
SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont, CA 

Board of Directors Meeting 
Agenda 

May 16, 2016 at 7:00 p.m. 

1. Call to Order, Flag Salute and Roll Call 

2. Adoption and Adjustment of Agenda 

3. Public Comment 
Members of the public may address the Board at this time concerning items relating 
to any matter within the Agency's jurisdiction. To comment on specific agenda 
items, please complete a speaker's request form and hand it to the board secretary. 

4. Consent Calendar: 
If any board member requests that an item be removed from the Consent Calendar, 
It will be removed so that it may be acted upon separately. 

A. Approval of the Minutes of the Regular Board Meeting, May 2, 2016* (Page 2) 
B. Approval of the Minutes of the Engineering Workshop, May 9, 2016* (Page 6) 

5. Reports (Discussion and Possible Action) 
A. General Manager's Report 

1. Operations Report 
2. Report on ACWA Conference 
3. General Agency Updates* (Page 8) 

B. General Counsel Report 
C. Directors' Reports 
D. Legislative Update - Legislative effort regarding Agency Board size and update 

on State legislative matters including drought and State Water Resources 
Control Board. 

6. New Business (Discussion and Possible Action) 
A. Further Discussion of Sites Reservoir and Possible Proposal to Participate* 

(Page 11) 
B. Consideration of Special District Member and Alternate Special District Member of 

the Local Agency Formation Commission (LAFCO)- Eastern Riverside County* 
(Page 34) 

C. Consideration of Conduct of Future Special District Selection Committee 
Elections* (Page 37) 

7. Topics for Future Agendas 

8. Announcements 
A. Finance and Budget Workshop, May 23, 2016 at 4:00 pm 
B. San Gorgonio Pass Regional Water Alliance, May 25, 2016 

1. Business Meeting at 5:00 pm - Banning City Hall Conference Room 
2. Presentation at 6:00 pm - Banning City Council Chambers 

C. Office closed in observance of Memorial Day, May 30, 2016 

9. Adjournment 
*Information included in Agenda Packet 

(1) Materials related to an item on this Agenda submitted to the Board of Directors after distribution of the agenda packet are available for public inspection in the Agency's office at 1210 
Beaumont Avenue, Beaumont during normal business hours. (2) Pursuant to Government Code section 54957.5, non-exempt public records that relate to open session agenda Items 
and are distributed to a majority of the Board less than seventy-two (72) hours prior to the meeting will be available for public inspection at the Agency's office, located at 1210 
Beaumont Avenue, Beaumont, California 92223, during regular business hours. When practical, these public records will also be made available on the Agency's Internet Web site, 
accessible at: www.sgpwa.com (3) Any person with a disability who requires accommodation in order to participate in this meeting should telephone the Agency (951 845-2577) at least 
48 hours prior to the meeting in order to make a request for a disability-related 1 1··; 3 7 

1ccommodation. 



SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont, California 92223 

Minutes of the 

Directors Present: 

Directors Absent: 

Staff Present: 

Staff Absent: 

Board of Directors Meeting 
May 2, 2016 

John Jeter, President 
Bill Dickson, Vice President 
Mary Ann Melleby, Treasurer 
Blair Ball, Director 
David Fenn, Director 

Ron Duncan, Director 
Leonard Stephenson, Director 

Jeff Ferre, General Counsel 
Cheryle Rasmussen, Executive Assistant 

Jeff Davis, General Manager 

1. Call to Order, Flag Salute and Roll Call: The meeting of the San Gorgonio Pass 
Water Agency Board of Directors was called to order by Board President John 
Jeter at 7:00 p.m., May 2, 2016 in the Agency Boardroom at 1210 Beaumont 
Avenue, Beaumont, California. Director Dickson led the Pledge of Allegiance to 
the flag. A quorum was present. 

2. Adoption and Adjustment of the Agenda: President Jeter asked if there were 
any adjustments to the agenda. There being none the agenda was adopted as 
published. 

3. Public Comment: President Jeter asked if there were any members of the public 
that wished to make a public comment on items that are within the jurisdiction of 
the Agency. There were no members of the public that wished to speak at this 
time. 

4. Consent Calendar: President Jeter asked for an approval of the Consent 
Calendar. 

A. Approval of the Minutes of the Regular Board Meeting, April 18, 2016 
B. Approval of the Minutes of the Finance and Budget Workshop,· April 

25,2016 
C. Approval of the Finance and Budget Workshop Report, April 25, 

2016 
D. Approval of the recommendations made at the Board Finance and 

Budget Workshop, as set forth in the Finance and Budget Workshop 
Report, April 25, 2016 

Director Dickson made a motion, seconded by Director Melleby, to approve the 
Consent Calendar as published. Motion passed 5-0, with Directors Duncan and 
Stephenson absent. 

5. Reports: 

A. General Manager's Report: 
(1) Report on Water Supply: A copy of the Notice to State Water Project 

Contractors for the updated 2016 State Water Project Allocation was included in the 
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San Gorgonio Pass Water Agency 
Board Meeting Minutes 
May 2, 2016 
Page 2 

agenda packet. General Manager Davis was unable to attend today's meeting, as he 
is attending the ACWA Conference in Monterey, CA. President Jeter noted that the 
State Water Project Allocation increased from 45 percent to 60 percent. 

B. General Counsel Report: General Counsel Jeff Ferre provided a brief reported 
on the status of SB 1378 (An act to amend Section 3 and 5 of the San Gorgonio Pass 
Water Agency Law (Chapter 1435 of the Statutes of 1961 ), relating to the San 
Gorgonio Pass Water Agency), stating that there will be a hearing on May 4th in the 
Senate Government and Finance Committee; further updates will be forthcoming as 
information becomes available. 

C. Directors Reports: 1) Director Melleby reported on the following meetings that 
she attended: Beaumont Chamber Governmental/Legislative Affairs Committee 
meeting held on April 22nd. A presentation from David Madsen, Senior Public 
Information Specialist South Coast Air Quality Management District, was provided. She 
also reported on the Inland Solar Challenge that was held on April 23rd, stating that she 
and Director Duncan were judges for the Public Service Announcement portion of the 
event. She announced that a special meeting for the San Gorgonio Pass Regional 
Water Alliance that will take place on May 5th at 4:00 p.m. 2) Director Ball stated that 
he and Director Fenn attended a joint meeting at the BCVWD on the topic of a 
proposed imported water allocation plan. Quite a bit of discussion took place in order to 
refine the proposed water allocation plan. Another meeting has been scheduled for 
May 26th at 6:00 p.m. 3) Director Fenn: Director Fenn also reported on the joint 
meeting, noting that the general attendance was on the slim side. 

6. New Business: (Discussion and Possible Action) 

A. Update on Whitewater Flume - Presenters: Julie Hutchinson (President -
BHMWD) and/or Deborah Franklin): A staff report was included in the agenda packet. 
President Jeter introduced Julie Hutchinson (President-BHMWC). Ms. Hutchinson 
provided a detail .PowerPoint presentation on the current status and historical findings 
related to the Whitewater Flume. After concluding her presentation she answered 
questions from the Board. Deborah Franklin (Councilwoman - City of Banning) 
reported on the San Gorgonio Regional Water Alliance meeting that took place on April 
2?1h, whereas the topic of long-term reliable and sustainable water supply was 
discussed. 

8. Consideration of Investing Funds Currently Held as Cash: A staff report was 
included in the agenda packet. President Jeter referred this item to Director Melleby. 
Director Melleby stated that during the April 25th Finance and Budget workshop, the 
Board voted to recommend moving $2 million from the Bank of Hemet to an investment 
that earns higher returns. Director Melleby made a motioned, seconded by Director 
Dickson, that the Board authorizes withdrawing $2 million from the Bank of Hemet and 
investing it in certificates of deposit through Time Value Investments, with a term of no 
more than two years. Motion carried 5-0, with Directors Duncan and Stephenson 
absent. 

7. Topics for Future Agendas: 1) Director Ball requested Ms. Franklin's meeting notes 
from the April 2?1h meeting to be added to today's meeting minutes. Ms. Franklin stated 
that she would provide the Agency with a copy of the meeting notes at a future date. 
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San Gorgonio Pass Water Agency 
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8. Announcements 
A. Engineering Workshop, May 9, 2016 at 4:00 p.m. 
B. Allocation Workshop, May 10, 2016 at 4:00 p.m. 
C. Regular Board Meeting, May 16, 2016 at 7:00 p.m. 
D. Finance and Budget Workshop, May 23, 2016 at 4:00 p.m. 

General Counsel Ferre stated that he did not anticipate that there would be any action 
taken during closed session that is reportable under the Brown Act. 

9. Closed Session (One Item) Time: 7:51 p.m. 
A. CONFERENCE WITH LEGAL COUNSEL-ANTICIPATED LITIGATION­

Significant exposure to litigation pursuant to paragraph (2) and initiation of 
litigation pursuant to paragraph (4) of subdivision (d) of Government Code 
Section 54956.9 (one potential case) 

The meeting reconvened to open session at Time: 8:08 pm 

President Jeter asked General Counsel Ferre if there is anything to report. General 
Counsel Ferre stated that there was no action taken during closed session that is 
reportable under the Brown Act. President Jeter adjourned the meeting. 

10. Adjournment Time: 8:08 pm 

Jeffrey W. Davis, Secretary of the Board 
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San Gorgonio Regional Water Alliance 

Meeting Notes 4/27/2016 

What does a long term reliable and sustainable water supply look like? 

No or reduced overdrafting (of the Beaumont Basin) 

Sufficient recharged water for future generations 

Affordable but note cost is rising ( educate customers on cost and value) 

Become regional partners with parity 

New reality- culture shift 

Coordination & fairness of building density current & future customers 

Incorporate new technology 

A diversified water supply 

How do we get there, what needs to be done? 

• Diversity of supply - purchase of all affordable Table A water 

1. Conservation ( new technology on plumbing locations) 

A. Educate the public 

2. Recycle - i.e. gray water, dual plumbing, pkg. septic tanks in new 

developments 

3. Agency Partnerships 

A. True communication between agencies 

4. Protect current sources - flume 

A. Capture leakage to other areas 

B. Utilize all sources and resources 

5. Maintain/build infrastructure 

A. Capture storm water (reservoirs, basins) 
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SAN GORGONIO PASS WATER AGENCY 
1210 Beaumont Avenue, Beaumont, CA 92223 

Minutes of the 
Board of Directors Engineering Workshop 

May 9, 2016 

Directors Present: John Jeter, President 

Staff Present: 

Blair Ball, Director (arrived 4:01) 
Bill Dickson, Vice President 
Ron Duncan, Director 
David Fenn, Director 
Mary Ann Melleby, Director 
Leonard Stephenson, Director 

Jeff Davis, General Manager 
Jeff Ferre, General Counsel 

1. Call to Order, Flag Salute and Roll Call. The Engineering workshop of 
the San Gorgonio Pass Water Agency Board of Directors was called to order by 
President John Jeter at 4:00 p.m., May 9, 2016 in the Agency Board room at 
1210 Beaumont Avenue, Beaumont, California. Director Dickson led the Pledge 
of Allegiance to the flag. A quorum was present. 

