
SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont, CA 

Board of Directors Engineering Workshop 
Agenda 

February 13, 2017 at 4:00 p.m. 

1. Call to Order, Flag Salute and Roll Call 

2. Public Comment: 
Members of the public may address the Board at this time concerning items 
relating to any matter within the Agency's jurisdiction. To comment on specific 
agenda items, please complete a speaker's request form and hand it to the 
board secretary. 

3. Discussion of USGS Program Letter* (Page 2) 

4. Discussion of Draft Agreement with Beaumont Cherry Valley Water District 
Regarding Capacity in Sites Reservoir* (Page 18) 

5. Discussion of Wheeling and Possible Development of a Wheeling Policy 

6. Announcements 
A. Office closed February 20, 2017 in observance of Presidents' Day 
B. Regular Board Meeting, Tuesday, February 21, 2017 at 7:00 p.m. 
C. Finance and Budget Workshop, February 27, 2017 at 4:00 p.m. 

7. Adjournment 

*Information included in Agenda Packet 
(1) Materials related to an item on this Agenda submitted to the Board of Directors after distribution of the agenda packet are available for Public 
inspection in the Agency's office at 1210 Beaumont Avenue, Beaumont during normal business hours. (2) Pursuant to Government Code section 
54957.5, non-exempt public records that relate to open session agenda items and are distributed to a majority of the Board less than seventy-two (72) 
hours prior to the meeting will be available for public inspection at the Agency's office, located at 1210 Beaumont Avenue, Beaumont, California 92223, 
during regular business hours. When practical, these public records will also be made available on the Agency's Internet Web site, accessible at 
http://www.sgpwa.com." (3) Any person with a disability who requires accommodation in order to participate in this meeting should telephone the Agency 
(951 845-2577) at least 48 hours prior to the meeting in order to make a request for a disability-related modification or accommodation. 

1/34 



United States Department of the Interior 
U.S. GEOLOGICAL SURVEY 

Mr. Jeff Davis 
Genera) Manager and Chief Engineer 
San Gorgonio Pass Water Agency 
1210 Beaumont Avenue 
Beaumont, California 92223 

Dear Mr. Davis: 

California Water Science Center 
6000 J Street, Placer Hall 
Sacramento, CA 95819 

Phone: (9 ! 6) 278-3026 Fax: (9 ! 6) 278-3045 
http://water.wr.usgs.gov 

January 10, 2017 

This letter confirms discussions between our respective staffs, concerning the cooperative program between the San Gorgonio Pass 
Water Agency (SGPWA) and the U.S. Geological Survey (USGS) during the period March 15, 2016 to November 30, 2017. The 
work proposed under the enclosed Joint Funding Agreement (JFA) is a continuation of the cooperative basin-wide monitoring 
network and study to identify, characterize and evaluate potential atiificial-recharge sites for conjunctive use in the San Gorgonio 
Pass area. The program consists of two main tasks: (I) basin-wide monitoring, (2) Burnt Canyon flow analysis. A detailed 
description of progress on these tasks is included as an attachment to this letter. 

The total cost of the proposed cooperative water-resources program amendment Al only is $131,761.00. Of this total, SGPWA 
will contribute $106,746.00 and, subject to the availability of Cooperative Matching Funds (CMF), the USGS will contribute 
$25,015.00. The proposed period for this program is March 15, 2015 to November 30, 2018. Summary of costs attached. 

Table 1. FFY16 Budget 

Program element USGS SGPWA Total 

Task ! : Basin-Wide Monitoring 
A. Water-Level Monitoring $12,550 $50,406 $62,956 

B. Water-Quality Monitoring $10,450 $46,605 $57,055 

subtotal $23,000 $97,011 $120,011 

Task 2: Burnt Canyon Flow Analysis $2,015 $9,735 $11,750 

Total FFY16 $25,015 $106,746 $131,761 

Enclosed are two copies of Joint Funding Agreement (JFA) 16WSCA600096710_Al for your approval. Work performed with 
funds from this agreement will be conducted on a fixed-price basis. If the JF A is acceptable, please return 011e of the signed copies 
with original signatmes to our office for further processing. The other is for your files. 

If you have any questions concerning the program described above, please contact Allen Christensen at (619) 225-6175 or Claudia 
Faunt at (619) 225-6142 in or San Diego Office. If you have any administrative questions, please contact Nancy Mma at (619) 
225-6428. 

Enclosures: 
Cc Allen Christensen, USGS CA WSC 

Claudia Faunt, USGS CA WSC 

st'A� 
Eric Reichard 
Director, USGS California Water Science Center 

2/34 



San Gorgonio Pass Water Agency Cooperative Program: 
Progress, Plans, and Costs 

Task 1 A - Groundwater-Level Monitoring 

Progress 

A basin-wide groundwater-level monitoring network was established in the San Gorgonio 
Pass area in Federal Fiscal Year 1997 (FFY97) to evaluate existing hydrologic conditions 
and to monitor the effects of pumping and artificial recharge on the groundwater system. 
A key component of the network is collecting data from the multiple-well monitoring sites, 
which provide information on water-level changes and vertical gradient in the different 
aquifers. 
In FFY16, U.S. Geological Survey (USGS) personnel accompanied San Gorgonio Pass 
Water Agency (SGPWA) personnel in the spring and fall to measure water levels in 107 
wells. Data collected as part of the water-level network are available through the USGS 
National Water Information System (NWIS) online database (table 2). 

Water-Level Change 

Water-level changes measured in the monitoring wells between fall 2014 and fall 2015 and 
spring 2015 and spring 2016 are shown on figures 1 and 2, respectively. Of the 88 wells 
with water-level change between fall 2014 and 2015, 8 wells recorded a water-level rise 
greater than 5 ft, 60 wells recorded little or no change (rise or decline less than 5 ft), and 
20 wells recorded a water-level decline greater than 5 ft (fig. 1 ). Of the 82 wells with water
level change between spring 2014 and 2015, 19 wells recorded a water-level rise greater 
than 5 ft, 55 wells recorded little or no change (rise or decline less than 5 ft), and 8 wells 
recorded a water-level decline greater than 5 ft (fig. 2). 

Multiple-Well Monitoring Sites 

A total of 15 transducers recorded continuous water-level data at multiple-well monitoring 
sites 1, 3, 6, 8, 9, and 10 during FFY15 (fig. 1). These data were used to help determine 
vertical gradients in the aquifer system and document long-term water-level changes in the 
SGPW A service area. Sites 1 and 3 are discussed in the recharge monitoring task, 

