlife 

Agencies 

The USFWS and CDFG, collectively. 
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