2. Public Comment. No member of the public wished to speak at this time. 

3. Further Discussion of Bunker Hill Conjunctive Use Project. General 
Manager Davis passed out principles of an MOU and a spread sheet 
summarizing suggested participation levels of various water districts. He then 
reviewed the history of the project and indicated that a Memorandum of 
Understanding will soon be available for entities wishing to participate in the 
project. Signing this MOU would commit the entity to financial participation. In 
the meantime, the principles of this MOU were presented, along with a spread 
sheet showing proposed participation. The Agency was shown as owner of 500 
AF of off peak capacity and 500 AF of peak capacity, for total of 1000 AF of 
capacity. The capital cost to the Agency of this participation would be 
approximately $40,000 per year, in addition to O&M costs. General Manager 
Davis listed some of the advantages of participating in a conjunctive use project 
in a basin outside the Agency's service area. There were no serious objections 
from any Board members regarding Agency participation. General Manager 
Davis indicated that he would bring the MOU to the Board for consideration when 
it is complete. 

4. Review and Discussion of Engineering Budget for 2016-2017. 
General Manager Davis passed out a copy of the proposed Engineering budget 
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for next fiscal year and reviewed each line item with the Board. He noted that 
next year he expects the Agency to transition from design of infrastructure to 
studies related to the procurement of additional water supplies. He pointed out 
that next year's proposed budget is less than this year's engineering budget. 
There were no major comments from Board members on the proposed 
Engineering budget. 

5. Announcements: 
A. State Water Project Table A Water Allocation Workshop, May 10, 
2016 at 4:00 pm. 
B. Regular Board Meeting, May 16, 2016 at 7:00 p.m. 
C. Finance and Bl,Jdget Workshop, May 23, 2016 at 4:00 pm. 

6. Adjournment: Chairman Dickson adjourned the meeting at 5:09 p.m. 

DRAFT - SUBJECT TO BOARD APPROVAL-

Jeffrey W. Davis, Secretary to the Board 
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Staff Proposal for Extended Emergency 

Regulation for Urban Water Conservation 

Summary 
A staff statewide water conservation proposal was released for public comment today that 
would amend the Feb. 2 emergency water conservation regulations, due to improved water 
supply conditions around most of the state. 

Significant proposed changes include replacing the state developed standards with locally 
developed conservation standards based upon each agency's specific circumstances. The 
proposed regulation would require individual urban water suppliers to self-certify the level of 
available water supplies they have assuming three additional dry years, and the level of 
conservation necessary to assure adequate supply over that time. 

This self-certification would include information provided by regional water distribution 
agencies (wholesale suppliers) about how regional supplies would fare during three 
additional dry years. Both urban water suppliers and wholesale suppliers would be required 
to report the underlying basis for their assertions, and urban water suppliers would be 
required to continue reporting their conservation levels. 

Per the proposal, urban water suppliers will be required to reduce potable water use in a 
percentage equal to their projected shortfall in the event of three more dry years. In other 
words, if an individual water district projects it would, under the specified assumptions, have 
a 10 percent shortfall after the next three years at the current rate of use, their mandatory 
conservation standard would be 10 percent. 

The staff recommendation keeps in place the monthly reporting requirements and specific 
prohibitions against certain water uses. Those prohibitions include watering down a sidewalk 
with a hose instead of using a broom or a brush, or overwatering a landscape to where water 
is running off the lawn, over a sidewalk and into the gutter. As directed by Governor Brown's 
Executive Order B-37-16, these requirements and prohibitions will also become permanent. 
Prohibitions against home owners associations taking action against homeowners during a 
declared drought remain as well. 

The proposed regulatory package and technical fact sheet are the result of review of many 
meetings, written and oral comments from a public workshop on April 20 to receive input on 
conservation needs through the summer and fall, and lessons learned since the Water Board 
first adopted drought emergency water conservation regulations. 
The workshop was conducted to solicit ideas for adjustments to the current emergency 
regulations given changes in water supply, storage, and snowpack as compared to last 

CALIF ORNIA ENVIR ONM ENTAL PROTECTION A GENCY 

STATE WATER RESOURCES CONTROL BOARD 
1001 I Street, Sacramento, CA 95814 • Malling Address: P.O. Box 100, Sacramento, CA 95812·0100 • www.watorboards.ca.gov 
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year's historic statewide deficiencies. This staff proposal will be considered by the Board for 
comment and adoption on May 18. The new conservation standards would take effect for 
June 2016 and remain in effect until the end of January 2017. 

Improved Water Supply and Conditions; and Conservation - Reason for 
Change 
Winter 2016 saw improved hydrologic conditions in parts of California. More rain and snow 
fell in Northern California as compared to Central and Southern California; yet, due to 
California's water storage and conveyance systems, concerns over supply reliability have 
eased compared to last year throughout urban California. Consequently, the unprecedented 
mandatory state-driven conservation standards in place over the last ten months can 
transition to conservation standards based on supply reliability considerations at the local 
level. However, conservation standards are still needed in case this winter was a short 
reprieve in a longer drought. 

Over the last several months the Board has been monitoring state hydrology, water supply 
conditions, including local supply reliability, and the conservation levels achieved by the 
State's 411 urban water suppliers. Hydro logic conditions in parts of California - particularly 
northern California - have markedly improved relative to 2014 and 2015. Many reservoirs 
are above historic averages for late spring, and water allocations are up in most cases for the 
State Water Project. 

In addition, the water production reports submitted to the State Water Board have shown that 
the majority of urban water suppliers have successfully responded to mandatory 
conservation expectations over the last 20 months. Public awareness of drought conditions 
and the public's extraordinary response this past ten months should lead to continuing 
conservation. 

Should severe drought conditions return, the Board stands ready to return to stronger 
conservation mandates if the approach proposed here does not prove successful. 

Proposed changes to the drought emergency water conservation regulation would allow 
suppliers to define an individualized conservation standard on their specific water supply and 
demand conditions. Each water supplier would be required to evaluate its supply portfolio 
and self-certify the accuracy of its information while also providing the underlying information 
and assumptions; the State Water Board would assign each supplier a mandatory 
conservation standard equal to the percentage deficiency the supplier identifies in its supply 
under specified assumptions. Additionally, certain statewide requirements on small 
suppliers and businesses would be lifted. 

Governor and Bo ard Actions Achieved Historic Conservation Statewide 
In his April 1, 2015 Executive Order, Governor Brown mandated a 25 percent water use 
reduction by users of urban water supplies across California. 
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In May 2015, the State Water Board adopted an emergency regulation requiring a cumulative 
25 percent reduction in overall potable urban water use over the following 9 months. The 
May 2015 Emergency Regulation uses a sliding scale for setting conservation standards, so 
that communities that have already reduced their residential gallons per capita per day (R­
GPCD) through past conservation had lower mandates than those that had not made such 
gains since the last major drought. Conservation tiers for urban water suppliers were set 
between eight percent and 36 percent, based on residential per capita water use for the 
months of July - September 2014. 

During this time, statewide water conservation was unprecedented .  In the last 10 months 
alone, the state realized nearly a 24 percent savings in water use as compared to same 
period 2013, resulting in some 1 .30 million acre-feet of water conserved throughout 
California, enough to supply 6.5 million people with water for an entire year. 

On  Feb. 2, 2016, based on Governor Brown's November 201 5  Executive Order, the State 
Water Board approved an updated and extended emergency regulation that continued 
mandatory reductions through October. 

The February 2016 Emergency Regulation responded to calls for continuing the conservation 
structure that has spurred savings, while providing greater consideration of some localized 
factors that influence water needs around the state: climate differences, population growth 
and significant investments in new local, drought-resilient water supplies such as potable 
wastewater reuse and desalination. Under the extended regulation, many water suppliers 
have somewhat lower water conservation standards, although statewide water conservation 
is expected to continue at high levels. 

On May 9, Governor Brown issued a new Executive Order directing actions aimed at using 
water wisely, reducing water waste, and improving water use efficiency. The Executive 
Order, in part, directs the State Water Board to extend the emergency regulations for urban 
water conservation through the end of January 2017. These revised regulations are set for 
consideration May 1 8. 

(This fact sheet was last updated May 9, 2016) 
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MEMORANDUM 

TO: 

FROM: 

RE: 

DATE : 

Summary: 

Board of Directors 

General Manager 

Possible Participation in Sites Reservoir 

May 1 6 , 201 6 

Staff wi l l  not be asking the Board to make any decisions at this Board 
meeting .  Rather, staff wil l  review with the Board documents , also 
included in the agenda package, recently adopted by the Sites 
Reservoir JPA that define the "on-boarding" process of acqu iri ng 
add itional financial partners in the endeavor. 

The Board ,  as well as any other water agency in the state who 
wishes to, wil l  have until Ju ly 1 to complete and submit a "Proposal to 
Participate" form . That provides for two additional board meetings 
beyond tonight's meeting to d iscuss this issue (as wel l  as one 
Engineering workshop, if necessary). 

Staff is reviewing the documents and wi l l  review them with the Board 
at the meeting . There wi l l  sti l l  be additional information that staff wi l l  
not have by the time of the Board meeting but that can be shared with 
the Board over the next month . 

Recommendation : 
Staff has no recommendation regarding S ites Reservoir at this time. 
This item is for information and d iscussion only. 
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To p i c :  

S u bject :  

S i tes Reservo i r  Project 

Proposa l Attachment  3 

O v e rv i e w  

May 0 9  Authority Board Meeting 
Attachment 4 . 5  

2 0 1 6  May  0 1  

Pu rpose: To prov i de an overv iew of the  S ites  Reservo i r  P roject (Project) as a n  a id 
to prospective m e m be rs to cons i de r  part ic i pat i ng  in  the deve lopment  of Project, by 
s u m m ar i z i ng  concepts i n c l u ded c u rre nt stu d i es a n d  govern a nce doc u m ents ,  

1.  P roject Fac i l i t ies : The S i tes Project Author ity and Phase 1 Reservo i r  Project 
Agreement Com mi ttee a re j o i nt ly  deve l o p i n g  a l oca l ly preferred a l ternat ive that 
phys i ca l ly resem b l es the DWR A lternati ve C, but with i m p rovem ents i ntended to 
reduce l oca l l a n d  use  i m pa cts,  but  the  pr i m a ry d i fference i s  w i th the operat i ons,  
w h i ch i s  d i scussed in Sect ion  2 .  P l ease note : Due to the Water Com m i ss i on 's 
a p p l i cati on  schedu l e ,  the tech n i c a l  stud i es a re bei n g  deve l o ped i n  para l l e l  w ith the  
o n -board i ng proce s s .  The  fo l l owi n g  s u m m a ry i s  based o n  the p r i o r  stud ies ( refer 
to Section  6) a nd work i n  p rogress to prepare the fea s i b i l i ty study for i nc l us ion  
i nto the  app l icat i o n .  