Site 6-Site 6 (002S001 W35J001-4) is in the northeastern part of the Beaumont storage 
unit, and includes four 2-inch piezometers installed in the same borehole: 35Jl perforated 
between 860-900 ft bls; 35J2 perforated between 750-770 ft bls; 35J3 perforated between 
610-630 ft bis; and 35J4 perforated between 240-260 ft bls (dry). Prior to late 2008 the 
water levels measured in the d1fferent piezometers at Site 6 (fig. 3) were similar; however, 
after late 2008 the depth to water in the piezometers increases with the depth of the 
perforated interval. This change is likely a response to pumping from the nearby BCVWD 
production well 25. BCVWD well 25 (shown on figure 1 in blue) is about 0.7 mile 
southwest of Site 6 and started regular groundwater production for municipal supply in 
October 2008. Water levels at the site have declined between 34 and 40 ft during the period 
February 2002 and November 2015. The rate of decline was greater than 5 ft per year (ft/yr) 
prior to 2010. Since late 2010, all 3 wells have shown recovery of about 17ft between the 
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San Gorgonio Pass Water Agency Cooperative Program: 
Progress, Plans, and Costs 

seasonal highs measured during spring of 2010-2015. All wells at the site have continued 
to show overall year-to-year recovery since 2010, with the greatest recovery occurring 
between late 2012 and late 2015. The water levels at the site continued to recover about 2 
ft between seasonal highs in 2015 and 2016. The recent recovery at this site may have 
resulted from changes in pumping patterns in the area, natural recharge from recent wet 
years, artificial recharge at the SGPW A and BCVWD recharge facilities, or a combination 
of these factors. Since late 2014, the character of the hydro graphs of the wells at the site 
show less seasonal variation. This is likely a response to reduced pumping a well 25. The 
transducer in well 3513 failed in May 2016 arid needs to be replaced. The USGS has 
installed a temporary transducer until the replacement transducer is available. The cost of 
the transducer in not included in this agreement. 

Site 8-Site 8 (003S002E07P001-4) is in the central part of the Cabazon storage unit, and 
includes four 2-inch piezometers installed in the same borehole: 7Pl perforated between 
980-1,000 ft bls; 7P2 perforated between 790-810 ft bls; 7P3 perforated between 640-660 
ft bls; and 7P4 perforated between 550-570 ft bls. The hydrographs for site 8 show 
variations in water levels with depth at the site (fig. 3). In general, the water-level altitude 
increases with depth at the site with an upward groundwater gradient between the lower 
and upper aquifer system. The deepest well (7P 1) has the highest water level altitude, more 
than 25 ft higher than water-level altitude in the shallower wells. This large difference in 
water-level altitudes indicates that well 7P 1 is perforated in a different aquifer than the 
other wells. Wells 7P2 and 7P3 also show greater daily variation than wells 7Pl and 7P4. 
This variation likely is a response to pumping by the nearby supply well used by the 

, Cabazon County Water District, shown as a black dot (fig. 1) 0.3 miles east of Site 8. The 
water-level decline measured at the site between May 2007 and August 2016 was 34, 31, 
29, and 30 ft at wells 7Pl, 7P2, 7P3, 7P4, respectively. The rate of decline at these wells 
has risen from 2.8 ft/yr, reported in 2014 to 3.7ft/yr for well 7Pl and 3.3 ft/yr at well 7Pl-
3 during the period mid-2007 to late-2016. Since mid-2013, all wells show a general 
increase in the rate of decline during the period mid-2013 to late-2016 as compared with 
the period mid-2012 to early-2014. The steady decline in water level at the site is likely a 
response to lower than average natural recharge in the area as result of the ongoing drought. 

Site 9-Site 9 (003 S002E 15P00 1-3) is in the eastern part of the Cabazon storage unit, and 
includes three 2-inch piezometers: 15Pl perforated between 373-383 ft bis; 15P2 
perforated between 330-350 ft bls; and 15P3 perforated between 240-260 ft bis. Prior to 
early 2011, water-level altitude in well 15P 1 is slightly higher than the water-level altitude 
in well 15P2, indicating an upward groundwater gradient conditions at the site. (fig. 4). 
The water-level decline measured at the site between May 2007 and April 2011 was 9.3 ft 
(about 2.4 ft/yr) at well 15Pland 8.5 ft (about 2.2 ft/yr) at 15P2. In April-May, 2011 both 
wells show rapid increases in water-level altitude at the site. The transducer in well 15Pl 
recorded a 4.6 ft rise in water table between late-April and late-August, 2011. The 
transducer in well 15P2 recorded a 10.3 ft rise in water table between mid-May and mid
August, 2011. It is important to note that this water-level rise event occurred in the deeper 
well (15P 1) first then approximately 1 month later started in the shallower well (15P2). 
This event also reverses the vertical gradients at the site. This recharge event was likely the 
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San Gorgonio Pass Water Agency Cooperative Program: 
Progress, Plans, and Costs 

result of natural recharge in the area. Since this event in 2011, both wells show nearly 
parallel water-level decline and continue to show a downward gradient between the two 
wells. Prior to May, 2011 manual water-level measurements collected from the shallow 
well (15P3) were dry. Manual measures in well 15P3 also captured this water-level rise 
event with a measured water level at 220.8 ft below land surface or about 115 ft above the 
water levels measured in wells 15Pl and 15P2. The USGS installed a transducer in well 
15P3 in June 2014, and the well has been dry since November 2011. The overall decline at 
well 15P 1 is approximately 23 ft and the overall rate of decline is 2. 9 ft per year since 2007. 
The overall decline at well l 5P2 is 11.2 ft and the overall rate of decline is 1.5 ft per year 
during the period mid-2007 and early-2015 when the well went dry. 

Site 1O-Site 10 (003S001El 1F001-4) is in the western part of the Cabazon storage unit, 
and includes four 2-inch piezometers installed in the same borehole: 1 lFl perforated 
between 1060 and 1040 ft bls; 11 F2 perforated between 860 and 840 ft bls; 11 F3 perforated 
between 660 and 680 ft bls; and 11F4 perforated between 600 and 580 ft bls. The water
level decline measured at the site between August 2009. and November 2011 was 8.8, 8.7, 
8.9, and 9.25 ft at wells llFl, 11F2, 11F3, and 11F4, respectively (fig. 4). During the 
period November 2011 to June 2013 water-level altitudes at the site increased. The water
level rise measured at the site between November 2011 and June 2013 was 5.5, 5.3, 5.1, 
and 5.2 ft at wells llFl, 11F2, 11F3,and 11F4,respectively (fig. 4).Wells 11F3 and 11F4 
have nearly identical depth to water and water-level change indicating these wells are in 
the same aquifer. Since mid-2013, when water levels at the site reached recent highs, water 
levels have declined between 17 and 21 ft at the site. Since mid-2013 the rate of decline at 
the site has increased as compared with the rate of decline measured during the period mid-
2009 to 2012. Since late 2013 all wells at the site have shown decline of about 16 ft and 
rate of decline of 5.3 ft/yr. The transducer in well 11F4 failed in April 2016 and needs to 
be replaced. The USGS has installed a temporary transducer until the replacement 
transducer is available. The cost of the transducer in not included in this agreement. 

Plans 

During FFYl 6, SGPWA personnel will collect water-level data from groundwater-level 
monitoring-network wells (fig. 2) on a semi-annual basis. The USGS will continue to 
canvass new wells, and verify well information for wells in the network. Water-level data 
will be collected at one-hour intervals at all sites equipped with pressure transducers (table 
2); these sites will be downloaded on a quarterly basis by the USGS. The USGS will 
continue to enter water-level and well-site data collected by SGPWA and USGS personnel 
into the USGS database with appropriate quality-control checks, including accompanying 
SGPWA persom1el during both spring and fall measurement periods. Water-level data are 
available through the USGS NWIS online database. As part of the calibration process 
completed in FFY14, it was noted that many of the transducers are near or have exceeded 
expected serviceable lifetime of the transducers. The factory expected serviceable lifetime 
of the transducers used at the continuous monitoring sites is between 7-10 years. The USGS 
will continue to monitor each transducer and recommend replacement as needed. Currently 
the SGPW A has 15 transducers deployed and the replacement cost is approximately 
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$1,100. As noted above two pressure transducers failed and need to be replaced. The USGS 
will provide a quote for the replacement of the transducers. The cost ofreplacement is not 
included in this agreement. SGPW A should expect one or two transducer failures per year 
for the next 5-i O years until all transducers are replaced. Data collection at the transducer 
located at the San Gorgonio Recharge facility is included as part of this task. 