F igure 1 . 1 :  Ex i st i n g  po i nts of d ivers i o n  a nd use of exi st i n g  conveya nce 

Te h a m a - Co l u s a  Ca n a l  

G l e n n -C o l u s a  Ca na l  

S ites Res e rvo i r  

Status: Iss u e d  for B o a r d 's co ns i de ra t i on  

Purpo:;e: 

Caveat 1 

Caveat 2 

S u m m a r ize  key a s pects of t h e  Project for the  o n - board i n g  process 

S u bject to c h a n g e  
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Figure 1.3: Schematic. Primary renewable energy occurs between Sites reservoir 

& Holthouse regulating reservoir. 
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Figure 1.4: Proposed Dams (Main dams are over 300 ft. tall) 
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F igure 1 . 6 :  
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F igure 1 .  7 :  Proposed Gr id  I nterconnectio n  
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2.  P roject Operati o n s :  The operat iona l  assum ptions  used i n  the pr i o r  stud ies a re 
cu rrent ly b e i n g  rev i s i ted to deve lop  the l oca l l y  preferred a l te rnat ive .  At a 
m i n i m u m ,  the o pe rat ions  wi l l  i n c l ude  a pp roxi mately 1 3 0,000  acre-ft . of water to 
m eet northern  Sacra m ento Va l l ey dema n d .  Add i t iona l  concepts i nc l ude the ab i l i ty 
for S i tes Reservo i r  to prov ide  fl ows to re p u l s e  sa l i n i ty, wh i ch i s  a Propos i t i on  1 ,  
Cha pter 8 - e l i g i b l e  pub l i c  benefit, a b i l i ty to  reduce operat iona l  demands  of Fo lso m  
Reservo i r  d u r i n g  d ry a n d  cr i t i ca l  yea rs t o  m a i nta i n  h i gher  storage vo l u mes,  and  
how d i fferent stra teg i es cou l d  be used  by  the resource a g enc ies to  ach i eve 
d i ffe rent ecosystem a n d/or water q u a l i ty i m p rovements ( i . e .  h e l p  to demonstrate 
the va l ue  of the P roject a n d  the f lex i b l e  operat ions to respond to d i ffe rent sets of 
futu re co n d it i ons ) ,  w h i ch is a Propos i t i on  1, Cha pter 8 -e l i g i b l e  p u b l i c  benefi t .  The 
res u l ts of these opera ti o n a l  stud ies w i l l  fo rm the bas i s  for the a p p l i cat ion to the 
Water Com m i ss i o n .  P l ease note : Due to the Water Co m m i ss io n 's a p p l i cat ion 
schedu le ,  the  operat i o n a l  stud ies a re be i ng deve loped in  para l l e l  w ith  th i s  on­
board ing p rocess . 

F igu re 2 .  l a :  Integ rated Operat i ons  i n  the Sacra mento Va l l ey 
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Top i c :  

Su bject: 

S ites Reservoi r  P roject 

O n - b o a rd i n g  

May 09  Authority Board Meeting 
B oard Attachment 4 . 2  

2016 M ay 0 1  

P r o p o s a l t o  Pa rt i c i p a t e 

I nt rod ucti o n :  T h e  members of t h e  S i tes P roject Author i ty i nc l ude  both water 
agenc i es  a n d  the co u n t ies  where the  project is l ocated, some of whom are a l so 
m e m bers of the P h a se 1 Reservo i r  P roject Ag reement  Com m i ttee . We a re seeki n g  
a dd i t i ona l  ent i ti es to part i c i pate i n  the  dev e l o pment  o f  the  S ites Reservo i r  Project i n  
com p l i a nce with the  req u i re m ents o f  P ropos i t i on 1 ,  chapter 8 ( i . e .  water code §797 50  
et seq . ) .  O u r  m i s s i on  i s  "to be a propo n e n t  a n d  fa c i l i tator to  des i g n  a n d  potent i a l l y  
a cq u i re,  co nstruct, m a nage,  govern,  a n d  ope rate S i tes Reservo i r  a n d  re l ated 
fa ci l i t i e s ;  to  i n crease  a nd d evel op  water s u p p l i es ;  to i m prove the o perat ion of the 
state's water syste m ;  and to prov ide  a n et i mprovem ent  in  ecosystem and water 
q u a l i ty con d i t i ons  i n  the Sacramento R iver  system a n d  the De l ta" .  

Propos i t ion  1 ,  chapter 8 b u i l d s  upon  the State's po l i cy to a c h i eve the coeq u a l  goa ls  
for _m a n agement of the  De l ta (water  code § 8 5 0 2 0) by offer i n g  to  cost-share i n  water 
storage projects that  w i l l  "advance the l o n g -term object ives of resto r i n g  eco log i ca l  
h ea lth and i m prov i n g  wate r m a nagement  fo r benefi c i a l  uses  of the De lta" (water code 
§ 79 7 5 5  (a ) (5 ) (B ) )  by  p rov i d i n g  u p  to fi fty percent of a project's devel o pment cost i n  
exchange  for e l i g i b l e  p u b l i c  benefits that a re used i n  a m a n n e r  that p rodu ces a return 
o n  i nvestment  fo r the State .  The e l i g i b l e  benefits a re l i m i ted to : ( 1 )  Ecosystem 
i m p rovements,  ( 2 )  Water q u a l ity i m provements i n  the De lta ,  (3) F lood  contro l 
b e n ef its ,  E mergency response  ( e . g .  f lows fo r d i l u t ion  a n d  sa l i n i ty repu l s i o n) ,  a n d  (5 )  
Recreat ion  (water code  §79753(a ) )  w i th  the  cond i t i on  that  " [ f] u nds  sha l l  not  be  
expended p u rs u a nt to th i s  chapter fo r the costs of env i ro n m enta l m i t igat ion  measu res 
or com p l i a nce ob i  i ga t i ons  except for those associated with providing the public 

benefits" (water cod e  § 7 9 7 5 3 ( b ) ) .  

The S i tes Reservo i r  Project i s  u n i q ue ly  confi g u red a n d  l ocated t o  be a b l e  to ( 1 )  d ivert 
s u r p l u s  flows for storage a n d  then  reuse l ate r in t i m e  for both consu m pt ive a nd 
e l i g i b l e  pu b l i c  benef its a n d  (2)  th rough  water operat iona l exchan ges,  m a ke re leases 
from the pro posed S i tes Reservo i r  that w i l l  e n a b l e  Shasta, O rovi l le ,  Fo l s o m ,  a n d  
T r i n i ty to m a i nta i n  h i g her end -of-yea r stora g e  leve l s ,  espec i a l l y  d u r i ng d ry a n d  
c r i t i ca l  water year types t h a t  can  be u sed fo r e l i g i b l e  p u b l i c  benefits,  s uch a s  
i ncrea s i ng the  vo l u m e  o f  co ld  water p o o l  i n  e a ch o f  t h e  respect ive reservo i rs .  
F u rthermore,  current  operat i o n a l  mode l i n g  i n d icates the res e rvo i r  w i l l ,  o n  a l ong -term 
a n n u a l  bas i s ,  refi l l  on a t h ree- to f ive-year frequen cy,  wh i ch  enab les the Proj ect to 
prod uce 500 ,000 a cre- ft.  on  a l ong -te rm a n n ua l i zed bas i s ,  w h i ch doesn 't i n cl ude the 
benefits that can be a ccrued in  the  a bove- l i sted reservo i rs .  

We i nv i te you to co n s i d e r  pa rt i c i pat ion  i n  the  d eve lopment  of the S i tes Res e rvo i r  
Project by review i ng th i s  packa g e  o f  docu me nts a nd prov i d i n g  a res pons e .  

status: Issued fo r B o a r d 's co n s i d erat i on 
Purpose: D o c u m e nt p rocess a n d  sched u l e  from A p r i l  2 5  Works h o p  
caveat ! S u b ject to c h a nge  
Caveat 2 
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Ad m i n istrative:  

• Due Date : 

■ M a i l  Address : 

■ E m a i l  Address : 

■ Contact :  

Tec h n i ca l :  

A d m i n istrat ive : 

M ust be post m a rked o n  or  before 4 : 00 P M ,  J u l y  1, 20 1 6 .  
I f  e m a i l ed ,  m ust b e  received by 4 : 00 P M ,  J u l y 1 ,  2 0 1 6 .  

Attent i o n : Board C lerk,  S i tes Reservo i r  Project, O n ­
board i ng R F P  

5 4 7  M a rket Street, Ste.  1 0 2  -
Co l usa ,  CA 9 5 9 3 2  

BoardC le rk@cou ntyof co l  u s a  . o rg 

J i m  Watson 
(530 )  4 1 0-8250  

iwatso n@s itesipa . net 

Ann  N o rdyke 
( 5 3 0 )  458-0509  

BoardC le rk@cou ntyof co l  u sa . o rq 

If contact i ng v i a  e m a i l ,  p lease i nc l u d e  i n  the s u bject l i n e :  S i tes O n - board i n g  

Re l eva nt Docu m e nts:  The fo l l owi n g  d o c u ments a re e i ther  posted o n  the  
Author i ty's webs i te :  www . s i tesipa . n et or  a re ava i l a b le  o n l i ne u s i n g  the l i n k  p rov ided . 
U po n  request cop ies  can  be obta i ned v i a  ema i l  by contact i ng  Ann Nordyke . 

1 .  Sites Project Authority's Agreement:  Modified Third Amendment and 

Restated Sites Pro;ect A uthoritv Joint Exercise of Powers Agreement. Th i s  
d ocu ment  has  b e e n  executed a n d  beca m e  effective M a rch 23 ,  2 0 1 6 .  A t  t h i s  t i me,  
the  Author ity d oes not conte m p late the  need to m a ke any  rev i s i o n s  to th i s  
d ocument  assoc i a ted w i t h  the  on -board i ng proces s .  

T h i s  document  i s  Attachment 4 . 1  to t h e  Proposa l  to part ic i pate . 

2 Sites P roject Authority's Byl aws:  Bvlaws of the Sites Pro;ect A uthoritv for 

Phase 1 of the Sites Reservoir Pro;ect. Th i s  docu ment  has  been executed a n d  
beca me effecti ve, Dec 2 1 ,  2 0 1 5 .  At th i s  ti m e ,  the Author i ty does n o t  contemp late 
the need to m a ke a ny rev i s i o n s  to t h i s  docum ents assoc i ated w i th the  on­
board i ng process .  

Th i s  document  i s  Attachment 4 . 2  to the Proposa l  to part ic i pate.  

3 P ha se 1 Reserv o i r  P roject Ag reement:  Sites Pro;ect A uthoritv's Phase 1 
Reservoir Pro;ect Agreement. Th i s  document  represents the ' co m m erc i a l '  term s 
(whereas Exh i b it B represents the 'tech n i c a l '  term s ) .  Vers i o n  1 was  a pproved o n  
Apr i l 1 1 ,  2 0 1 6  t o  be executed w i t h  the  cu rrent Mem bers l i s ted ( refer t o  F i g u re 
4 . 1 b ) .  A l so  i n c l uded  i n  t h i s  document  a re Exh i b its A 1 :  part i c i pat ion amou nts a n d  
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percenta ges,  Exh i b i t  A2 : Exa m p l e  of we ighted voti ng ,  a n d  Exh i b i t  C :  
Not i fi cati o n s .  

The i n tent i s  t o  execute Vers i o n  2 w i t h  th e expanded m e m bers h i p .  The d raft for 
app l i ca n t's co n s i derat ion  is Vers i o n  l b, w h i ch i ncorpo rates p roposed cha n ges to 
o n - board add i t i o n a l  m e m b ers a n d  it creates the d iffe rent c lasses of water to be 
offe red for a p p l i ca nt's co ns i de rat io n .  O n c e  fi n a l i zed,  Vers i o n  l b  w i l l  req u i re the 
Authori ty's a n d  Phase  1 Reservo i r  Proj ect Ag reement  Com m i ttee's to jo i n tly  
approva l a nd when executed by the  new M e m bers, w i l l  become Vers i o n  2 .  

Th i s  document  i s  Attachment  5 . 1  to the  Proposa l  to part i c i pate . 

4 Exhibit B: Phase 1 Reservoir Protect Agreement Requirements: Th i s  
docu ment  i s  a n  E x h i b i t  t o  t h e  P roject Ag reem ent a nd represe nts t h e  'tech n i ca l '  
terms (whereas the  Phase 1 Reservo i r  Project Agreement  represents the 
' commerc ia l '  term s .  Vers i o n  1 was a pproved o n  Apr i l  1 1 , 2 0 1 6  for use .  If  needed,  
i t  w i l l  be rev i sed  a n d  i ssued for execut io n  a fter the eva l uat ion  process has  been 
com pl eted and a ny except ions  have been a dd ressed . 

Th i s  document  is Atta chment 5 . 2  to the  P roposa l to pa rt i c i pate . 

The fo l l ow i n g  docu m e n ts prov ide  supp lementa l  i n format i o n  about the S i tes Reservo i r  
Project rel ated to the tec h n i ca l  a n d  e nv i ro n m enta l  aspects . 

5 Concept Paper, s u b m i tted to CA Water Com m iss i on o n  M a rch 3 1 ,  2 0 1 6 .  It i s  
ava i l a b l e  on  the  C o m m i s s i on 's we bs ite : 
https : //ewe. ca . gov /Documents/2 0 1 6/WSI P /S i tes] PA S i tes Reservo i r .  pdf 

6 Additiona l E n g i neer i n g /tech n i ca l  a n d  e n v i ronmenta l stud ies  that fo rm the 
fou ndat ion  for adva nc i ng  the  Project ca n be down loaded fro m  the  fo l l ow ing  
webs i tes :  

DW R :  http: //ww w . wate r . ca .gov/storage/northde l ta/i ndex . cfm 

U S S R :  http: //www . usbr .  gov/mp/nodos/ 

7 Attachment 1 :  P hase 1 P roposal  to Pa rti ci pate for m :  Th is document  i s  
req u i red t o  b e  fi l l ed out, s i g ned,  a n d  retu rned with  a pp l i ca nt's proposa l .  

8 Attachment 2 :  O n - Boa rd i n g  P roces s :  Descr i bes the  p rocess the  Author ity 
i ntends  to use to o n - board a d d i t i o n a l  m e m bers . 

9 Attachment 3 :  Overview Documents :  Sum mar izes  some of the key 
concepts i n  th e governa nce docu m e n ts .  

1 0  Attachment 6 :  F requent ly  Asked Q u est ions (optional) 

Precede nce of Docu me nts : 

1 .  Items l i sted # 1  th rough # 6 : Shou l d  a confl i ct ex i st between these docu ments 
the req u i rements of the f i rst document  s h a l l  govern . Shou ld  a co n fl i ct exist 
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between e i ther  of these documents a n d  t h i s  docu m e n t, the documents l i sted 
in t h i s  sect ion  s h a l l  govern .  

2 .  Ite m s  # 7 :  S h o u l d  a n  a pparent  confl i ct ex i s t  between Attach ment # 1  and  th i s  
docu ment, t h i s  document  sha l l  govern . 

3 .  Item # 7  through # 1 0 :  S h o u l d  a n  a pparent  conf l i ct ex ist  between e i ther  of 
these docu m ents a n d  t h i s  doc u m ent, the req u i re m ents of th i s  document  or the  
a p p l i ca b l e  g overna n ce document  s h  a l  I govern . 

Proposa l Requ i rements & Sel ect ion P rocess: 

The o n-board i n g  process w i th s ched u l e  i s  descr i bed in  Attachment  2 .  The fo l l ow i n g  
w i l l  b e  used t o  eva l uate a l l  proposa l s  t o  part i c i pate that have been rece i ved b y  the 
ca l l  d ate.  

a .  S igned Proposa l to  Pa rt i c ipate Form : After the  c a l l  date, th is  document  w i l l  be 
used i n  co m b i n a t i o n  w i th a l l  other docume nts i nc l uded in  a p p l i ca nt's p ropos a l  to : 

1 .  Confi rm each a p p l i ca nt's se l f-cert i f i cat i o n  of e l i g i b i l i ty a p pears to be co ns i stent  
with the  Proj ect's governa n ce docu me nts .  

P lease note : S h o u l d  the Wate r Com m is s i o n  take exce ptio n  to a Mem ber's 
e l i g i b i l i ty status ,  that  i n  turn  a ffects the Water Com m i s s i o n 's ab i l i ty to enter 
i nto the fund i n g  a greement  w i th  the Author ity,  the Author i ty and Phase 1 
Reservo i r  Project Agree m ent  Co m m i ttee w i l l  j o i nt ly  eva l uate the Member's 
co m p l i a nce w i th be i ng  i n  good sta n d i n g  ( refer to By laws) . If deemed 
appropr i ate by the  Author ity and Phase 1 Reservo i r  Project Ag reem ent 
Com m i ttee, best effo rts w i l l  be used to work w i th  the a p p l i cant  to i dent ify a n  
a l ternative m e m bers h i p  type or  other remedy . 

2 .  W i l l i n g ness to execute the Phase 1 Reservo i r  Project Agreement a nd i f  
a p p l i ca b le  to  become an  Author i ty Mem ber, the S i tes Project Author ity J o i nt 
Exerc i s e  of Powers Agreem e nt, a n d  

3 .  For each o f  t h e  fol l ow i n g  c l asses o f  water, th e max i m u m  a m o u nt be ing  offered 
for a l locat i o n  of Phase 1 costs a re ( refer to Exh i b i t  1A to the Phase 1 Reserv o i r  
Project Ag reement )  i s :  

■ C l a s s  1 :  1 20,000 a c re-ft. The c u r rent est i mate of the  a m o u n t  of water 
p rod uced on a l ong -term average i s  500 , 000 acre-ft . /yea r of w h i ch 50% i s  
p roposed t o  n o t  b e  u sed fo r Propos i t i on  1 ,  Chapter 8 -e l i g i b l e  p u b l i c  
benefi ts . Of t h e  2 5 0 , 0 0 0  acre-ft . ,  1 30 , 000 acre-ft .  i s  a s s i g ned to current 
Mem bers to th e Phase 1 Reservo i r  Project Ag reem ent Com m i ttee . 

■ C l a ss 2 :  1 7 0,000  a cre-ft. Th i s  rep resents the d i ffe rence between the 
2 50 ,000  a cre -ft . that cou ld  be u sed fo r Propos i t i on  1,  Cha pter 8-e l i g i b l e  
pub l i c  ben ef its m i n u s  ap prox i mate ly  80 ,000  acre-ft . ,  w h i ch i s  the red uced 
a m o u nt of l o n g -term a n n u a l i zed water produced shou l d  a dec i s i on be made 
to  a dvance the  sma l l er,  1 . 3  MAF,  reservo i r .  
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NOTE :  The order-of-m agn i tude  est i m ate of  l o n g -term a n n ua l i zed water 
p roduced by the Project a ssu m i n g  the State's cost s h a re is $ 1 . 5  Bn  wou l d  
res u l t i n  a pp roxi m ate ly  80 ,000  acre- ft .  of cu rrent ly  C l ass  2 water to, i n  
Phase 2 ,  beco m i n g  C lass  1 water .  

• C l a ss 4 :  $ 1 30,000.  per  m e m be r  e l ect i ng  to  part ic i pate.  A M ember ca n 
e l ect to pa rt i c i pate so le ly  i n  C l a ss  4 .  

Water Code §79757(a ) (2 )  states "The com m i s s i o n  makes a fi n d i ng that  the  
p roject i s  feas i b le ,  a nd w i l l  adva n ce the l ong -term obj ecti ves of resto r i ng  
eco log i ca l hea l th  a n d  i m prov i ng water management  for benefi c i a l  u ses of 
the De lta . "  The i m pl i cat ion  is that  the p u b l i c  benef it  water w i l l  im prove 
cond i ti o n s  i n  the Delta wh ich  s h o u l d  i m p rove the re l i a b i l i ty of the CV P a n d  
S W P  t o  export water south of t h e  Delta . 

N O T E :  These a bove a mo u nts a re based o n  CALSI M mode l i n g  res u lts  com pleted 
pr ior  to Dec 3 1 ,  2 0 1 5  a n d  ref lect the expected l o n g -term a n n ua l i zed average, 
wh i ch  is  based o n  year 2 0 3 0  water d e m a n ds,  c u rre nt  reg u lato ry co m p l i a n ce 
req u i rements ( e . g .  U SFWS's a n d  N M FS's respective b io l og i ca l  o p i n ions a n d  the  
State Water  Resou rces Contro l  Board 's D - 1 64 1 ) . As the  project a dva nces these 
resu l ts wi l l  be u pd ated . Add i t i o n a l l y ,  these resu l ts do not i n c l u d e  any 
pote nti a l  c h a n ges in  q u a nt ity res u l t i ng  from e ither  (a )  dec i s i ons  by the CA 
Water  Com m i s s i o n ,  l e g i s l ature,  or  other regu l atory agenc ies ,  (b )  the se lect ion 
or a p p l i cati o n  of any fut u re c l i m ate cha nge s cenar io ,  a n d/or (c) other factors 
beyon d  the contro l  of the Author i ty a n d  Phase 1 Reservo i r  Project Agreem ent 
Comm ittee .  