Total cost for the above work is $62,956. Of this total, San Gorgonio will contribute 
$50,406 and subject to the availability of Cooperative Matching Funds (CMF), the USGS 
will contribute $12,550, as reflected in the summary funding table. 

Total FFY 2016 cost for water-level monitoring 

Task 1 B - Water-Quality Monitoring 

Progress 

$62,956 

In FFY16, 9 water-quality network wells were sampled. The samples were analyzed for 
major ions, nutrients, selected trace elements, stable isotopes of oxygen and hydrogen. 
Complete results for all samples collected as part of the water-quality monitoring network 
are available through the USGS NWIS online database. NWIS links to individual wells are 
provided in table 3. Note, wells denoted with "X*" on table 3, column 2016 are scheduled 
to be sampled in 2017 as part ofFFY16 funding carried over from the previous cooperative 
agreement. These wells were not available for sampling during the summer of 2015. 

Plans 

The current water-quality monitoring network includes 3 7 wells (fig. 5 and table 3). About 
one third of the wells are sampled on a triennial basis. Water-quality samples will be 
collected and analyzed from 13 wells in FFYl 7. The samples will be analyzed for major 
ions, nutrients, selected trace elements, stable isotopes of oxygen and hydrogen. All data 
collected will be entered into the USGS database with appropriate quality control, and are 
available upon request. 

Total cost for he above work is $57,055. Of this total, San Gorgonio will contribute $46,605 
and subject to the availability of Cooperative Matching Funds (CMF), the USGS will 
contribute $10,450, as i·eflected in the summary funding table. 

6/34 4 



San Gorgonio Pass Water Agency Cooperative Program: 
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Total FFY 2016 cost for water-quality monitoring 

Total FFY 2016 cost for task 1 

Task 2 :  Burnt Canyon Flow Analysis 

Progress 

$ 57,055 

$ 120, 011 

In FFY07, the USGS completed a series of investigations to determine flow characteristics 
within the Burnt Canyon steam section between Raywood Flat and the lower Burnt Canyon 
weir (Figure 5). Based on data collected between August 2007 and November 2007 
cumulative losses along the Burnt Canyon reach to the lower weir were approximately 11.3 
million cubic feet or 80 acre feet. In FFY13, the USGS reconstructed and re-installed the 
temporary weir at the lower collection pond to compare flow between the turnout at upper 
Burnt Canyon and the collection pond at lower Burnt C�nypn. The USGS also installed a 
new transducer at the lower weir site and factory-recalibrated the transducer used at the 
upper weir to collect stage at 15 minute intervals. Data collected at the upper Burnt Canyon 
weir and the lower Burnt Canyon weir have been reviewed and uploaded to the USGS on
line data base. Discharge data derived from stage measurements are shown on figure 5. 
The maximum rated (calibrated) flow at Upper and Lower Burnt Canyon weirs is 6.09 cfs. 
Flows in excess of 6.09 cfs will over top the weir, flows greater than 6.09 cfs were filtered 
out of the data used to generate figure. The graph also shows cumulative flows, based on 
daily values, for the upper and lower weirs. Cumulative daily flow during the period of 
April 2013 and August 2016 is 148_1 and 893 acre fe_et for the upper and lower weirs, 
respectively . The complete data set is available upon request or by download using the 
USGS online database. Data in excess of 6.09 cfs are estimated from stage reported by the 
transducer and stream geometry these values should be considered poor. Comparing flows 
between the Upper Burnt and Lower Burnt Canyon shows continual losses between the 
upper and lower weirs, except for a few periods of storms as noted above. Generally, the 
loss is approximately 0.25-0.5 cfs. During the summer of 2015, flows from the upper weir 
were less than 0.5 cfs. At that rate and during summer conditions little or no flow was 
measured at the lower weir. Based on analysis of flows, losses are generally constant 
between October to January, then tend to increase during spring and summer months (April 
to September). This is expected as evapotranspiration rate increases in spring and summer 
in the canyon reach between the upper and lower weirs. Since September 2015, there has 
been little or no flow at the lower weir. 

Plans 

During FFYl  6, the USGS is proposing to continue to maintain the sites. In addition, the 
USGS will complete quarterly (access permitting) detailed flow measurements to insure 
accurate flow ratings. Site maintenance includes; quaiierly data downloads (access 
permitting), site inspection, ai1d complete leveling surveys between _ reference marks 
annually. Since the lower weir is subject to periodic removal during high flow events, the 
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San Gorgonio Pass Water Agency Cooperative Program: 
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USGS will complete detailed flow measurements and leveling surveys after the lower weir 
is periodically replaced to insure accurate flow measurements are maintained. Data 
collected will be added to the USGS database with appropriate quality-control checks. Data 
collected as a result of this study will be used to determine daily and seasonal losses or 
gains along the Burnt Canyon reach. The City of Banning intends to monitor the flows at 
the upper weir and in the lower portion of Burnt Canyon. It is anticipated that they will 
begin to monitor flows in spring of 2017. The estimated cost to monitor these sites until 
spring 2017 is $11,750 

Total cost for he above work is $11,750. Of this total, San Gorgonio will contribute $9,735 
and subject to the availability of Cooperative Matching Funds (CMF), the USGS will 
contribute $2,015, as reflected in the summary funding table. 

Total FFY 2016 cost for task 2 - $11, 750 

Future Work 

To assist in future planning for the USGS and SGPW A cooperative program. The USGS 
has proposed work for FFY 2017. As stated in past agreements the CAWSC policy with 
respect to matching funds is on a first come basis, with priority going to multi-year 
agreements. This multi-year program will help the USGS plan for future Federal 
Matching Funds, the current program between the USGS and SGPW A is year to year and 
does not allow for the USGS to plan the allocation of future matching funds. The USGS 
is suggesting that the cooperative agreement be change to a multi-year agreement. This 
change does not obligate future funds for the USGS or the SGPWA and is for planning 
purposes only (Table 2.). In order to address questions concerning the interactions 
between the Cabazon Basin and the Coachella Basins, the USGS is proposing several 
monitoring wells, one monitoring well near the eastern boundary of the Cabazon basin, 
and one well near the western boundary of the Coachella Basin. These wells are needed 
to help determine groundwater gradients and better estimate groundwater interactions 
between basins. There are other locations within the basin where the understanding of the 
groundwater system could greatly improve with the installation of additional monitoring 
s, including the proposed recharge facility near Beaumont A venue. Further discussion 
between respective staffs is need to determine the best approach to meet the research 
goals of the USGS and the groundwater management needs of the SGPW A. 
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Form 9-1366 
(Apri l 2015) 

U .S. DEPARTMENT OF THE INTERIOR Customer #: 

GEOLOGICAL SURVEY Agreement #: 
6000000967 

16WSCA600096710_A1 

JO INT FUNDING AGREEMENT 

FOR 

SAN GORGONIO PASS WATER AGENCY 

Project #: 

TIN #: 95-2216065 
Fixed Cost 
Agreement YES 

THIS AGREEMENT is entered into as of the, 12 day of January, 2017 by the U.S. GEOLOGICAL SURVEY, UNITED STATES 

DEPARTMENT OF THE INTERIOR, party of the first part, and the San Gorgonio Pass Water Agency (SGPWA), party of 

the second part. 