4 .  Eva l uate how m uch water associ ated i n  each c l a s s  t o  ass i gn  to each 
p rospective m e m ber  in  accord a n ce with the fo l l ow i n g  g round  ru les :  

a .  P roposa l s  received from with i n  the northern Sacra mento Va l l ey, wh i ch  
represent  the  'second rou nd'  attempt  to  s o l i c i t  p a rt ic ipat ion  w i th i n  t h i s  
g eogra ph i c  a rea , w i l l  be  eva l uated f i rst . 

b .  P ropos a l s  received fro m a n  extended Sacra m ento Va l l ey (e . g .  Amer ica n 
R iver ,  Cou nt ies north & east of G l e n n  & Co l usa ,  North Bay Aqueduct, north 
De lta)  w i l l  be eva l uated seco n d .  

c .  Propos a l s  received from the Centra l  Va l ley reg i o n  a n d/or  other  areas o f  the 
state that  h ave cont racts to obta i n  water from e ither  the  CVP or  SWP w i l l  
b e  eva l u ated t h i rd .  Th i s  d i st i nct ion  i s  d u e  t o  t h e  i ncreased benefi ts that 
ca n be ach ieved through  i nteg ra t i ng  the  operat i o n s  of the  S i tes Reservo i r  
w i th t h e  C V P  a n d  SWP.  

F u rthermo re, fo r those e nt i t ies that  wi l l  re ly  upon the ex i st i n g  CVP (J ones)  
and SWP (Ba n ks)  i n-De l ta p u m p i n g  p l ants,  th e i n i ti a l  goa l  i s  to maxi m i ze 
the a m o u nt of water bei ng  a l l ocated with i n  each C lass  of wate r and then to 
ba l ance t h ese  mem be r's part ic i pat ion  fo r C l a ss  1 water a n d  C lass  2 water, 
respecti ve ly .  The i n i t i a l  eva l uat ion  wi l l  attem pt to ba l ance the tota l 
requests fro m the CV P a n d  SWP to be the s a m e  for a l l  c l asses of water .  
However, s h o u l d  co ntractors of o n e  project req uest more water a n d  there i s  
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water ava i l a b l e  i n  e i ther  C lass  1 o r  C lass  2 ,  those Project co ntractors wi l l  
b e  g ive n th e a d d i t i o n a l  a m o u n t  o f  water u p  t o  the tota l a m o u n t  ava i l ab l e  
for C l a s s  1 and  C lass  2 water, respect ive ly .  

d .  Propos a l s  received from ent i t ies  that  do not have contracts to  obta i n  water 
from e i ther  the CV P or  SWP w i l l  be  eva l uated fo rt h .  

Exa mp l e :  F o r  C l a s s  1 water, the s u m  of a l l  requests received tota l s  1 70 ,000 ac re­
ft . ,  yet o n l y  1 20 , 0 0 0  acre-ft.  is c u rre nt ly  be i n g  made  ava i l a b l e  for use i n  
a l l oca t i ng  t h e  P h a s e  1 costs . T h e  eva l u at ion  com m i ttee w i l l  t h e n  a l l ocate the 
acre-ft. based on  the  a bove g ro u n d  r u l es a n d  prepare a cou nter-offer for each 
a p p l i ca nt's con s i de rat i o n .  

For those south of  De l ta ent i t i es req u est i ng  to part i c i pate i n  C l ass  1 water, 
a ss u m i n g  the s u m  of CVP (or SWP) contractors req uests eq u a l  1 00 ,000  acre-ft . , 
the s u m  of SW P (or  CVP) contractors requests equa l 60 ,000  a cre-ft. a n d  a l l  s u m  of 
a l l  other ent i t i es  e q u a l s  1 0 ,000  acre-ft . ,  the  tota l  ava i l ab l e  to so uth of De l ta 
wou l d  be 1 10 , 0 0 0  a cre-ft .  The l i ke l y  counter-offer wo u l d  be to offer 55 ,000  acre­
ft . ava i l a b l e  to each g ro u p  of CVP a n d  SWP contractors a n d  then offer the 
rem a i n i ng ba l a n ce a s  C lass 2 water,  w h i ch in  th i s  exa m p l e  would be CVP (or  SWP) 
contractors b e i n g  offered 45 ,000  ac re-ft. and SWP (or  CV P) contra ctors be i n g  
offered 5 , 000  ac re-ft.  

b.  Proposed Except i o n s  to the Phase 1 Governa n ce Docu m e nts :  App l i ca nt s h a l l  
i n c l u d e  w i th the i r  s i g n ed Proposa l  t o  Part i c i pate Form , a n y  proposed chan ges to 
the a pp l i ca b l e  gover n a n ce documents . 

1 .  E l i g i b l e  app l i cant's e lect i n g  to p a rt i c i pate so l e ly i n  the  Autho r ity : 

• Modified Third Amendment and Restated Sites Pro;ect A uthoritv Joint 

Exercise of Powers Agreement, (Atta chment  4 . 1 ) .  

• Bvlaws of the Sites Pro;ect A uthoritv for Phase 1 of the Sites Reservoir 

Pro;ect, (Attachment  4 . 2 ) .  

2 .  E l i g i b l e  a p p l i ca nt's e l ecti ng  to part i c i pate � i n  the Phase 1 Reservo i r  
Project Agreement  Comm i ttee : 

• Sites Pro;ect A uthoritv's Phase 1 Reservoir Pro;ect Agreement, (Atta chment  
5 . 1 ) .  

• Exhibit B: Phase 1 Reservoir Pro;ect Agreement Requirements, (Atta chment  
5 . 2 ) .  

3 .  E l i g i b l e  a p p l i ca nt's e l ecti n g  to part ic i pate i n  both the  Author ity a nd Phase 1 
Reservo i r  Project  Ag reem ent Co m m i ttee s h a l l  p rov ide  a ny p roposed changes to 
a l l  of  the a bove l i sted docu m ents . 

c .  Appl i cant's Ti me l i n e :  The On-Boarding Process (Attachment  2 )  prov ides  a t i me l i n e  
fo r the Author i ty a n d  P h a s e  1 Reservo i r  Project Ag reem ent Com m ittee t o  p rovide a 
res ponse (or  i f  a pp l i cab le  a cou nter-p ropos a l )  to a n  a p p l i ca nt 's proposa l .  Based 
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on the a p p l i ca n t's pro pos a l ,  the a p p l i ca nt s h o u l d  i dent i fy a n  a pp roxi m ate d u rat i o n  
that wou l d  b e  need e d  t o  rev iew the  Author i ty 's a n d  Phase 1 Reservo i r  Project 
Agreement  Com m i ttee's j o i n t response  o r, i f  app l i cab l e ,  to res pond  to the 
Authori ty's and P hase  1 Reservo i r  P roject Agreement Com m i ttee's j o i nt cou n ter­
proposa l .  Th i s  d u rat ion  s h o u l d  refl ect the a p p l i ca n t's i nterna l  app rova l processes 
co m mensu rate fo r the i r  p roposed level of part ic i pat ion  in the S i tes Reservo i r  
Proj ect . T h i s  d u rat ion  w i l l  b e  u s ed b y  the  Author ity a n d  P hase 1 Reservo i r  Proj ect 
Agreement  Com m i ttee to j o i nt ly  deve lop  an a p p l i ca nt-spec if ic  o n -board ing  p l a n .  

d .  Represe ntatio n :  App l i cant  s ha l l  i dent i fy w i th the i r s i g n ed Propos a l  t o  Part i c i pate 
Form the i r  proposed representatives to the project .  

1 .  Author i ty: If request i n g  m e m bers h i p  in the Author i ty, the n a m e  of  a D i rector 
a n d  a n  a lternate .  

2 .  Phase  1 Reservo i r  Project Agreement Com m ittee :  A D i rector and a n  a lternate . 

3 .  Man agers' Wo rk G roup :  A representat ive who w i  I I  part i c i pate i n  the month ly  
adv i so ry m e et i ngs  and  can  work  w i th i n  the a pp l i ca nt's org a n izati o n  to  m a ke 
other pers o n n e l  ava i l a b l e  to p a rt i c i pate i n  a d -hoc work tea ms  that  may be 
created fro m  t i m e  to t ime  to address  spec if ic  i s s ues . 

e .  A lternat ives fo r Author i ty's Cons i derati o n :  G iven the s i ze  and  com p l exity of the 
S i tes Reservo i r  Proj ect, the Author i ty a nd Ph ase 1 Reservo i r  Proj ect Agreement 
Co m mi ttee reco g n ize  there are m a ny opt ions  fo r part ic i pat ion  that  may  extend 
beyond those i de n ti fi ed i n  t h i s  o n -board i ng process .  App l i cants a re e ncou raged to 
prov ide  a l ternat ive concepts fo r the a uthor i ty 's a n d  Phase 1 Reservo i r  Project 
Agreement  Co m m i ttee's j o i nt co n s i derati o n .  However, the Authori ty a n d  Phase 1 
Reservo i r  Project Agree ment  Com m ittee j o i nt ly  reserves the  - r i g ht to a ccept or  
reject any  s u ch a l ternative conce pts . 

The Eva l uat ion  Co m m i ttee w i l l  m a ke a dete r m i nat ion of e l i g i b i l ity, deve lop  a n  i n i t i a l  
a l l ocat i o n  water  w i t h i n  each  of the  c l asses of water ava i l a b l e ,  f i n a l i ze the  
pa rt i c i pat i o n  percentages and we ig hted vot i n g .  These resu l ts w i l l  be brought  to the 
Author ity a n d  Phase  1 Reservo i r  Project Ag reement Com m i ttee for j o i nt a p prova l  
before n ot i fy i n g  each a p p l i cant  of  the i r  statu s .  Those app l i ca nts whose  proposa l  to 
pa rt i c i pate have been a cce pted by Author i ty a n d  Phase 1 Reservo i r  Project Agreement 
Co m m i ttee w i l l  advance to the  deve lopment  of the a p p l i ca nt-spec if ic  o n - board i n g  
p l a n .  S h o u l d  an  a p p l i cant's proposa l  n ot b e  accepted ,  t h e  a p p l ica nt m a y  req uest to 
present t h e i r  pos i t i o n  before a j o i nt meet i n g  of the Author i ty a n d  Phase 1 Reservo i r  
Proj ect Agreement  Com m i ttee, who jo i n t ly  have the fi n a l  dec i s i o n - m a k i n g  a uthor ity. 

Each a pp l i ca nt-spec if ic  o n - board i n g  p l a n  w i l l  i n c l ude : 

1 .  The t i me l i ne to e i ther  (a )  reso lve any  exceptions  ta ken  or (b)  i ncorporate 
a l te rnat i ve con ce pt s .  

2 .  T h e  date the  Author ity a n d  Phase 1 Reservo i r  Agreement Com m i ttee expect to 
approve a rev i sed Phase  1 Reservo i r  Proj ect Agreement ( i . e .  vers i o n  2 ) ,  wh ich  w i l l  
then  b e  provi ded to t h e  s uccessfu l a p p l i cant  fo r the i r  con s i derat i o n  a n d  potenti a l  
execut i o n .  
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3 .  The deve lopment  of a paym e n t  sched u l e  fo r the a pp l i cant's i n i t i a l  payment  ( refer 
to Attachment  3, Secti o n  Se) . 

4 .  A n  'off-ram p '  date prov i s i o n  that s h o u l d  both part ies be  u na b l e  to co me to 
a g reement,  the propos a l  w i l l  n o  l onger  be co ns i dered to be respons ive or  va l i d .  

L i m i tat ions :  

1 .  Eva l uat i o n  a n d  Se lecti o n : The Author i ty a nd Phase 1 Reservo i r  Proj ect Agreement  
Com mi ttee, together  s ha l l  a pprove (or  not )  an  a p p l i cant's proposa l  a n d  req uest to  
become a M e m ber  as  wel l a s  to  determ i n e  the  a mo u nt of  water to  be made 
ava i l a b l e  for each  c lass of water to each  a p p l i cant  req uest i ng  to become a 
Mem ber. 

2. A l l ocat i on  of Phase  1 Costs : W h i l e  m e m bers h i p  in P roject i s  i nte nded to be fo r 
the  d u rat ion  of t h e  Project's deve lopment a n d  eventua l repayment  of any fi n a n ced 
works, p a rt ic i pat i on  to advance the Proj ect w i l l  be rev i s i ted  by a l l  Members at the  
end  of each  Phase ( refe r  to By l aws,  § 3 . 5  & Sched u l e) to ' re-ba l a n ce' the  
p a rt i c i pati o n  based on  each m e m ber's i ndependent  assessment  of the  subseq uent  
phase's req u i re m ents a n d  expected fu n d i n g  c o m m it ments i n  exch ange  for potenti a l  
benefits (refer  to By laws,  § 3 . 1 0 ) .  For  th i s ,  Phase 1 o f  t h e  P roject, parti c ipat ion  
to  adva n ce the des ign  a n d  construct ion of pro posed i n frastructu re works is  l i m ited 
to the  f u n d i n g  of work needed to (a)  prepare documents that comply w ith the 
req u i rem ents of Propos i t ion  1 ,  Cha pter 8 known as  the Wate r S u pp l y  Investment  
Program (WSIP)  to  potent i a l l y  receive a cost-share from the State i n  exchange  for 
prov i d i n g  e l i g i b l e  p u b l i c  benefits to the Depa rtment  of F i sh  and W i l d l i fe ( DFW),  
State Water Reso u r ces Contro l  Board (SWRCB),  a nd the Depa rtment of Water 
Resources (DW R) ,  respect ive ly  and (b) to d eve l o p  the work p l a n  a n d  secure 
fu n d i n g  n e cessary to adva n ce the Project through  Phase 2 ,  of w h i c h  the  pr i m a ry 
act iv i t ies  a re to com p l ete the  env i ron menta l  rev iew i n  accorda n ce w i th 
N E PA/CEQA, ESA/CESA, a nd to obta i n  cert if i cat ions  i n  accorda nce w ith  the C lean  
Water Act, a m o n g  others .  

3 .  Hyd ropower : As  present ly  confi gu red,  the  Project has  the capab i l ity to p rov ide  
renewa b l e  energ y  benefits,  w h i c h  a re not Pro pos i t ion  ! -e l i g i b l e .  Phase  1 w i l l  
i n c l ude  stud ies  t o  d eterm i n e  t h e  ab i l i ty t o  i nc l u d e  both convent io n a l  hydropower 
a n d  p u m ped-stora g e  in a m a n ner that wo u l d  not d e l a y  the ea r l iest  comp let ion  of 
P roject fac i l i t i es to  the leve l  needed to beg i n  to sta rt provi d i n g  water benefi ts .  

4 .  A Member's Cost to  Co n nect :  The project c u rrent ly does not i nc l ude n ew ' l oca l '  
d i str i but ion  i nfrastructu re that wou l d  a l l ow water  to be conveyed to  se rv ice a reas  
o r  l a nds  that  a r e  ( 1 )  not a l ready hydra u l i ca l l y connected to the  proposed project 
featu res or ( 2 )  w h ere water serv i ce is not a l ready p rov ided by the CVP a n d/or  
SWP.  S u ch i m p rovements w o u l d  be the so le  res po n s i b i l i ty of  the a p p l i cant seek i n g  
t o  pa rti c i pate i n  the  Project, u n less  otherw i s e  approved b y  the  Author i ty a n d  
P h a s e  1 Reservo i r  P roject Agreement  Com m ittee. 
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May 09 Authority B oard Meeting 
B oard Attachment 4 . 2  

Top i c :  S ites Reservo i r  Project 2 0 1 6  May  0 2  

S u bject :  P roposa l  Attach m e nt 2 

P r o p o s e d  O n - B o a r d i n g P ro c e s s : 

P u rpose: Use a req uest fo r proposa l s  ( RFP)  process to expand  membersh i p i n  
P hase 1 of the  S ites Reservo i r  Project i n  a m a n ner that  i s  cons i stent w i th  the cu rrent  
g overn ance documents .  Expa nded m e m be rs h i p  i s  n eeded to prepare the  app l i cat ion  
for the  CA Water Co m m i s s i o n 's pend i n g  fun d i ng  dec i s i o n ,  w h i ch then  requ i res the  
Author i ty e nter  i n to a fun d i n g  a g reement  w i th the  Water  Com m iss ion  a n d  contracts 
w i th respect ive resource agenc i es for p u b l i c  benef i ts i n  exchange  fo r state's cost­
s h a re i n  th e Project .  

Expan d i ng m e m bers h i p  w i l l  occur  in  para l l e l  tracks : 

1 .  Loca l :  Ident i fy add i t i o n a l  no rthern Sacra m ento Va l l ey ent i t ies that, by agreement  
to become a m e m ber,  co u l d  receive benefits shou l d  the S i tes Reservo i r  Project 
become per m itted a nd o perat i ona l .  These ent i t i es  can p a rt ic i pate i n  e i ther the  
S i tes Proj ect Author ity a nd/or  Reservo i r  Proj ect Agreement  Com m ittee.  

2 .  Reg i ona l  and Statew i d e :  Ident i fy a d d i t i o n a l  enti t ies  that,  by a g reement  to beco m e  
m e m bers ,  cou l d  rece ive ben efits shou l d  the  S i tes Reservo i r  Project become 
perm itted and o pe rat i o na l .  These ent i t ies  can o n l y  part i c i pate in the Reservo i r  
Project Ag ree ment  Co m m i ttee a n d/or adv isory capac i t i es . S i nce the Project 
proposes to operate i n  an i nteg rated m a n ner  w i th both the Centra l Va l l ey Project 
a n d  State Water Project, the p r i m a ry benef i ci a r i es a re ( 1 ) e i ther those ent it i es 
that h ave ex i s t i ng  water co ntracts with e i ther  the  B urea u of Rec l amat ion  &/or  
Depa rtme n t  of Water  Reso urces o r  ( 2 )  a re hydra u l i ca l l y  connected to the 
Sacramento R iver  where water re leased fro m S i tes Reservo i r  o r  thro u g h  
exch anges,  w i th the C V P  a nd/or S W P  cou l d  a l l ow water t o  beco me a va i l a b l e .  

NOTES : 

a ,  Cost Al l ocati o n : For  Phase 1 ,  the q u a nt i ty ' ass i gned '  to a member  for a ny c l ass of 
water, is  be i n g  used so le l y  to a pport i on  the  study costs a ssoci ated w i th 
comp let i ng  the Phase  1 scope of work .  These costs a re s u bject to the bud getary 
a pprova l processes by both the Author i ty a n d  the Reservo i r  Project Ag reem ent 
Com m ittee .  

b .  Outreach :  To com m un i cate the  Ph ase 1 RFP  process, the Author i ty w i l l  use best 
efforts to not ify water agenc ies,  the p u b l i c  a n d  other potent ia l  ent i t ies us i ng  
ex ist i ng pub l i c  com m u n i cat ions  c h a n n e l s  a n d  med i a .  

c .  Add i t i ona l  Proposa l s  to  Part i c ipate : Du r i ng  each  subseq uent phase  of  the  Project, 
a n  equ iva l ent o n - bo a rd i ng p rocess w i l l  occ u r  i n  conj u nct ion  w i th the reba l an c i n g  

status: Issued fo r Board 's cons idera t i on  
Purpose: Docu ment  p rocess a n d  s c h e d u l e  i s  based  on Apr i l  2 5  Works h o p  resu l ts  
caveat 1 S u bj e ct to c h a ng e  
Caveat 2 
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p roces s .  Th i s  p rov i des a n  a d d it i ona l  opportu n i ty fo r ent i t i es to req u est 
m em bersh i p  w i t h  the u n d e rsta n d i n g  that ( 1 )  the P ro s pect us Mode l ,  wh i ch u ses the  
t i me va l u e  of  m o n ey,  w i l l  be used,  i n  pa rt, to  determ i n e  the  cost  to  become a 
m em ber  a n d  ( 2 )  a d d i t i o n a l  factors s u ch as  t h e  cu rrent m e m bers h i p  comb i ned w i th  
the  a m ou nt of  water  expected to  be p rod u ced on  a l o n g -term average i s  needed to 
create an opport u n ity for water to become ava i l a bl e  to poten t i a l  new members . 

d .  L i m i tati o n : At t h i s  t i m e, p a rt i c i pat ion  i n  n o n - water benef its ,  such  a s  hydropower 
a n d  reg io na l  e co no m i cs ,  are not be i n g  cons i dered a s  part of th i s  process .  

P rocess Step s :  

1 .  Boa rd's Approv a l  

a .  O n - board i n g  p rocess (th i s  docu m ent)  

b .  Rev i sed Reservo i r  Proj ect Ag reement  (vers io n  1b as draft 

for inclusion in Proposal to Participate) 

c .  Overv iew d o c u m e n t  to the  Propos a l  to Part ic i pate 
• For  p a rt i c i pat ion  i n  C l ass  1 & 2 water, the Phase  1 not-to­

exceed cost/ac re-ft .  
• For  p a rt i c i pat ion  i n  C l ass  4 water, the l u m p-sum cost 
• Cost d u e  u po n  execut i n g  Reservo i r  Project Agreement  (See 

Step 1 0 ) . U s e  ass u m pt ions  to est i mate the  s u n k  cost on  a 
$/acre-ft. thro u g h  Septem ber .  

d .  Proposa l  to  P a rt i c i pate form 
( i n c l udes ( 1 )  conf i rmat ion  of e l i g i b i l ity per Propos i t i on  1 ,  
Cha pter 8 a nd ( 2 )  proposed m e m bers h i p  type)  

e .  Phase 1 sched u l e  and work p lan  (see Step 1 0 )  

f. F i n a l i ze representat ion  on the Eva l uat ion  Com m i ttee 

g .  Identify M a n a g ers to part i c ipate i n  the on -bo a rd i n g  fa c i l i ta t ion  
process (o pt io n a l )  

2 .  F i n a l i ze P ropos a l  t o  Part i c i pate (on-board i n g  package) i n  
accord a n ce w i th Board 's d i rect ion  

a .  Author i ty &/o r  Reservo i r  Project Ag reement to  i n corporate 
Boa rd 's d i re ct i o n .  