1. The parties hereto agree that subject to avai labi l ity of appropriations and in accordance with their respective 
authorities there sha II be ma inta ined in cooperation San Gorgonio Pass Water Agency herein cal led the program. 
The USGS l ega I a uthority is 43 USC 36C; 43 USC 50; and 43 USC S0b, 

2. The following amounts sha l l  be contributed to cover a l l  of the cost of the necessary field and ana lytical work 

di rectly related to th is program. 2(b) incl udes l n•Kind Services in the a mount of $0.00 

(a) by the party of the first part during the period 
Amount Date to Date 

$25,015.00 March 15, 2016 November 30, 2018 

(b) by the party of the second part during the period 
Amount Date to Date 

$106,746.00 March 15, 2016 November 30, 2018 

USGS DUNS is 1761-38857. The amount in both 2(a) and 2(b) above a re for this agreement on ly. Total USGS 
fund ing for this agreement is $50,030.00. Total SGPWA funding for this agreement is $206,356.00 

(c) Contributions are provided by the pa rty of the first part through other USGS regiona l  or nationa l  programs, in 
the amount of: $0.00 

Description of the USGS regional/national program:  
No additional contributions 

(d) Addition a l  or reduced amounts by each pa rty during the above period or succeeding periods as may be 
determined by mutual  agreement and set forth in an exchange of letters between the parties. 

(e) The performance period may be changed by mutual agreement and set forth in a n excha nge of letters 
between the parties. 

3 .  The costs of  th is progra m may be paid by  either party in conformity with the  l aws and  regulations respectively 
govern ing each party. 

4. The field and a na lytical work pertain ing to this program sha l l  be under the direction of or subject to periodic review 
by an authorized representative of the party of the first part. 

5. The a reas to be inc luded in the program shall be determi ned by mutua l agreement between the parties hereto or 
their authorized representatives. The methods employed in  the field and office shal l  be those adopted by the party 
of the first part to insure the required sta ndards of accuracy subject to modification by mutual agreement. 

6. During the course of this program, all field and ana lytical work of either party perta in ing to this program shal l be 
open to the Inspection of the other party, and if the work is not being carried on in  a mutua lly satisfactory manner, 
either party may terminate this agreement upon 60 days written notice to the other party. 
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9-1366 (Continuation) Customer #: 6000000967 Agreement #: 16WSCA600096710_A1 

7. The original records resu lting from this program wil l be deposited in the office oforigin of those records. Upon request, 
copies of the original records wi l l  be provided to th� office of the ot-her party, 

8. The maps, records, or reports resulting from this program sha ll be made available to the public as promptly as possible. The 
maps, records, or r�ports normally will be published by the party of the first part. However, the party of the second part 
reserves the right to publ ish the results of this program and, If already published by the party of the first part shall, upon 
request, be furnished by the party of the first pa rt, at costs, impressions suitable for purposes of reproduction similar to that 
for which the original copy was prepared. The maps, records, or reports published by either party shall contain a statement of 
the cooperative relations between the parties. 

9. USGS wi l l  issue billings utilizing Department of the Interior Bill for Collection (form Dl-1040). Billing documents are to be 
rendered QUARTERLY. Payments of bil ls are due within 60 days after the bil l ing date. If not paid by the due date, i nterest 
will be cha rged at the current Treasury rate for each 30 day period, or portion thereof, that the payment is delayed beyond 
the due date. (31 USC 3717; Comptroller General File B-212222, August 23, 1983), 

Name: 

Address: 

Telephone: 

Email : 

Signature :  

Name :  

Titl e :  

U.S. Geological Survey 

United States 

Department of the Interior 

USGS Point of Contact 

Nancy Mora Name: 

4165 Spruance Rd, Suite 200 Address: 
San Diego, CA 92101 

(619) 225-6428 Telephone: 

nmora@usgs.gov Email : 

Signatures and Date 

lh k��9,-
Slgoato� 

Customer Point of Contact 

Jeff Davis 

1210 Beaumont Avenue 
Beaumont, CA 92223 

(951) 845-2577 

jdavis@sgpwa.com 

Eric G.  Reichard Name:  Jeff Davis 

Director, USGS California Water Science Center Titl e :  General Manager 
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DRAFT AGREEMENT 
SITES RESERVOIR PROJECT 

PARTICIPATION IN PHASE 1 RESERVOIR PROJECT AGREEMENT 

This AGREEMENT FOR PARTICIPATION IN THE PHASE 1 RESERVOIR 
PROJECT AGREEMENT ("Agreement") is made as of ____ , 2017, by and between the 
San Gorgonio Pass Water Agency, a public agency ("Agency") and the Beaumont-Cherry Valley 
Water District, a public agency ("District"). Agency and District are hereinafter sometimes 
collectively referred to as the "Parties" or individually as a "Party." 

RECITALS 

A. On December 2 1 ,  2015, public agencies in the Sacramento River Watershed entered 
in that certain Modified Third Amended and Restated Sites Project Authority Joint Exercise of 
Powers Agreement pursuant to which said agencies ("Members") formed the Sites Project 
Authority ("Authority") to develop the Sites Reservoir Project ("Project"). 

B. On April 16, 2016, certain Members entered into a Phase 1 Reservoir Project 
Agreement and invited additional Members and Non-Member Participating Parties to become 
part of the Phase 1 Reservoir Project Agreement. Phase 1 includes the following primary 
activities : (i) planning level studies related to operation of the reservoir to provide both direct 
and indirect water supply and water supply reliability for water users and Proposition 1 ,  Chapter 
8-defined public benefits; (ii) planning level studies related to the design and construction of the 
reservoir; and (iii) the potential inclusion of pumped-storage to provide renewable energy; and 

C. On July 27, 2016, the District Board took action to participate with the Agency in the 
amount of 4,000 AF as offered by the Agency but specified that it was interested in only a Class 
1 level of participation; and 

D. On October 17, 2016, the Agency Board took action to submit a proposal to the 
Authority to become a Non-Member Participating Party through the purchase of 14,000 acre-feet 
("AF") of Class 1 water. The Agency Board also took action to provide an opportunity to 
District to purchase 4,000 AF of the Agency's 14,000 AF requested amount; and 