b .  Proposa l  t o  Pa rt i c i pate (w ith attachm ents) 

c .  Frequent ly  As ked Q u est ions  (opt ion a l )  

3 .  Issue R F P  

a .  Post d o c u ments o n  web s ite 

b .  Pub l i s h  not if icat i o n  (statew i de) 

c .  Sched u le br ief i ngs  a n d/or  works hops 

2 6 / 37 Version A 

Ta rget 
Date (d u r) 

May 9 CB )  

May 20 (no 

l ater  than  

date)  

Page 2 of 5 



P ro cess Ste p s :  

4 .  O n-board i ng Fac i l i ta t ion  & s u p po rt 

N o rthern Sac  Va l l ey Reg ion  & Statew ide  

a .  M a i l  ' ro u n d  2 '  l etters 

b. Deve l op tem p late l etter to 
i nc l ude w/ response 

a .  S u p port i n d i v i d u a l  agen cy's 
(or  J PA's) req uests to m eet .  

c .  Add ress p r i vate pu m per  
i nq u i r i es 

d .  Cond uct 1 p u b l i c  workshop 

5 .  Proposal  Ca l l  Date 

Pro posa l s  s h o u l d  i nc l u d e :  

a .  S ig ned Proposa l  t o  Part i c i pate fo rm 
( i n c l u des ( 1) conf i rmat ion  of e l i g i b i l i ty per Propos i t ion  1 ,  
Chapter 8 a n d  (2 )  proposed m e m bers h i p  type) 

b .  Pro posed except ions  to the Phase 1 Reservo i r  Project 
Agree m ent u s i n g  red l i ne str i keth rough  form a t  

c .  Pro posed Sched u l e :  Based o n  a pp rova l of a n  updated Phase 1 
Reservo i r  Project Agreement  (see Step 1 3 ), the  est i m ated 
durat ion  to ( 1 )  com p l ete fi n a l  rev i ews a n d  execute a fi n a l  
Phase 1 Reservo i r  Project Agreement  a n d  (2 )  prov ide i n i t i a l  
fun d i ng ,  w h i c h  i s  based o n  the  eq u iva lent  fu n d i n g  t h a t  h a s  
been prov i d ed b y  t h e  c u rrent m e m bers .  

d .  Pro posed representat i o n :  Name of D i rector, A l ternate, a n d  
Manager .  

e .  If a pp l i cab le ,  proposed a l ternat ives o r  concepts s u ch as : 
• Type o r  m e m bers h i p, 
• I n  k i n d  serv i ces, 
• Expert i se/resou rces ( i ntern a l  or  extern a l )  to be made  

ava i l a bl e  to  s u p po rt the  p roject .  

6 .  Com m ittee eva l uates Proposa l s  ( i n i t i a l  scree n i n g )  

7 .  B r i ef Board & Reservo i r  Project Agreement  Com m i ttee 

a .  Prov i de d i rect i o n  as  req u i red 

b. Co nfi rm 'to go'  sched u l e .  
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P rocess Steps:  

8 .  Co m m i ttee eva l uates Propos a l s  ( i n  t h e  fo l l ow i n g  order) 

a .  Eva l u ate northern  Sacra m ento Va l l ey proposa l s  

b .  Eva l uate extended Sacra me nto V a l ley proposa ls  ( e . g .  Amer ica n  
R iver, Cou nt ies  north  & east o f  G l e n n  & Co l u sa ,  North Bay 
Aqued u ct,  n o rth De l ta)  

c .  Eva l uate reg i o n  a nd statew i d e  proposa l s .  The i n i t i a l  goa l i s  to  
max i m i ze  the  a m o u nt of pa rt i c i pa t i o n  a n d  to then ba l a n ce 
so uth of D e lta  part i c i pat ion  fo r at  l east  C l ass  1 water a n d  
i dea l ly C l a s s  2 water .  

d .  U pd ate pa rti c i pat i o n  percenta ges & voti ng  fo r a l l  c l a sses of 
water .  Prepare  reco m m endat i o n  to Board . 

9 .  M a nagers '  i n p ut 

a .  Res o l ve a ct ion  i te m s  from Com m i ttee rev iew (J u ly 1 8 )  &/o r  
Board d i rect i o n  (J u ly 1 1 ) 

b .  Fo r each p rospect ive mem ber, deve l op  a d raft on-board i n g  p l a n  
a n d  a s s i g n  1 m a nagement  po i n t  o f  contact (aka l i a ison) . 

1 0 .  Eva l uat ion  Com m i ttee presents i ts reco m m endat ion  t o  Board 

• Rev i s ions  to Phase 1 sched u l e  a nd/or  work p l a n  shou l d  be 
defi ned before start i n g  the n ext ste p .  

• Updated cost d u e  upon  execut i n g  Reservoi r  P roject Agreem ent .  
Use proposa ls  p lus  cu rrent a ct u a l  cost to  est i mate the s u n k  
cost o n  a $/acre-ft. t h rough  Septem ber .  

1 1 .  L i a i so n  prov ides  res ponses to each a p p l i cant  reg a rd i n g  the i r 
proposa l  (acce pta nee, cou nter-pro pos a l ,  dee I i  ne)  

1 2 .  Com m i ttee (or  L i a i son)  prepares c o unter-proposa l  a n d  negoti ates 
w i th p rospect ive  m e m bers 

1 3 .  Co ncu rrent A pp rova l s  

Author i ty Board 

a .  Members h i p  

b .  Reservo i r  Project 
Agreement  (vers i o n  2 )  

Phase 1 Reservo i r  Project 
Agree m ent Co m m i ttee 

a .  M e m be rsh i p 

b .  Reservo i r  Project Agree ment 
(vers i o n  2)  

1 4 .  F i n a l i ze on-board i n g  p l a n  for each prospective mem ber  

2 8 / 3 7  
Version A 

Ta rget 
Date ( d u r) 

J u l y 1 8  ( o r  
25) 

J u ly 28 

A u g  08 ( B) 

S e p 1 2 < 8) 

TBD 
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P rocess Steps:  

1 5 .  Reservo i r  Project Ag reement Com m i ttee E lecti o n  o f  Offi cers 

Footn otes :  

( B )  Date  co inc ides  w i t h  a re g u l a r l y  sche du l e d  Authority Board  meet i ng  da te .  
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Top i c :  Sites Reservoir P roject 

S u bject :  Proposal  Attachment  1 

M a y  09  A u t h o r i ty B o a rd M ee t i n g  

Att a c h m e n t  4 . 3  

20 1 6  M a y  02  

P r o p o s a l t o  P a rt i c i p a t e  F o r m  

( I nse rt ent i ty's n a m e) e l ects to pa rti c i pate i n  Phase  1 of  the S i tes Rese rvoi r  
P roject i n  the  fo l l owi ng  m a n n e r :  

D By ch ecki n g  th i s  box, (i n se rt e n t ity's n a m e) ,  cert if ies that  i t  i s :  

1 .  a n  e l i g i b l e  e n ti ty a s  d efi n ed i n  Pro pos i t i on  1 1 to b e  a m e m ber o f  a jo i n t  
powe rs a u thori ty pe r  CA  Water Code § 79 75 9 and  w i l l  con tri bute 
fi n a nci a l l y  to i m pl e m ent the S i tes Reservo i r  P roj ect, wh ich i s  the CALFED 
project known as  the  N o rth of De l ta Offst rea m Storage ( N O DOS) Project; 

2. e lecti n g  to part ic i pate in th e S i tes Reservo i r  P roj ect p h ase 1 in one of 
the categories  l i sted bel ow, a n d 

3 .  a g reei n g  to be a m e m be r  i n  good sta n d i ng  a n d  com p l y  with  the  terms 
a n d  con d i t i o n s  of the S ites Proj ect Ag reem ent, By laws a nd a p pl i ca b le  
Project Agreements ,  both  now a n d  as  they may a m e nded,  res pective ly .  

Project M e m be rs h ip Type & Locat ion : ( refe r to byl a ws)  

S ites Project A u th o r i ty :  

D Autho rity 

□ Ex Offi ci o ( DWR) 

Pa rti c ipa nts in Project Agree ments :  

D Type I (Sta n d i n g )  

□ Type I I  (Affi l i ate)  

D Type III  ( Re p resented)  

D Non - Me m be r  Pa rt ic i pat i ng Pa rty 

Advi sory :  

D Associate 

Pr i nc ip le  Locati on : 

D With i n  the Sacram ento 
Hyd ro log ic  Reg ion  (Type A) 

D Ou ts ide  the Sa cra mento 
Hyd ro log i c  Reg ion  (Type B) 

Proposition 1, specifically CA Water Code §79759 provides the membership requirements applicable to joint 

power authorities created to implement CALFED storage projects. These requirements can be viewed at 
http://www.l egi nfo. ca .gov /cgi-bin/ dis pl aycode ?section=wat&group= 79001-80000&file= 79750-79760. To be 

eligible, a mutual water company also needs to meet the requirements of §79712, which can be viewed at: 

http://www.l egi nfo. ca .gov /cgi-bin/displaycode ?section=wat&group= 79001-80000&fi le= 79703-79716.5 
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Pa rti c ipa ti o n :  

D Author i ty Mem be r :  Ma nag ement  a n d  Ad m i n i stra t ion  o f  t he  S ites P roj ect 
Auth or i ty p l u s  the  Reg i o n a l  Ben efi ts/econ o m i cs cost centers .  The a ssoc iated 
costs w i l l  be a l l ocated on  a p ro - rata bas i s  accord i n g  to the  tota l n u m ber  of  
voti ng  mem bers to the S i tes P roject Autho r ity ( i . e .  1/ 1 0  s h a re fo r f isca l  yea r 
2 0 1 6 ) .  

I n -ki n d  Servi ces (opt i o n a l 2) :  

Proposed D i rector :  T it l e :  

Proposed A l te rna te :  Tit l e :  

D Rese rvo i r  Project Agreement  Com m i ttee M e m be r :  Adva nci ng  the 
deve lopment  a n d  construct i on  of  the  S ites Reservo i r , wh i ch  is com prised of  
t he  Water I nfra stru ctu re & S u p p ly, O perations ,  and Ren ewa b le  Power  cost 
centers . These costs w i l l  be a l l oca ted ba sed on the  n u m ber  of  acre-ft. of 
you r Agen cy's co m m itment  d iv ided  by the tota l acre-ft .  of  a l l  contr i but i ng 
Ag encies  water co m m i tment .  

Partic i pat i o n :  

a cre-ft. of C l ass  1 water a t  a not-to-exceed cost o f  60 
$ / a c re-ft . for p h a se 1 activ i ti es .  Th i s  re presents water that  
wo u l d  not be made  ava i l a b le  for use  as  Propos it ion 1 ,  
C h a pter 8 -e l i g i b l e  pub l i c  ben efits . C u rrent ly ,  l ess  than  
1 20 ,000  a cre-ft. i s  ava i l a b l e .  