E. Class 1 water is defined by the Authority as 50% of the expected annualized yield that 
would be allocated to the Project Agreement Members. Class 1 water represents the amount of 
water that would not be made available for Proposition 1 ,  Chapter 8-eligible public benefits 
assuming the California Water Commission elects to participate up to the maximum amount 
allowed by Proposition 1, Chapter 8, which is 50% of the total development costs of the Project. 
Class 2 water is defined by the Authority as some of the remaining 50% which could become 
available for non-Proposition 1 ,  Chapter 8 uses. For Phase 1 ,  the maximum amount of this Class 
2 additional water is approximately 35% of the total. The remaining 15% is currently not 
available for potential non-Proposition 1, Chapter 8 uses and represents the differential amount 
of long-term annualized water produced should the Project be downsized from 1 . 8  million AF to 
1 .3 million AF; and 
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F. The Authority responded to Agency's request by way of a letter dated October 11, 
2016. The Authority stated that the amount requested by all interested entities totaled 377,411 
AF, of which only 250,000 AF is available until the State of California makes its decision to 
participate in the development of the Project, which in accordance with Chapter 8 of Proposition 
1, is limited to 50% of capital costs. Therefore, the difference, which equals 127,411 AF, is 
deemed to be Class 2 water. As a result, the Authority is able to provide to Agency 7,966 AF as 
Class 1 water, which has a Phase 1 not-to-exceed cost of $60/AF plus an additional 6,034 AF as 
Class 2 water, which has a Phase 1 not-to-exceed cost of $30/AF. This counterproposal from the 
Agency is referred to as the "Agency Participation"; and 

G. On January 17, 2017, the Agency Board took action to enter into the Sites Project 
Authority's Amended And Restated Phase 1 Reservoir Project Agreement ("Project Agreement") 
and to make the financial commitment required for the Agency Participation under said Project 
Agreement. A copy of the Project Agreement is set forth in Exhibit "A" attached hereto and 
incorporated herein by reference; and 

H. Pursuant to the Agency's  previous offer to District to participate in Agency' s 
purchase, and based on the Agency Participation, the Parties desire to enter into this Agreement 
in order to set forth the terms and conditions upon which the District will purchase a portion of 
the Agency Participation. 

NOW, THEREFORE, in consideration of the mutual covenants, promises, and conditions 
set forth in this Agreement, and for other good, valuable, and adequate consideration, the Parties 
hereto agree as follows: 

1. District Participation 

District hereby agrees to make the following financial commitment and otherwise 
participate in the Agency Participation ("District Participation"). The District Participation shall 
be deducted from the Agency Participation as follows: 

(a) Original Agency Request - 14,000 AF 

(b) Original Agency Offer To District - 4,000 AF of the 14,000 AF 

(c) Percentages By And Between The Parties 
Agency - 10,000 AF of 14,000 AF - 71.429% 
District - 4,000 AF of 14,000 AF - 28.571 % 
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( d) Authority Counterproposal and Agency Participation 
14,000 AF divided between Class 1 and Class 2 
7,966 AF of Class 1 water; Phase 1 not-to-exceed cost of $60/AF 
6,034 AF of Class 2 water; Phase 1 not-to-exceed cost of $30/AF 

(e) Agency Participation After Deducting District Participation 
5690 AF of Class 1 water (71 .429%); Phase 1 not-to-exceed cost of $60/ AF 
431 0  AF of Class 2 water (71 .429%); Phase 1 not-to-exceed cost of $30/AF 

(f) District Participation After Deducting Agency Participation 
2276 AF of Class 1 water (28.571 %); Phase 1 not-to-exceed cost of $60/AF 
1724 AF of Class 2 water (28.571  %); Phase 1 not-to-exceed cost of $30/AF 

2. Rights And Obligations 

(a) Compliance With Project Agreement - Performance of this Agreement, and the 
activities of the Parties, shall be subject to the rights and obligations set forth in the Project 
Agreement and any other Authority rules and regulations as the same may be adopted or revised 
from time to time. 

(b) Agency's Obligations To District - The rights and obligations of Agency to District 
shall be limited to the terms and conditions of this Agreement. District shall not be deemed to be 
a party to the Project Agreement nor otherwise have any right or entitlement under the Project 
Agreement. For example and not by way of limitation, District shall not have any right to 
participate in, or become a member of, the Reservoir Project Committee as set forth in the 
Project Agreement. 

(c) No Representations Or Warranties - Nothing in this Agreement shall constitute a 
representation or warranty by Agency to District of any water rights, water supplies, allocation or 
any other obligation regarding the amount of water whiph may or may not be provided by the 
Authority under the Project Agreement. Agency's obligations are limited to performance of the 
Project Agreement as a Non-Member Participating Party and performance of this Agreement. 
Agency shall not be deemed to have made any commitment of a water right or water supply to 
District, District's customers or District 's applicants for service. 

3. Payment Obligations 

(a) Payment Requests From Authority - Upon receipt of Phase 1 cost payment requests 
from the Authority, Agency shall provide a copy of said requests to District along with a cover 
letter setting forth the calculation of the percentage amount due and owing by District. Within 
thirty (3 0) days of the date of said cover letter, District shall submit payment to Agency for 
District' s  percentage share as set forth in this Agreement. Agency shall be responsible for 
7 1 .429% of Phase 1 costs and District shall be responsible for 28.571  % of Phase 1 costs. 
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(b) District 's Review Of Payment Requests - If District objects to any portion of said 
statement or calculation, it shall provide written notice to Agency of said objections within ten 
( 10) days from the date of the Agency cover letter and the Parties shall then engage in good faith 
efforts to resolve such issues through informal discussions. In the event District does not submit 
such an objection to Agency within said 1 0-day period, District will be deemed to have approved 
said statement. 

(c) Failure Or Refusal To Make Payment 

(i) The Parties hereby acknowledge that Agency will be the Non-Member 
Participating Party contractually bound to the Project Agreement and Agency will be ultimately 
responsible for all Phase 1 costs in relation to the Agency Participation which includes the 
portion designated as the District Participation. 

(ii) Therefore, in the event that District objects to a payment request or otherwise 
fails or refuses to make a payment, and said issues are not resolved through good faith informal 
discussions prior to a deadline for payment imposed by the Authority, Agency reserves the right 
to make the entire payment as applicable. As a result of making any such payment, Agency shall 
have the right to terminate this Agreement under the termination provisions set forth below. 
Upon said termination, District shall be deemed to have released any and all rights and 
obligations under this Agreement in regard to the District Participation. 

4. Compliance With Legal And Regulatory Requirements 

In carrying out its respective activities, each Party shall at all times be in compliance with 
all applicable local, state and federal laws, rules and regulations, and regulations in any manner 
affecting the performance of the respective activities. Each Party shall be liable to the other 
Party for all violations of such laws and regulations in connection with the respective activities. 
Each Party shall be responsible for securing, at its own expense, and paying for all pennits and 
licenses necessary to perform their respective activities as set forth in this Agreement. 

5. Effective Date 

This Agreement shall be effective on the date of full execution of this Agreement by both 
Parties ("Effective Date"). 

6. Term and Termination 

(a) Term The term of this Agreement shall be from the Effective Date to the date of 
completion of performance of the activities under this Agreement. This Agreement shall remain 
in effect during the term unless earlier terminated under the following procedures: 

(b) Notice and Opportunity to Cure If either Party to this Agreement believes that the 
other Party has failed to perform any obligation of that Party in accordance with the terms of this 
Agreement ("Default"), the Party alleging the Default shall provide written notice ("Default 
Notice") to the other Party, setting forth the nature of the alleged Default. Unless otherwise 
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provided by a specific term of this Agreement, the Party claimed to be in Default shall have 
thirty (3 0) days from the receipt of the Default Notice to completely cure such Default or, if such 
Default cannot reasonably be cured within such thirty (30) day period, to commence the cure of 
such Default within the thirty (30) day period and diligently prosecute the cure to completion 
thereafter. If the Party claimed to be in Default does not cure such Default within the time 
period and procedures as set forth herein, the Party alleging Default may then terminate this 
Agreement. 

7. General Provisions 

(a) Entire Agreement This Agreement is intended by the Parties as a complete and 
exclusive statement of the terms of their agreement and it supersedes all prior agreements, 
written or oral, as to this subject matter. For example, and not by way oflimitation, any previous 
actions or correspondence from the District regarding a preference for only purchasing Class I 
water is hereby superseded by this Agreement and shall be of no further force or effect. This 
Agreement may be modified only upon the mutual written agreement of the Parties hereto. 

(b) Notices Written notices to be given to either Party must be given by personal 
delivery or by registered or certified mail addressed and delivered as set forth below. 

Beaumont-Cherry Valley Water District 
560 Magnolia Avenue 
Beaumont, CA 92223 
(951)  845-958 1 
Attn: General Manager 

San Gorgonio Pass Water Agency 
1210  Beaumont A venue 
Beaumont, CA 92223 
(95 1) 845-2577 
Attn: General Manager 

( c) Representation of Authority Each Party represents to the other that it has the 
authority to enter into this Agreement and that the individual signing this Agreement on behalf of 
their respective Parties has the authority to execute this Agreement and to bind their respective 
Parties to the terms and conditions of this Agreement. 

(d) Incorporation of Recitals The Recitals set forth above are incorporated herein and 
made an operative part of this Agreement. 

( e) Invalidity and Severability If any portion of this Agreement is declared invalid, 
illegal, or otherwise unenforceable by a court of competent jurisdiction, the remaining provisions 
shall continue in full force and effect. 
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IN WITNESS WHEREOF, each of the Parties have caused this Agreement to be executed by its 
respective duly authorized officers. 

SAN GORGONIO PASS WATER AGENCY 

By: __________ _ 

Title: ------ ------

BEAUMONT-CHERRY VALLEY WATER DISTRICT 

By: ---- ---------

Title: ------------
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John Gr,•1i11,E);to11 

Pi'll$tQl1 4 

Daniel Sl:aW$Dn 
011JrSfi�Jj'h 3 

i'l;;;,th,:;,n O0IJ'!)l,:as 
O ivi;;,ori 2 

B,e.aun1ont-C-herry VaUey Water Dis:tdct 
,__,., ______ ......,_..,..,.. __ , ___ .,,...,,,,__l>/IIJto<-..Hn/,.;;,_,_-,.,..«!1-�-..,,;,,,,.r�#lf-----� .. -" 

Phone; (95'1 ) 845-9581 Fax: (95'1 ) 845-01 59 

VIA EMAIL and HAND DELIVERY 

July 29, 201 6 

Jeff Davis, General Manager 
San Gorgonio Pass Water Agency · 
1 2 1 0  Beaumont Avenue 
Beaumont, CA 92223 

Je::frev Cottrern ; Subject: S ites Reservoir Participation 

Dear Mr. Davis: 

During a special meeting of the Beaumont-Cherry Valley Water District Board of 
Directors held on J uly 27, 201 6, the Board adopted Resolution 201 6-06 (attached) 
Authorizing the Participation in the Sites Reservoir Project. The District desires to 
participate in the project through your agency in acquiring 4,000 Acre Feet of 
entitlement through the subscription of Class 1 shares. This would be over and above 
the 1 0,000 AF of entitlement sought by the SGPWA. 

We look forward to working with the SGPWA in the coming months to implement the 
process. Please feel free to contact me at (95 1 )  845-9581 ,  ext. 225 with any questions. 

�-- 1-,....-,,.,.-----=-

· � 
BCVWD 
General Manager 

Attachment 
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RESOLUTION 201 6-06 

A RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE BEAUMONT-CH ERRY VALLEY WATER DISTRICT 

AUTHORIZING THE DISTRICT'S PARTICIPATION IN THE SITES 
RESERVOIR PROJECT - PHASE 1 PROPOSAL TO PARTICIPATE 

WHEREAS, the Board of Directors of the Beaumont-Cherry Valley Water District 
continues to proactively seek ways to . enhance storage flexibi l ity and improve long-term 
water supply rel iabi l ity for the District's Service Area; and 

WHEREAS, The District's 201 5 Master Plan Update and 201 3  Urban Water 
Management Plan Update identify the District's current and future need for increased 
imported water supply to meet the water supply requirements associated with planned 
growth within the District's Service Area; and 

WHEREAS, participation i n  Phase 1 of the Sites Reservoir Project in conjunction with 
the San Gorgonio Pass Water Agency would faci l itate the Beaumont-Cherry Valley 
Water District's abi l ity to obtain increased water supply and storage for the District's 
Service Area; and 

WHEREAS, The Board of Directors understands that the San Gorgonio Pass Water 
Agency Board of D irectors has authorized their General  Manager to submit a 'Proposal 
to Participate' form at a desired level of participation of 1 0,000 AF to obtain increased 
water supply and storage for the Agency's Service Area; and 

WHEREAS, The Board of Directors understands that the San Gorgonio Pass Water 
Agency wou ld provide an  opportunity for the Beaumont-Cherry Valley Water District to 
withdraw from the S ites Reservoir Phase I funding obligation in the event the actual level 
of participation final ly secured by the San Gorgonio Pass Water Agency is below that 
Agency's 1 0 ,000 AF de.sired participation level , 

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the Beaumont
Cherry Valley Water District declares the fol lowing: 

1 .  Hereby authorizes and directs the General Manager to submit a 'Proposal to 
Participate' form in conjunction with the San Gorgonio Pass Water Agency's for 
the Sites JPA Reservoir Project at a desired Class 1 level of participation of 
4,000 AF at a not to exceed total Phase 1 cost of $60 .00 per acre-foot above the 
San Gorgon io Pass Water Agency's desired participation level of 1 0 ,000 AF . 

2 6 /34 



ADOPTED, This """"2"""7_th_,___ __ day of July, 20 1 6  
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President: 
John Jeter 

Vice President: 
Bill Dickson 

Treasurer: 
Mary Ann Melf eby 

Directors: 
Blair Ball 
Ron Duncan 
David Fenn 
Leonard Stephenson 

General Manager 
& Chief Engineer: 
Jeff Davis, PE 

legal Counsel: 
Jeffry Ferre 
Best Best & Krieger 

San Gorgonio Pass Water Agency 

October 18, 2016 

A Cal(fornia State Water Project Contractor 
1210 Beaumont A venue o Beaumont, CA 92223 

Phone (95 1 )  845-2577 • Fax (951) 845-0281 

M r. Eric Fraser, General Manager 

Beaumont Cherry Va l ley Water D istrict 

560 Magnol ia 

Beaumont, CA 92223 

Dear Eric: 

As you know, the Agency received a counteroffer from the Sites JPA regarding our 

proposal for 14,000 AF of yield from the proposed project, 4000 AF of which would be 

funded by the District. The counteroffer is for 7966 AF of Class 1 water and 6034 AF of 

Class 2 water. The tota l of 14,000 AF is the same, but only 7966 AF is guaranteed, with 

the rest being made avai lable if the State's funding is less tha n 50%. A copy of the 

counteroffer is enclosed. 