The cu r rent  est i m ate of  the a m o u nt of  water prod uced on a 
l o ng-term average i s  500 ,000 acre-ft ./ye a r  of  w h i ch 50% is  
p ro posed to  not be u sed for Propos i t ion  1 ,  Cha pter 8 - e l ig i b l e  
p u b l i c  benef its .  The  voti ng  wei g h t  i s  eq u a l  t o  1/n  M e m bers 
ti mes  5 0  p l u s  t he  Mem bers pa rti c i pa ti o n  i n  a l l  c lasses of 
wate r/tota l pa rt ic i pat ion  t imes  a m ax i m u m  of 50 when  the re 
i s  n o  C l ass 2 water and  a maxi m u m  of 3 5  when  C lass  2 water 
is i n c l uded ( i . e .  the  tota l of a l l  voti n g  eq u a l s  1 00) . 

a cre-ft. of C l a ss 2 water at  a n o t-to- exceed cost o f  30 
$ /  a c re-ft .  for p h a se 1 a ct iv i t ies .  Th i s  re presents add i t iona l  
water  that  a t  t he  end  of Ph ase 1 co u l d  becom e  ava i l a b l e  to 
Mem bers . It i s  dependent  u pon ( a )  the CA Water 

2 I n-kind services require prior Board approval . For Phase 1, i n-kind services cannot be used to offset the cash 

contribution, but can be counted towards the total project costs eligible to receive grant funds. 
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Com m iss ion 's e l ecti on  to pa rti ci pate at  less  tha n 50% of the 
P rojects ' cost, (b)  est i mated va l u e  of  pu b l i c  benef i t  water,  
a nd (c) u pd a ted operat io n a l  s tud i es . Cu rrent ly, a max i m u m  
o f  1 70 ,000  acre-ft . o f  water  i s  ava i l a b l e .  S i n ce the M e m ber  
h a s  a l ready e lected to  pa rt ic i pate i n  C l ass  1 water,  the  
i ncrementa l  i n crease i n  voti n g  we igh t  i s  equ a l  to  the  
M e m bers pa rtic i pati on  i n  C lass  2 water/tota l pa rt ic i pat i on  
t imes 15  ( i . e .  t h e  tota l of a l l  voti n g  equa l s  1 0 0) . 

i n  C l a ss 4 wate r :  Th i s  re presents add i t i ona l  Ph ase 1 stud i es 
to q u a n ti fy i n g  the  ben efits a n d  va l u es  that  are  pri m a ri l y  
a ssoci a ted with p rovi d i n g  d i fferent  types a nd q u a n t it i es of 
wate r a ssoc iated w i th  Propos i t ion  1, Cha pter a-e l i g i b l e  pu b l i c  
ben efits ,  some of w h i ch m a y  h a ve m u lt i pl e u ses,  i n c l udi ng 
con s u m pt ive u ses  a fter hav i ng  been used for p u bl i c  benef its . 
C u rrent ly, p u b l i c  ben efi t water ca n be created th ro ugh  
exch a n ges w i th  t h e  CVP a n d/or  SWP to i n crease ca rryover 
storage in res pect ive reservoi rs . Th i s  ca r ryover water can be 
put  to benefici a l  u ses - both co n s u m ptive a n d  Pro pos i t ion  1 ,  
Cha pte r a-e l i g i b l e  p u bl i c  benef its .  Pa rtici pat i on  so le ly  i n  
C lass  4 water does n ot i n c l ude  a n y  pa rt ic i pat ion  i n  wa ter 
that  co u l d  be p rod u ced by d i rect d ivers i on  i n to the Reservo i r  
( i . e .  C lass  1 or  C l a s s  2 wate r) . 

The  cu rrent  per  m e m ber esti mate of stu dy cost i s  $ 1 3 0,000,  
wh i ch i n c l u des a fracti o n a l  voti n g  wei g h t  of 0 . 8 0  out  of a 
tota l we ig hted vot i n g  of  1 00 .  

Other  Benefi t  (s pecify) : 

I n - ki nd  Se rvices ( O pt io n a l ) : 

Proposed D i recto r :  Titl e :  

Proposed A l te rnate :  Tit l e :  

M a n a g e m e n t  Rep :  Titl e :  

D Advisory :  Prov ide  i n put  a nd a dv ice  to the Boa rd o n  proj ect- re lated  m atters .  
For  Phase  1 ,  p a rt ic i pati on  req u i res an  a n n u a l  d u es in  the  a m o u nt of $ 5 ,000 .  

P roposed D i recto r :  
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S ignatu re B l ock :  

Ent i ty :  By s i g n i n g t h i s  fo r m ,  the ent i ty's a uth o r ized re presentat ive i s :  

1 .  Certi fy i n g  they a re e l i g i b le  to pa rti ci pa te i n  the S i tes Rese rvo i r  Project 

2 .  Ackn owledges th e i r  l evel o f  pa rt ic i pat i on  a n d  t h i s  form i s  o n ly va l i d for the 
Project's P h ase 1 ,  

3 .  N ot com m itti ng a ny fu nds a t  t h i s  t i m e, b u t  i s  com m itti ng  to use best 
efforts to e n te r  i n to a g reem e n t  w i th the Authori ty a n d  Reservo i r  P roject 
Ag ree m ent  Com m i ttee to beco m e  a Member .  

I nsert Agen cy's N a m e  

Representat ive 's N a m e  Date 
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Sent Via Certified Mail □ 

Sent Via Email 0 

BALLOT INSTRUCTIONS FOR SPECIAL DISTRICT MEMBER AND 

ALTERNATE SPECIAL DISTRICT MEMBER OF THE LOCAL AGENCY 

FORMATION COMMISSION 

To Special District Selection Committee Members : 

As previously announced , a physical meeting of the Special District 
Selection Committee ( SDSC )  is not feasible at this time and the 
selection proceedings are being conducted by mail/email .  A 
nomination period was opened March 2 9 , 2 0 16 and closed April 2 9 ,  
2 016 . Specifically, the two pos itions are Regular Special District 
Member and Alternate Special District Member . 

A total of three nominations were received for the position of 
Regular Member - Eastern Area . Although nominees must have come from 
the eastern area of the County , all members of the SDSC may cast 
ballots for this position regardless of geography. Additionally ,  all 
SDSC members may vote for the Alternate Special District Member .  
Enclosed you wil l  f ind your bal lot . Please make no more than one 
selection for each position . Only the presiding officer or another 
board member authorized by your board of directors to vote may cast 
the ballot . Board members designated by their district board to vote 
in place of the presiding officer must provide that authorization 
( in the form of  a resolution or minute order) to LAFCO no later than 
the time the ballot is cast . District managers or other staff 
members may not vote . 

This ballot also includes a question regarding how future elections 
wil l  be conducted . Traditionally, the manner by wh.ich the SDSC 
elections were conducted required the winning candidate to receive a 
maj ority of votes cast . If  no candidate received a maj ority of votes 
cast on the f irst ballot , a second ballot runoff election was 
required . Unti l  recently , the statute had been silent on this issue . 

Effective January 1 ,  2 015 , Gov . Code Sec . 5 6332  ( f )  was amended to 
state that the candidate receiving the most votes will  be elected , 
unless another procedure has been adopted by the selection 
committee . The selection committee is being asked to decide whether 
future elections will  be decided by a plurality or maj ority of votes 
cast . If  a maj ority vote is selected an automatic runoff procedure 
will  be utilized . 

RIVERSIDE LOCAL AGENCY FORMATION COMiVH','W,1\J "' , 1150 VINE STREET, SUITE 240 � RIVERSIDE, C.:\ 92507 
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On each segment of the bal lot , the presiding officer or designated 
vot ing member must  print his or her name on the ballot as well as 
sign and date the certification indicating he or she is authorized 
to vote for the district . A quorum , consisting of ballots from a 
maj ority of the SDSC members , is required to conduct a valid 
election . For this election , the candidate receiving the highest 
number of votes cast for each position will be elected . 

Once you have completed your ballot , you must deliver it to the 
LAFCO office at 3 8 5 0  Vine St . ,  Suite 24 0 ,  Riverside , CA 9 2507  prior 
to 5 : 0 0 p . m .  Friday,  June 1 0 ,  2 016 . It is very important that all 
voting members transmit their completed bal lot to LAFCO by the date 
specified in order to achieve a quorum . We suggest that ballots be 
returned by certified mail . We must receive a ballot with an 
original signature . Photocopies and faxes wil l not be accepted . 
However ,  i f  you have previously authorized us to deliver your ballot 
materials via email ,  you may return a scanned copy of the signed 
ballot by email to evaldez@lafco . org . 

I f  you have any questions , please contact our office . 

S�incerel
�

�-

G ��1iotis 
E ec Officer 
May 10 , 2 01 6  
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BALLOT 
Regular Special District Member of the Local Agency Formation Commission - Eastern Riverside County 

{Term running through May 4, 2020) 

Name of District: 

Please vote for one: □ Margit Chiriaco Rusche (Chiriaco Summit Water District) □ Kristin Bloomer (Desert Water Agency) 
□ Nancy Wright (Mission Springs Water District) 

Certification of voting member: 

I, --------------------- hereby certify that I am (check one): 
Print Name.Here 

□ the presiding officer of the above named district. 

□ a member of the board of the above named district authorized by the board to vote in place of the presiding 
officer. [Authorization □ previously transmitted □attached] 

Signature Date 

Ballot must be received by LAFCO by 5:00 p.m, Friday, June 10, 2016 at 3850 Vine Street, Suite 240, Riverside, 
CA 92507, 

Name of District: 

BALLOT 
Alternate Special District Member of the Local Agency Formation Commission 

(Term running through May 4, 2020) 

Please vote for one: □ Gail Paparian (Banning Library District) 
□ Heather Garcia (Chiriaco Summit Water District) □ Dan Hughes (Beaumont-Cherry Valley Recreation & Park District) 
□ Robert Stockton (Western Municipal Water District) 

Certification of voting member: 

I, ---------------------
Print Name Here 

D the presid ing officer of the above named district. 

hereby certify that I am (check one): 

□ a member of the board of the above named district authorized by the board to vote in place of the presiding 
officer. [Authorization D previously transmitted □attached] 

Signature Date 

Ballot must be received by LAFCO by 5:00 p.m. Friday, June 10, 2016 at 3850 Vine Street, Suite 240, Riverside, 
CA 92507. 
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BALLOT 
Conduct of Future Special District Selection Committee Elections 

Future elections conducted by the Executive Officer of the Riverside Local Agency Formation 
Commission or designee on behalf of the Special District Selection Committee shall be decided 
in the following manner: 

□ The candidate receiving the highest number of votes among nominees shall be 
elected. I n  the event of a tie, the winner shall be decided by a coin toss. 

□ The candidate receiving a majority of votes cast shall be elected. If more than two 
candidates have been nominated, the Executive Officer shall conduct the election 
using instant runoff voting, also known as ranked choice voting. 

Ballot must be received by LAFCO by 5:00 p.m. Friday, June 10, 2016 at 3850 Vine Street, Suite 240, Riverside, 
CA 92507. 
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