The Agency Board voted to accept the counteroffer, with the proviso that your Board be 

provided the opportunity to participate at the same. level as before (28.571%}. By my 

math, that would be 2276 AF of Class 1 water and 1724 AF of :Class 2 water, for a tota l 

of 4000 AF. The cost deta ils of this a re included in the attached counteroffer. 

We understand that your Board wi l l  not meet for a nother severa l weeks. Please add 

this item to your next Board agenda and let me know your  Board's decision .  

P lease do not hesitate to contact me if you have any questions regarding th is matter. 

Very truly yours, 

Enclosure 
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O ctober  1 1 , 20 1 6  

San  Gorgonio Pa s s  Water Agency 
1 2 1 0  B eaumont Ave 
B eaumont, CA 92223  

Regarding: Site s Reservoir Pro jec t, Proposal to Participate  in the Phas e 1 
Res ervoir Proj ec t  Agreement Committee 

D ear Mr.  D avis :  

This letter confirms receip t o f  your agency's  responsive Phase  1 Proposal to 

P articipate  and, due  to the level o f  interes t  received, provide a counter-offer 

for your consideration as well as advance the proces s  to formalize your 

agency' s active p articipation .  

T h e  Sites Proj ec t  Authority ("Authority") received 2 1  resp onsive requests for 

Clas s  1 water from both public agencies and non-public entities 1 (see 

Attachment A, which includes both exis ting memb ers o f  the Reservoir Proj ect  

Agreement Committee ("Reservoir PAC")  and thos e  who s ubmitted 

re sp onsive requests to participate) . All but 2 public agencies reque sted to 

p articipate in Phase  1 using an acre - ft .  as the method to app ortion the Phase 

1 s tudy cos ts .  The amount o f  water b eing reques ted by  b o th the exis ting 

Res ervoir Proj ec t  Agreement Committee  ("Reservoir PAC") members and 

p otential new Res ervoir PAC memb ers to taled 3 77 ,4 1 1  acre - ft . ;  o f  which only 

2 5 0 ,000 acre-ft .  is available until the S tate  o f  California makes i ts  decision to 

p articipate in the development o f  the Sites Reservoir Proj ect ("Pro j ect") , 

which in accordance with Chapter 8 o f  Proposition 1 2, is limited to 5 0% o f  

P ub lic  agencies includ e  both  public water agencies  and a County .  T h e  p riva te en tities include both 
Mutual Water Companies  ("MWCs") ,  who each have a portion of th eir water supply p rovided 
through a contract  with ei ther the CVP or SWP, and an Inves tor-Owned U tility (" IOU") who is 
regulated by  the California Public U tilitie s Commission to provide water to  small communities in 
b o th the Sacramento  and San Joaquin vall eys .  The  California Water Commiss ion ' s  Legal Counsel 
has  agreed with t h e  Auth ority th at both th e MWCs and IOU can participate in the Phase 1 Res ervoir 
P ro ject  Agreem ent  Committee as a Non-Member  Participating Party without affec ting th e 
Authority ' s  eligib ility to potentially receive s tate fun ding under  C hapter 8 o f  voter-app roved 
P roposition 1 .  

While the  S ta t e  o f  C alifornia will de termin e the  amount  o f  public benefi t s  that  will be fun ded 
under Proposi t ion 1 ,  th e Federal government, through th e United S ta te s  B ureau o f  Rec lamation 
(USBR) ,  i s  e valuating its role and level of particip ation in the Proj ec t .  Within exis tin g 
congress ional autho rization s ,  the p o ten tial ex i s ts for the USBR to participate in benefi t s ,  such a s  

� 



capital cost s 3
• Therefore, the difference,  which equals 1 27 ,41 1 acre-ft. 1 s  

deemed to be  Cla s s  2 water. 

Memb ership in the P ha se  1 Res ervoir Project Agreement Committee :  Due to  

the total amount o f  a cre- ft .  being reque s ted and  in accordance with the 

evaluation pro ce s s  that was provided as  p art  of  the p ackage of do cuments the 

Authority made publicly available, your reques t  to participate in 1 4 ,000 .  acre

ft. of Class  1 water can only be  partially accep ted .  The amount of Class  1 

water amounts to approximately 5 6 . 9 %  o f  your original reques t .  This 

p ercentage has b e en applied to all re spondents who are a public water agency 

who s e  p rimary s ervice  area is located outside of the S acramento Valley. A s  

such, the A uthority has  authorized m e  t o  extend the following counteroffer 

for your consideration :  

Counteroffer :  Provide 7 ,9 6 6 .  acre- ft.  as  Class 1 water, which has a Phas e 1 

not-to-exceed c o s t  o f  $ 6 0 / acre-ft. plus an  additional 6 ,034 .  acre- ft .as  Class  2 

water, which has  a Phase  1 not-to -exceed co s t  o f  $ 3 0 / acre-ft. The to tal 

amount equals the 1 4 ,000 .  acre-ft .  your agency requested.  Once the State has  

made their r e spec tive p articipation decis ions  through the California W ater 
Commission, which coincides  with the completion of P has e 1 ,  the amount o f  

water being u sed  t o  app ortion the proj ect ' s  cos t s  will b e  "re-balanced".  

Similarly, if  the Federal government reques ts to participate in ob taining 

equivalent typ e s  o f  public b enefits ,  the A uthority in conj unction with the 

memb ers of the P ha s e 1 Res ervoir P A C  will determine how be s t  to allocate 
any difference, a s  measured in acre - ft . , between the S tate ' s  (and p o tentially 

Federal) level o f  p articip ation and the amount of water the Project  is 

e s timated to produce over the long-term average. 

A ction Reques ted :  P lease  review this c ountero ffer and pr ovide a response 

that  either acknowledges your agency's accep tance or an alternative 

p articip ation that reflects  the limited amount o f  Class  1 water that is available 

in Phase  1 .  An email response  will suffice .  

ecosys tem and wa te r  quality, that  p ending congres s ional autµorization, cou ld  be  fun d e d  by  the  
fede ral govern m ent .  

3 F or Phase  1 and u ntil t h e  Water C o mmission ha s  finaliz ed i ts regulatio n s ,  the Authori ty 
h a s  been a s s uming that the pro j e c t' s  c o s ts and sub s equent  repayment  fo llows the amount 
of long- term annualized average amount o f  water a p articipant could receive a s s uming the 
Pro j e c t  is  permitted and buil t .  

� 
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Next  Steps : 

1 .  W orks hop :  Please  plan to have a repres entative from your agency attend 

the O ctober 21 workshop .  In  addition to providing an  overview of the 

Pro ject ' s  facilitie s  and s tatus of s tudies und erway, this meeting will fo cus 

on (a) the complexity of the W ater C ommis sion's  propos ed ap plication 

requirements ,  which will require new CalS IM modeling to es timate the 

Proj ect ' s  b en e fits under a climate change s cenario that  differ s  from what 

has b e en us ed  in the existing draft EIR/ S and (b) the Water Commission's  

evaluation proce s s ,  which has led th e A uthority to pursue a s trategy to 

accelerate work planned in Phase 2 to advance the EIR/ S into this , Phas e 

1 .  Ba s ed  on the W ater Commiss ion ' s  s chedule ,  the Reservoir PAC and 

then the Authority will need to  address b oth of thes e  items b e fore the end 

of N ovember s ince they a ffect the Phase  1 work plan and annual budget. 

2 .  Governance D ocuments : W ithin 2 weeks a fter the O ctober 2 1  works hop,  
we plan to c o nvene a conference call with all o f  the re spondents to develop 

a lis t of any proposed  changes to the governance do cuments ,  primarily 

fo cusing on the Bylaws and the Phase  1 Reservoir Project  Agreement. To 
date, we have received a numb er of constructive c omments and want to 
share them with the other resp ondents as well as  gather any other propose d 

change s .  This conference call will primarily focus on  legal concerns .  The 

resulting reco mmended changes will then be provided to the Authority 

board for their consideration. O nce  the amended do cuments have b een 

approved by the current s ignatories to the Res ervoir PAC and then the 
Authority, these  documents will be dis tributed for consideration and 

approval by your agency. Based on your participation, an  e s timated initial 

payment will b e  p rovided at the time the amended governance documents 

are distributed. The amount will b e  b a s ed on the $/ acre-ft. the current 

Res ervoir  PAC members have paid to date for Clas s  1 water and the Class  

2 water rate will be p rorated at 50% .  

3 .  Res ervoir PAC Meeting: The firs t  Res ervoir PAC meeting is  tentatively 

planned for the morning o f  November 1 9 .  This meeting will advance the 

dis cus sions p res ented on O ctober 21 with a detailed review of the e ffort 
needed to submit a resp onsive application to the W ater C ommis sion and 

ac celeration o f  the EIR/ S .  On November 2 1 , the s e  meeting results will 

b e  pres ented to the Authority for their consideration and potential action. 

� 
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4. ACWA Fall C on ference :  The afternoon  of  N ovember 29 ,  at the  ACWA Fall 

Conference, a meeting will b e  held for all re sp ondents to the Propos al to 

Participate p roce s s .  This meeting will fo cus on providing additional 

updates and to answer ques tions that you,  your s taff, or your board 

members may have .  Additional d etails will be communicated in advance 

of this meeting and it  will likely be a publicly noticed meeting. 

On b ehalf of the Authority, I thank you for your interes t  to ac tively 

p articipate in the development o f  the Sites Res ervoir Proj ect .  I look forward 
to working with you and your s taff to move this pro ject  forward as  

exp editiously as p racticable .  Should you have any ques tions,  please  don ' t  

hesitate to contact  me .  

Sincerely, 

C (;dzr� 
s C .  Watson,  P E  

General Manager 

jwat son@sitespro j e ct .  org 
( 530) 4 10 . 825 0 

C c :  Melville, D .  
Executive C omm. 

Conant, E 

Nordyke, A .  

D avis ,  K .  
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. Reciues.ted . Ill 
.. Counter�offer �lt.emativ:e ;v,- . .  

. n, 

ID Ag_ency_ pc1rtidpJ1tio u Clais':t. '. >Pct Class 2 ·. Participat(on._ --·-··· . .  

01  Colusa County 10,000 1 10,000 100% -

Colusa Co. WD 32,111 1 32,111 100% -

Cortina WD 300 1 300 100% -

Davis WD 2,000 1 2,000 100% -

Dunnigan WO 5,000 1 5,000 100% -

LaGrande WD 1,000 1 1,000 100% -

Glenn County . - -

Glenn-Colusa ID 20,000 1 20,000 100% -

Maxwell ID - - -

Orland-Artois WD 20,000 1 20,000 100% -

Proberta WD 3,000 1 3,000 100% -

Reclamation District 108 20,000 1 20,000 100% . 

Tehama-Colusa Canal Authority - - -

Westside WD 25,000 1 25,000 100% -

4M WD 500 1 500 100% -

04 RD 2035 10,000 1 10,000 100% 

5,000 2 0% 5,000 
05 Western Canal Water District 3,500 1 3,500 100% -

06 Placer County WA & City or Roseville - - 0.0% Under discussion 
07 American Canyon, City of 2,000 1 2,000 100% -

08 Santa Clara Valley Water District 24,000 1 13,656 55.9% 10,344 
09 Westlands Water District 10,000 1 11,380 56.9% 8,620 

10,000 2 
10 Antelope Valley-East Kern Water Agenc 2,000 1 1,138 56.9% 862 
11 Castalc Lake Water Agency 5,000 1 2,845 56.9% 2,155 
12 Coachella Valley Water District 26,500 1 15,078 56.9% 11,422 
13 Desert Water Agency 6,500 1 3,698 56.9% 2,802 
14 Metropolitan Water District . - 0.0% Under discussion 
15 San Gorgonio Pass Water Agency 14,000 1 7,966 56.9% 6,034 
16 San Bernardino Municipal WD 30,000 1 17,069 56.9% 12,931 
17 Wheeler Ridge-Maricopa Water SD 20,000 1 11,380 55.9% 8,620 
18 Zone 7 Water Agency 20,000 1 11,380 56.9% 8,620 
19 Carter MWC 1,000 1 - 0.0% 1,000 
20 Garden Highway MWC 4,000 1 - 0.0% 4,000 
21 Pacific Resources MWC 10,000 1 - 0.0% 10,000 
22 California Water Service 35,000 1 . 0.0% 35,000 

_377,4i1 250,000 56.9% :·127,411 
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Phone: (951 ) 845-'958"1 Fax: {951 ) 845-0159 

December 7, 201 6  

Jeff Davis, General Manager 
San Gorgonio Pass Water Agency 
1 21 0  Beaumont Avenue 
Beaumont, CA 92223 

Subject : Sites Reservoir Participation Counter Proposal 
Jef.fr�y Cottrell 1 Dr•Jlsion 1 1 Dear Mr. Davis : 

During the November 201 6  meeting of the Beaumont-Cherry Valley Water District 
Board of Directors, the counter-proposal received by the SGPWA regarding 
Participation in the Sites Reservoir Project was d iscussed. The consensus of the 
Board was the District sti l l  desires to participate in the project through your agency in 
acquiring 4,000 Acre Feet of entitlement through the subscription of Class 1 shares. 

The BCVWD currently is, and wi l l  always be, the largest customer the SGPWA 
serves , thus our customers provide the majority of funding of the SGPWA through 
water sales and tax assessments. Because of this, the acquisition of Sites Project 
shares . would more than l ikely be funded by revenues the SG PWA received from 
BCVWD customers without a tangible al location of entitlement to the District. The 
preferred option of the BCVWD Board of Directors is to have those shares 

i exclusively funded by, and dedicated to, BCVWD. In addition, the District is also 
1 · interested in additional Class 1 or Class 2 shares should they become available. 

In summary, the BCVWD proposes to fund the acquisition of 4,000 AF of the Class 1 
Shares in the Sites Reservoir Project that have been offered to the SGPWA in 
exchange for the exclusive rights to shares. 

P lease feel free to contact me at (95 1 ) 845-9581 ,  ext. 225 with any questions. 

: rte-F 
I BCVWD 
· General Manager 
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